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Edi tords Note

This is a special edition, the first such since the inception of CJSMS, which in volume
and variety, incorporates a range of contributions defining the shape and dislocations
of deeply ruptured finamkieconomic, and political and communication systems.
With it, a dedicated website is being launched, just as | hand over editorship to a new
anchor, to further position the journal in a bustling marketplace of ideas.

With inflation always on the agemfiaan economy in a whirlpool, issues of its
implicatios for economic growth had to be the {affgoint, as individuals and
households in Nigeria grapple with the logics of food security. A zone of the country
offers a basis for interrogating issuesndrthe demand for food.

Discourse around the elemeritpaverty and its alleviation, therefore, continues to
offer fodder for attempts at prescription economics. Views on options for achieving
this, reflect a mix of perspectives rooted in traditionstiédtual persuasions,

but the team here explores plossibilities in the domain of trade liberalization.

That is why another exploration of interest rate liberalization within the investment
environment, represents a strategic input to resolvingraliconwvhich appear to

defy armchair permutations. dtierives from the anxieties which inform monetary
policy frameworks and the announcement of rates.

Even as fiscal federalism represents a clarion call by proponents of restructuring, this
edition alsincludes a contextualized and comparative studgadidecentralization

and its relationship with economic growth in Nigeria and Ghana. This is consistent
with the need to drive solutions to national dilemmas, drawing on similar
environments. The fas on the supegion is consolidated in a holisticyamalof

the effects of fragility on human development, conclusions from which provide
insights for regional comparisons.

At the heart of inherent strains and stresses of financial and economic systems,
evident in the foregoing, is the factor of behaaodrhow irrationalities complicate

the resolution of developmental quagmires, including on the subject of endemic
corruption.

The toehold of corruption and its impact on the magnitude and texturearhiec
dislocation, has spawned negative multipliginsthe realities of a broad range of
conflicts, and pressures organisations and individuals have to grapple with. There are
implications for families.

ISSN: 25049518 5|Page
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Pressures on families, including as an instjtbg led to a closer scrutiny of the
role of women,ni the political process. Just like women are emerging as a force,
religious leaders are a visible category in the terrain of influence.

In the countdown to the 2019 elections, and with fundamergalaggusecurities
shaping the news apdrceptions of agendas, there is a timely focus on the clamour
for state police and its implication for national security.

That is why this edition concludes with a review of the new order midwifed by digital
media.There are emerging practices in therMigenedia environment, which a
birddés eye view critiques.

This is the making of a special edition, climaxing aygaeepportunity to shape a
journal headed for-Bsting

Prof Nosa Owenbbie,
Editor-in-Chief
November 2018
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IMPACT OF INFLATION ON ECONOMIC GROWTH IN NIGERIA

Ojomolade Dele

Oni Oluwasol&

Abstract

The recent macroeconomic uncertainty that have led to unimpressive growth
remained at the heart of policy dilemma in Nigeria. While, literature on inflationary
presures remain controversial as to the extent to which drop in price can trigger
growth. This paper contributes to existing studies by using the time series data from
1993 to 2016 to examine impact of inflation on relative price stability and economic
growth The KwiatkowskPhillips-SchmidiShin and ADF used to test the Unit Root
propertyof the sequence and Autoregressive Distributed Lag (ARDIgtegration
model was used to analyze the long relationship between money supply, inflation
and economic @wth (GDP). Empirical result confirmed a positive linear
relationship between inftaon, money supply and economic growth, both in short and
long run, indicating a moderate inflation rate. The monetary authority should pursue
moderate inflation rate and lo¢r factors affect Price stability and economic growth
rather than inflation alone.

Keywords Inflation, monetary policy, economic growth, purchasing power,
Nigeria.

Introduction

The Central Bank of Nigeri@CBN) was established by the banking ordinaimc#958 as

monetary authority to formulate and implement policy geadogeards achieving and
ensuring price stability, low inflatiorate to achieve sustainable economic growth, as

high inflation rate dislocates economy infrastructural facilities and rgergice
instability, with attendant consequences on the citizéAjiyde and Lawanson, 2012).
Onwukwe (2003) defines inflation as fa si
l evel or a decl i ni ngJhngard (2082) pwsd thataenonetaryn et ar

! Department of Accounting and Finance, Caleb University, Imotaatt: ojomolade4real@yahoo.com
2 Department of Economics, Caleb University Lagos, Nigdiaail: onioluwasol@yahoo.com
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authority needs policies to kindle economic growith a lower inflation rate as higher
inflation rate is destructive, hurt the poor severely, hinder resource allocation, distort
economic growth and exerts a heavy toll at the indaligith fixed income; favours
debtors as against creditors as it endatiye proper funding of a market economy, see
(Frimpong and Otendbayie, 2010; Ahmed and Mortaza, 2005; Omoke, 2010; and
Kingman, 1998), and with differential in the value of purchggiower and prices of a
given country and the others, Ojomolade (2068gdman (1973) noted, developed and
developing countries have developed with and without inflation, Wai (1959) among other
researchers argued that there is no relationship betwiatioim and economic growth,

Yap (1996)c al | ed t he e betaase it affécta ®utput wicen theredis new
price adjustment.

Realizing these effectthe Nigeria government adopted measures to control inflation to
achieve price stability, restotiee imbalance of payment to a healthy position and check
devaluation irNaira.

However, despite the controls of inflation by monetary authorities, the records still shown
that its effect created naira devaluation, altered consumption pattern and disallowed
forward contract and it rate has increased from 9.9 percent in 1980ps@ to 21.0
percent in 1981. Alson 1988 it was 56.1 percent, and increase to 57.2% in 1992; and in
2000; it reduced to 27.2 percent and 18.9 percent in 2001 (CBN 2016), sulblseiuen
reduces from 11.80 in 2011 to 9.55 in 2015, while the exchamgelepreciated from
$1/N148.4991 in 2010 to $1/230.0041 in 2016, affecting price stability. Its effects are
very disturbing on the market prices of goods and services.

The developingcountries like Nigeria is vulnerable to unpredictabilibflation rate,
disturbing the consumption, investment and production behavior (Inyiama,2013).

Many works have been carried out on this topic such as Omoke (201032003 0and
Umaru and Zubairu (12)19702010, and others but were not comprehensiveginon

the impact of inflation on price stability and economic growth. Aisothe period under
consideration only few selected mechanisms were used for analyzing, assuming that the
main objective bmacroeconomic policies in both developed and develapittgsustain

high economic growth.

The monetary policy ineffectiveness in controlling and moderating inflation has exerted
in market prices distortion, forward contract implications and changernsumption
patterns of the citizenry which have sevanplication on the economic activities as a
whole. Our study questions the implication of fluctuation and price distortion on changes
in consumption pattern, as well as forward contract problentsadfects the Nigerian
economic growth.

ISSN: 25049518 9|Page
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Theoretical Framework

In this study, many theories were explored to explain the effect of inflation on price
stability and economic growth. These theories include: Solow and Neoclassical
economists' theory and thidew Growth Theory by Romer, (1986) andr&tturalist
theory of inflation.

Robert in 1950, in his study posits that sustained increases in capital accumulation,
(investment and labour) increased the economic growth rate. Thelassaal
economists accépdthe Solow model, that to raise longrtetrend in growth rate require
higher level of productivity of labour and capital. The New growth theory challenged the
Neoclassical model, as Solow and Neassical did not explain what causes
technologicalinprovement over time. The New Growth Thedelieves that the role of
knowledge makes growth possible, knowledge is subject to increasing returns and is non
rivalry goods, as improvement in productivity is linked directly to the pace of innovation
and exta investment in knowledge (human capitdihe Structuralist inflation theory
views inflation as unavoidable in developing country, resulting from ambitious
development programme caused by structural imbalance in the economy, such as
dislocation of infrasuctural facilities.

Numerous theoreticatudies investigated the association between inflation and growth;
such as Clarida, Gali and Gertler (2000) and Gali and Gertler (2007) hold inflation among
the models based on real business cycle theory, witifférence from the traditional
Keynesianmodel. In this framework, inflation influences real output through the real
interest rate. Meenagh (2006) and growth model for public goods by Barro (1998) did
not explicitly include inflation in their frameworlsit is endogenous growth model for

a smé# open economy.

Monetary Theory of Inflation

The roles of money as the principal cause of derpatidnflation were emphasized by
economists. Inflation is always a monetary phenomenon, it can be explained éry Fish
equation of quantity theory of money,WAPY, the theory implies that the value of
money in an economy is determined by the total quantity of monegrii¥1Mb) in that
economy. M =Money stock supply to the economy, V is the velocity of the money in the
ecanomy. P is the price level of goodssarvices in the economy. Y is the level of real
output in the economy. V and Y are constant while (P) the price level varies
proportionately with the supply of money (M), which affects price stability. Notionally,
when the money supply increases, it creat@re demand for goods, but the supply of
goods cannot be increased due to the full employment of resources, this lead to rise in
prices.

10 |Page ISSN: 25049518
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Conversely, if money becomes scare, purchasing power rises and thed peoetevel

falls. It was the continuain and prolonged rise in money supply that leads to inflation,
conseqguences to price stability. The velocity of money in circulation determines the
prices of commodity and price stability (volume of trade).

Modern Quantity Theory of Money
This holds thainflation is always and everywhere a monetary phenomenon that arises

from a more expansion in the quantity of money than the total output in that wise it affects
price stability. It was augured that changes imlentity of money will work through to

cause changes in nominal income. Inflation everywhere based on an increased demand
for goods and services as people try to spend their cash balances. Where there is monetary
expansion, the nominal income of the peojpicrease, its immediate effect will be t
increase the demand for labour, labour settle for high wages leading to input cost and
prices increase leading to price instability.

Among the various theories stated, this study sustained the monetary thedlgtioh

and quantity theory of money,ahthe value of money in the economy is determined by
the total quantity of money (M) in economy, which opposed the structuralist theory of
inflation which says, inflation resulted from ambitious development tlaated
dislocation in infrastructural fadies.

Relationship between Inflation and Economic Growth
The Phillips curve examined the relationship between the rate of unemployment and the

rate of money wage changes, there is an inverse relationship betiweeesie of
unemployment and the rate of increase in money wages. A neoclassical economist, Tobin
(1965) holds the view that inflation affects the economic growth and performance. In his
mo d e | AThe portfolio mechani sm,pitallassetsr i bes
which bear interest when inflation rises, enhancing capital formation and economic
growth.

Gbosi and Omoke (2004) say that in an inflationary economy, money does not serve as a
medium of exchange and store of value without adverse effectaitpaots; hence,
inflation growth has negative impact on the economic growth.

Uylase (1990), attribas the growth in inflation to the excess demand and not supply and
that monetary policy is inappropriate policy for inflation mode. Onyeali (1997) has the
opposite view; increase in inflation rate does not affect economic growth, but might affect

p e o preakiriceme without affecting the nominal growth rate.

Literature Review
In term of concept, economic growth denotes an increase in what a country pmauces

time. It also means an increase in real Gross Domestic Product (GDP) and this increase

ISSN: 25049518 11|Page



= Caleb Journal of Social and Management Sciences, Volume 4, Number 2, 2018

DOI:10.26772/CIJSMS/208040201

in real GDP means there is an increase in the value of national output/national
expenditures. It can be explained as an increase in the infatjasted marketalue of

the goods and services produced by an economy over time. Conventionally, it is measured
as he percentage rate of increase in the real GDP or real GDP usually in per capita terms.
However, increase in the capital stock, advanced technology, inmpeoven the quality

of and levels of literacy are considered to be principal causes of economih,gtbmde

(2015). There is an increase in aggregate demand (AD) if there is spare capacity in the
economy. AD =C +| +G + (M)

Inflation is a social maladgswell as a pervasive economic process whose effects are
felt by all and sundry in all sectors diet economy, Olalere (2016). An attempt to solve
inflation problems to have price stability has been so difficult, because any attempt to
solving the economi problem would entail a tradaff among other completing
macroeconomic and social variables suckraployment, economic growth, balance of
payment and social safety, Chude(2015).

The economists define inflation in term of continuous rise in prices. dol{h967)

defines inflation as a sustained rise in price, while Shapo (1981) also defined inflation
similar vein, fas persistence and appreci
Inflation assumed to affect individual with fixed income, favour deldibtbe expense

of creditors and at firm | eveDmatigerd1988f f e ct
Benabou and Koricezry (1994) Yab (1996), Guerreso (2004), it affects output when firms
have to incur costs as they adjust to a new price level.

In discussing inflation and price stability, authors have different opinions as follows: On
onehand, there is no consensus among researchers as to what relationship exists between
inflation, price stability and economic growth and what mechanisms affeatdgheray.

On the other hand, Johansen (1967), studies found a negative correlation between
inflation and economic growth so also in Barrow (1995.1996), Faria and Carneiro (2001),
Dewan and Husein, (2001) and while the third strand, researcher found aepositiv
relationship between inflation, price stability and economic growth.

Inflation leads to ifferential between the value of purchasing power of a given country
currency and another, and for inflation to be assumed in an economy, there must be
changes inhe aggregate prices of the basket of goods and services not changes in the
individual pricesof goods and services (Ojomolade, 2008) Olalere,(2016)

Types of Inflation

Creeping inflation: This is a gradual rise in the prices of goods and services ovieda per

It is useful for economic growth because it stimulates investments. Hyperinflation is a
situation whereby money loses its purchasing power as a store of value as the inflation

12 |Page ISSN: 25049518
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rate is no longer being measurable and absolutely uncontrollable. PNgag®inflation

simply means an increase in prices or wages demanded by workers or employees
reflecting the increases in the general price level, Chude (2015).

Price stability. This is where prices are not subjected to frequent changes to achieve
sustainale prices.

Causes of Inflation.Inflation is caused by various factors which include: excess money
supply, excess demand over supply and costs pull inflation, increase in population, lack
of silo to protect products. lyoha (2004). says the large the gapdeaggregate demand

and aggegate supply, the more rapid the inflation. Monetary inflation is where money
supply to the economy is more than what the economy is capable of absorbing.

Empirical Review

Fabayo and Ajilore ( fdidh6How Much idtboedMuahdrp ap er
Economic Growth in Niger i-2003, usiag antlyeshald n u a |
regression model which suggested the existence of threshold inflation level of 6% in
Nigeria, above this threshold, inflation retard growthf@enance of the economy while
below it the inflatiorgrowth relationship is significantly positive Data in Nigeria are
highly volatile especially exchange rate and inflation and so on, there is need for better
clarification as to when inflation retard ewmic growth.

Chimobi (2010)used Nigerian data on CPl and GDP for the period -2O0®%) to
examine the existence or not of a relationship between inflation and economic growth
and its causality test. He adopted the Johadsealius centegration techigque and
EngleGranger causalittest. Stationarity test was carried out using Augmented Dickey
Fuller (ADF) and PhillipPerron test and stationary found at both 1 and 5 percent level of
significance. After testing for causality at two different lag pesigal 2 and lag 4), he
found he result suggesting unidirectional causality, running from inflation to economic
growth. Thus, the study maintained that the unidirectional causality found is an indication
that inflation indeed impacts on economic growthowdver, this study did not
appioximate the foyer at which the impact could be positive or negative or include
economies revolving towards targeting inflation objective.

Adesoye (2012) examined the nexus between price, money and output in Nigeria using
co-integration causality test bedwn the periods of 1972009, using the inflationary gap
model. The result revealed that inflation is caused by the amount of money supplied in
Nigeria. This study explained that the amount of money supply to the econossd cau
inflation, however he didat give details to the level of money supply that could affect
inflation positively or negatively.

Ugwuanyi (2012) examined the causal relationship between money, price and output in
Nigeria from 19762000, using cantegraton and granger causality temnalysis. The

ISSN: 25049518 13|Page
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result revealed that an increase in money supply leads to an increase in both output and
inflation and vice versa in Nigeria.

Awe and Olalere (2012) investigated the relationship between budget deficit atidrinfla

in Nigeria between1980 arzD09), using a vector error correction model. The study
showed that budget deficit fuels inflation through an increase in the amount of money in
circulation, thereby impacted negatively on real output in Nigeria. Asogu Y b®94dn
extensive review of théiterature on inflation in Nigeria with an empirical analysis
covering the period (1962009); came up with the result which is in line with Bodin and
Mishkin. He expresses that inflation rate is a function of money suppljtaitogged

values, changesni domestic credit, real output, net export and net government
expenditure. He maintains that real output, especially industrial outputs, current money
supply, domestic food prices and exchange rate changes were the majoindets of

inflation to Nigera . Aso (2004) <carried out an empi
effect of inflation on the Nigeria economy covering the period (48HIR). She used
inflation rate and money supply as explanatory variables using OL®ssegr
techniques. She conclulthat inflation has significantly affected the Nigerian economy.
However, the relative significance of inflation on the economy was not discuss.

Our study which is built on the works of Ugwuanyi (2012) and Olalere (20d&¢da
another variable to the isting one, the government current expenditures which always
fuel inflation (resulting from the volume of money supplied into the economy).

Methodology

Data Collection

The data used for this study are secondary data tmlléom Central Bank of Nigeai
Statistical bulletin and Nigeria Bureau of Statistics (2016). A time series data of 1993 till
2016 covering 23 years.

Model Specification

Many studies have adopted single equation model to analyse the impact of irdlation
economic growth. This studgpitomizes the work of Olalere (2016) and the model specifies
Gross Domestic Growth Rate (GDP) as dependent variable while inflation rate (INFL),
money supply (M2) andovernmenexpendiure (GEXP) as independent variables:

GDP=by:b:Inf +b,M. +bsCexp +e

Where h, by, and k3 are the parameters to be estimated in the regression equatigrearat e
term

14 |Page ISSN: 25049518
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Data Analysis and Discussion of Results

Unit Root Test

The unit roots tedtasically is the number of times a variabgés has to be differenced to
achieve stationarity. To carry out the unit root in each of the variable used in this study,
Augmented Dickey Fuller (ADF) test is used and to verify the result KwiatkeRisiKips-
SchmidtShin (KPSS) test is also used. Teab present the results of the unit root test of ADF
and KPSS.

Table 1: Unit Root Test
KwiatkowskiPhillips-SchmidtShin (KPSS)

Variables At Level First Difference Integration order
KPSS 5% critical KPSS 5% Critical
statistics Value Statistics Value
CEXP 0.075069  0.146000 1(0)
GDP 0.177191  0.146000 0.074319 0.146000 I(1)
INF_RATE 0.409405  0.463000 1(0)
M2 0.194106  0.146000 0.088264 0.146000 I(1)
Augmented Dickey Fuller (ADF) Test
Variables At level First Difference
ADF 5% criticd ADF 5% Critical Value Order of
statistics Value Statistics Integration
CEXP 1.297766 -2.991878 6.316747 -3.622033 1(1)
GDP 1.068560 -3.612199 -4.12636 = -3.622033 1(1)
INF_RATE -1.75480 -2.991878 -4.16421  -2.998064 1(1)
M2 -2.90283 -3.644963 -8.40947 -3.632896 1(2)

Source:Aut hor 6s computati on

We will reject the null hypothesis of neatationarity if the test statistic is greater than critical
value of 5% significance likewise for KPSS the null hypothesis of stationarity is invalid if
test statistic is greatehan the critical value at 5% levelf significance All the variables
differenced at integrated of order one I(1), implies there is possibility of cointegrating
relationships between the variables. Using the KPSS test, CEXP and INF_RATE were
stationary atevels integrated of order zerd)(while other variables present a similar result
for both KPSS and ADF. Other variables were differenced and stationary at first difference
hence implies possibility of cointegration of all variables. The ADF test fdhgpbthesis

of nonstationarity vhile the KPSS test for the null hypothesis of stationarity.

Table 2: ARDL Cointegration Approach

Null Hypothesis: No longun relationships exist
Test Statistic Value K Critical Value of Bounds
F-statistic 5.432026 | 3 Significance 10 Bound 11 Bound
10% 2.72 3.77
5% 3.23 4.35

Source:Aut hor 6s coiemplut at i on, E
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Autoregressive Distributed Lag Colntegration Technique

Cointegration test examines how time series may be individuallystationary and drift
extensvely away fromequilibrium can be paired. That is,-tdegration involves a certain
stationary linear combination of variables which are individually -stationary but
integrated to an order. Hence, we examine thimtegration of the variables as pret in

Table 2 The result suggested that a long run relationship exist among the variables, owing to
the fact that the value 5.432 of thestatistic (test statistics) is greater than the upper bound
of all the reported conventional critical values. Thinge null hypthesis of no long run
relationship is rejected and the alternative hypothesis of long run relationship between the
variables is accepted.

Table 3 Short and Long Run Estimates of the Autoregressive Distributed Lag (ARDL) Model

Short Run Estimates | Long Run Estimates
Dependent Variable LGDP
Variable Coefficient Variable Coefficient
LCEXP -0.078647 LCEXP 0.426187**
LCEXP(-1) 0.205577**
LCEXP(2) 0.189540***
LCEXP(-3) 0.093676
INF_RATE -0.001876 INF_RATE 0.017386*
INF_RATE(-1) 0.008861 ***
INF_RATE(-2) 0.009747%*
LM2 0.658957** LM2 0.654637*
LM2(-1) -1.236428*
LM2(-2) 0.499886
LM2(-3) 0.707581

*, kxR represent 1%, 5% and 10% respectively
Source: Aut hor 8s Computation

The short and long ruestimates for thARDL model are presented in Table 3 but only
the long run estimates are interpreted thus: capital expenditure (LCEXP), inflation rate
(INF_RATE) and money supply (LM2) were all significance in the long run at 1% 5%and
10% respectively. Ithe long run eacbf the variables has a direct positive relationship
with varying magnitude with Gross Domestic Product (GDP). For the variable (inflation)
is of interest in this study, the result indicated that any change in inflation will bring about
2% increase in GDP.
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Diagnostic Test of the ARDL Model
7

Series: Residuals
6 Sample 1994 2015
Observations 22

Mean -1.07e-14

Median 0.000636
44 Maximum 0.106049

Minimum -0.131532
34 Std. Dev. 0.062087

Skewness -0.142962
2 Kurtosis 2.576345

Jarque-Bera  0.239467
1 Probabilty ~ 0.887157
0

-0.15 -0.10 -0.05 0.00 0.05 0.10
Figure 1: Normality test

Table 4: BreuschGodfrey Serial Correlation LM Test:

F-statistic 4.937762 Prob. F(2,7) 0.0460
Obs*R-squared 12.87436 Prob. ChiSquare(2) 0.0016

Table 5: Heteroskedasticity Test: BreusciPaganGodfrey

F-statistic 1.302148 Prob. F(12,9) 0.3519
Obs*R-squared 13.95964 Prob. ChiSquare(12) 0.3033
Scaled explained SS 1.841345 Prob. ChiSquare(12) 0.9996

From the outcome of a number of diagnostic tests of normality, serial correlation, and
heteroscedasticity performed on the autoregressive distributed lag model to decide
whether the model was well specified. The histogram normality reveakhérasidua

is normally distributed, evident from the probability value 0.88 of the JdBque
statistics that is greater than 5% level of significance, to test for serial correlation the
Breusch Godfrey LM test is employed and it thus suggests thatet & no seal
correlation in the residual of the model. Since the null hypothesis of no serial correlation
is not rejected because the probability valué6 of the F statistics is greater than 5%
level of significance. Heteroskedasticity problem wiaseatsince he null hypothesis of

no heteroscedasticity was not rejected because the probability val@e3as
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Figure 3: CUSUM Square

Lastly, we test the stability dhe esmated parameters using CUSUM and CUSUM
Square projected by (Pesaran and Pesaran, 1999). A decision is made regarding the
stability test of the parameters by observing the positions of the plots of the CUSUM and
CUSW square statistics relative tioet criical bound of 5 % level of significance. If the

plots fall within the critical bounds of 5% of significance, the null hypothesis is that
coefficient of ARDL is stable.
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Conclusion

The objective of this study is to finout the impact of inflation oprice stability and
Nigeria economic growth and determine the relationship between money supply and
Nigeria economic growth. The methodology used is the Kwiatke®BHRiips-Schmidt

Shin (KPSS) and Autoregressive Distritditeag Co-integration Technique texamne

unit root property of the variable and long run relationship between the variables and
Nigeria economic growth, while the scope of the study is 23 years and the variables used
were collected from CBN Statistics.

The result indicates the long ruglationship between the variables and economic growth
(GDP). Any increase in inflation result in a 2% increase in economic growth, while any
increase in money supply resulted in 65.5% in Nigeria economic growth. This result
aligned with the work of Agwuam (2012) and Asogu (1991) that increase in money
supply leads to increase output and also inflation is a function of money supply and
change the domestic credit and real output.

Recommendation
Inflation improves economigrowth by enhancing agriculturptodiction which can be

produced on short term basis and which has been Nigeria economic main stay in the early
7006s before the discovery of crude oil t h
to the abandonment afjriculture, creating capital §ht ard poverty in the mix of plenty.

The Government should encourage and implement dynamic monetary policy that
improves exports incomes, relative price stability, increase in the economic growth and
discourage importaticn
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MICROECONOMIC STUDY OF HOUSEHOLD FOOD DEMAND IN SOUTH
WEST NIGERIA

Egunjobi T. Adenike!

Abstract

Food especially balanced diet is an important sourceustsnace coupled with a
healthy and productive labour force needed to promote Economic Development. The
objective of the study is to determine food expenditure behaviour of households in
Southi West, Ngeria by analysing the behaviour and effect of deenandor food

on five major food groups. A two stage Linear Approximate Almost Ideal Demand
Systems (LA AIDS) was applied on a cross section data collected by the Nigerian
Bureau of Statistics. The ndss showed that price and income significantly etffae
demand for food. Most of the food groups are complementary foods except for
carbohydrates and protein. Also, most households do not eat balanced diet and are
more deficient in fruit consumption. &ming food security, increased literacy,
market, orentedpricing and increased income is among the recommendations made.

Keywords Microeconomics, Household, Expenditure, Linear, Approximate,
Almost, Ideal, Demand, Systems

Introduction

Food is importanto life, since it is perhaps the most importantesuoane of life andalso

the major source of nutrients needed for human existence (Ogunniyi, Ajiboye and Sanusi,
2012)as such it is a basic item of household expendiBegum, et al (2010) discovered

that in poor countries kitchen expenditure is a maguotion of available income whereas,

in rich countries people spend more money on services andoodnitems. In

comd i ance withatheabhthgenahabnfiis a wealt!
to achieving growth and development must be compo$edhealthy and productive

labour force.

Consumers spend their income and this is reflected in what the housebygldsd

consume. Price and income are very great determinants of these. Microeconomics uphold

Department of Economics, Faguidf Social Sciences, University of logg Email: adenikejesus@gmail.com

22 |Page ISSN: 25049518



Microeconomic Study of Household Food Deand in SouthWest Nigeria

that rich households will feed well and hbagl because of their ability to effectively
command quality goods (food) than poorer households.

In 1983, the Food anBigricultural Organisation (FAO) defined the goal for world food
security as "to ensure that all people at all times have both physitatenomic access

to the basic food they need". Unfortunately, food insecurity is now a global problem
especially amog developing nations and where there are availability issues there is a
great deal of deprivation and ignorance about a balanced diehalNythis leads to
various health problems, which ultimately affects the economic growth and prosperity of
a country(Falusi, 1985) and this is caused inter alia by lack of purchasing power (FAO,
1992).

However, recent research and development in #ld ff health care has increased
awareness among people about healthy and balanced food intake. The rapidly expanding
human population with consistent increase in demand for food commaodities plays an
important role to influence food consumption pattermpeesaly in the least developed
countries. Againanalysis of FAOSTAT data showed that dietary energy measured in
kcals per capita per day has been steadily increasing on a worldwide basis. This change
hasnot, however, been equal across regions. It hasireedalmost stagnant in sub
Saharan Africa and has recently fallen in the countries in economic trandibweyver,

the extent and depth of food insecurity in the developing world remains a very big
chalenge. According to the FAO (2008), of the 800limil people living in developing
countries, one sixth of them do not feed sufficiently both in terms of quality and quantity
required for a healthy and productive life. This is buttressed by Honfoga amd Boo
(2003) who opined that food and nutrition segure Af ri cads most furt
challenges and the number of Africans who are undernourished had been on the rise and
now stands at about 200 million people.

lyangbe and Orewa (2009) opined that in mastetoping countries (Nigeria inclusive)

food is na sufficiently accessible to a very large segment of the population; the types of
food consumed are nutritionally inadvisable and the quality of food is poor. In support,
the analysis of th€onsumption patrn in Nigeria report (2007 & 2009), showed that
aboutthreei quarters (64.3%) and 64. 68% of Nigerian households spend their incomes
for the provision of food for their family in 2007 & 2009 respectivéliso, in 2011,

54.4% of Nigerians were adjudgexlive below $1 per day, this is not surprisirsg8a5%

of the population feed below the minimum level of dietary energy consumption, and the
life expectancy rate is 52.46 years. Also, about 70% of Nigerians fall below poverty line,
no wonder, given thate of unemployment of about 23.9% and an inflatedeof 12.2%
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reflected in high food prices this has constrained many to consume less food than they
need for healthy growth and proper functioning of their bodies (Olorunfemi, 2011).
Malnutrition in Nigeria has been linked to food shortages, botteims d quantity
available and access to the type (quantity) of food to provide balanced diets (Durojaiye
and Olubanjo, 1987 and Durojaiye, 2001).

Also, increasing urbanization will also have consequefarethe dietary patterns and
lifestyles of individuals,not all of which are positive (Godley, 2008). Changes in diets,
patterns of work and | eisure often referrt
contributing to the causal factors undertyinoncommunicable diseases even in the
poorest cantries. Associated with this are the numerous diseases and ailments which
spread rapidly because of the low level of immunity due to poor diet, high consumption
of fatty foods, added sugar foodsd reduce fruit and vegetable intakes (Drewnowski

and Popln (1997).

Also, recent increases in world commodity prices have been large and have resulted in a
food crisis situation. Coupled with the rise in food inflation from 1.00% in 1999 to as
high as 28% in 208.

Consequently, the attendant problems are tfighigh poverty, as a result of high
unemployment, low income, the effect of inflation on food, health challenges, low
immunity and life expectancy, nutritional deficiency and low productivity on the ddman
side, there are food availability issues on $beplyside. As a result, food is imported

into the country and huge debts are incurred. This has a negative impact on terms of trade,
balance of payment and economic growth and development.

This study issignificant because developing countries like Mmeae engaged in the
construction of development programmes/ plans especially on the structure of
consumption expenditure which is very germane when making policies that will enhance
welfare, increase ahdard of living and productivity, regulate th& sricture and so on.

This necessitates a continuous study of food demand, however, many of such studies had
been limited to indiscriminate selection of foods or food groups but this study aims at
analysiy food demand based on the components of a balanéet protein,
carbohydrates and fats and oil (Adeyeye, 1992) and goes further to add fruits and
vegetables which are required in modern times for longevity and productive life.
Furthermore, most studiegnploying LA AIDS method had mostly use the Laspey

price index, only very few had made use of the stone price index used in this study.
Again, economic development is normally accompanied by improvements evident in the
gradual elimination of dietary defency, leading to improvement in the overall
nutrtiona status, productivity, heal t h, i nt e
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population. Thus, this paper will capture the structure of food demand and the nutritional
status of households. Furtherrapit will also determine the interrelationshipsigefiect

of changes among the food groups towards having a comprehensive food policy and
making policies geared towards greater welfare packages and standard of living of the
population. This will be donky estimating price, own price, cross price anpgexndiure
elasticities of five major food groups; carbohydrates, protein, fruits, vegetables and fats
and oil on househoiWedtsNigeria Jleemuestionuaised inithis S o u
paper is Do pricepwn price, cross price and expenditure el@siof carbohydrates,
protein, fruits, vegetables and fats and oil have significant impact on the consumption
behaviour of households in SouthWest, Nigeria?

The rest of this paper is presented in fougtisas, section two focuses on a review of
previous sudies, while section three presents theoretical underpinnings as well as the
research methodology. Analysis of empirical results and recommendations will occupy
sections four and five respectively

Literature Review

In order to analyse householdofb corsumption in Turkey, using data from the 2003
Turkish Household expenditure survey on selected 11 food groups, Akbay et al (2007)
employed the use of the Linearized Almost Idea Demand System. The fingliegéed

that the highest expenditure elagticis found in meat and meat products group and
demand is more elastic price responsive for fats and oil andilomholic beverages than

all other food products. Finally, the results suggest that regiodalesasonal differences

are as important as theonvertional economic variables in explaining observed
di fferences in the househol ddéds food consu
Making use of the Almost Ideal Demand System via a multistage random technique to
study and gather information on the different ckssffood and the consumption
patterns of households in Ogmosho metropolis of Oyo state, Ogunniyi et al (2012)
discovered that the demand foot and tubers and vegetables were elastic than demands
for the dher classes of food; legume, cereal, fruit andmd protein. Legume has the
most inelastic ownprice elasticity. Also, the food items are expenditure inelastic with
root and tubers and fruits having the highest. This implies that despite beindatdple

the consumption of each of these wilttiee as per capita income increases, this finding

is counter intuitive. The highest expenditure elasticity is found for fruits, suggesting that
its demand will grow faster than the demand for the other ptedchs the economy
develops and income increas&iecrossprice elasticities results showed tinadjority

of the estimated values had negative sign implying a complementary relationship while
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the rest of the estimated values had positive sign which isnglibstitution effect. This
supports the earlidindings from Oyekale (2000) and Awoyestial.,(2006).

The major objective of the study carried out by Menezes, et al (2008) was to estimate
demand elasticities for a basket of staple food, importantréstiging the calorie needs

of the Brazillian hasehotls. A twostage demand system was constructed based on data
from Household Expenditure Surveys in 1987/88 and 1995/96. Panel data was used to
estimate the model, calculating own price and cross pristciies for eight groups of
goods and servieefor the first stage. In the second stage, eleven sub groups of staple
food products was used.

Making use of aggregate quarterly time series data from L9AB7 on government
procurement prices and opeiadk) market prices, Soe et al (1994) estimatedlmost

Ideal Demand SysteifAIDS) and double log models for consumption of foodstuffs in
Myanmar. Consumption of food items was assumed to depend on three factors; prices,
income and seasonal influenceheTestimates for income elasticity of demanano

price elasticity of demand and cross price elasticity of demand were consistent with
generally accepted economic theory for a very-ilogome country. The findings also
revealed that estimated income elasti of demand for nomneat foodstuff was high,
espeally for low quality rice, which has been shown to be an inferior good in Asian
countries. Contrary to expectation the income elasticities for all food items are low. Own
price elasticities for most falstuffs wereless than one. Income elasticityhigter for

the poorest households in the case of rice and beans, the most consumed staple food in
Brazil The estimated cro$sprice elasticities indicated the complementary nature of the
basic food items to rice. Theauel followed those used by CapentandGuymomard
(2001), Deaton and Muellabauer (1980) and Gorman (1959).

The research carried out by Park et al (1996), using the- B8 Nationwide Food
Consumption Survey, analyzed twelve food commodity groups aogptaihousehold
poverty status. Ths) thesample was classified into two; Poverty status group and non
poverty status group. Parameter estimates were used to obtain subsistence expenditures,
own price elasticities, expenditure elasticities and incometieties. The Linear
Expenditure Sstem (ES) was chosen because of its incorporation of subsistence
consumption and because the system also works well for broad consumption groups. A
sample size of 3,869 households was used. The analysis employed &zgtioeraf the
Heckman proceduresing atwo-stage estimation procedure and Probit regression was
used to determine whether a household would purchase the good in question, after which
the Inverse Mills Ratio was computed. According to them income éfestiand not
expenditure elastic#s ae the heart of policy decisions though they cannot be easily
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obtained from the Linear Expenditure System. They can be retrieved through the use of
an auxiliary linear regression of total expenditure on income. Qiva plasticities were

found to besimilar between income groups for most commaodities, however income
elasticities were consistently higher for the lower income group.

Using two survey periods; 1999/ 2000 and
houshold income, expenditure and comgadion survey. Fabiosa and Soliman (2008)
tried to quantify the impact of changes in income on household expenditure behaviour
and to investigate how expenditure responsiveness changes with income. Making use of
the Almog Ideal Demand System (AIDS), theliscowered that rural households have a
higher expenditure share for food categories but a lower share fdoodcategories
compared to urban households. The expenditure share did not change so much between
the two suvey periods, with only a slight diéee in the share of cereatsead and the
nonfood category and an increase in the niishitdairy category. Moreover, all the
estimates had a good fit, and the total expenditure explanatory variable was significant in
al equations. In general, househslavith lower incomes were more responsive to
changes in income for food categories, and less responsive ffoawnategories. They
concluded that consumption expenditure pattern has an alleviating effect on the impact
of a food crisis.

A departure fromthe nam is the study carried out by Olorunfemi (2011) where he made
use of a Working Leser demand function in analyzing household food consumption in
SouthWest Nigeria, making use of 300 households. The Heckmari ¢tgp sample
selection model was empleg andthis also handled zero consumption problem. The
states under study were Lagos, Ogun, Oyo, Osun, Ondo and Ekiti. The findings revealed
that Ekiti state had the highest household daily per capita calorie intakeoéeid mtake

of 2,676kcal and 704y repectively, followed by Ondo state (2,312kcal and 63.53g) and
Osun state (2,125.15kcal and 57.4g). Results from the Working Leser model showed that
all the food commodities were normal goods while only Garri andaége elastic with

regard to owri priceelasticity. Also, the total percentage of household income spent on
carbohydrate food is highest for all states, while the consumption of pratieim food

was very low among the households in all the statess ddld be attributed to lack of
nutrition- education, to changes in consumption behavior and low income. For the states
when added up, the average calorie and protein intake per capita is only at the threshold
of adequacy. Though if considered separatedy are inadequate. He concludeditt

food security is a serious problem among households in south west Nigeria.

Low income urban household average monthly expenditure of N14,401.51 and
N8,146.97 for rural households, was higher than their average mantdgne of
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N12,243 and N7, 541.7&spedtely as discovered by lyanbge and Orewa (2009). This
suggests that Nigerians within this income bracket are net consumersfolidavas

found to be the single major item in the consumpti@xpenditure basket. kile roots

and tubers classified @sarbdydrates accounted for over 61% of total food consumed,
the rural households had higher calorie intake 2,322kal as against 2,201kcal for low
income urban dwellers. In terms of proteirtéke the reverse is the casieey attributed

this discovery tathe hgher level of education and income of the {m@ome urban
households. They further compared the result with the FAO recommended minimum
daily calorieprotein intake and found it grossly inadequate.

Theoretical Framework and Methodology

Theory of Demand

Demands defined as the quantities of goods and services people are willing and able to
buy at alternative prices in a given time period, place and time. (Schiller, Hagvgver,
effective demand is of great importance in economics, this meannddra&ed with

the ability to pay for the goods demanded for. Purchases are made in most cases for
immediate consumption and consumers are expected to restock their sheleegeysfr
when prices are particularly attractive or otherwise when prices gine \When we are
interested in the demand for an individual commodity, the most appropriate measure of
consumption would be the quantity of the commodity being used. However, when
aggregates of individual commaodities are being dealt with, it will be difficaggregate
different commodities if they are expressed in physical units. In such a case, we have to
convert the quantities to comparable units. In this situation, it becoom@/enient to
measure demand in terms of expenditure or nutritive valuahidistudy, demand is
measured in terms of expenditure.

I n microeconomics theory, consumer 6s dema
which are; primal solution (autility maximization) and dual solution (or expenditure
minimization) (Bhadrakom,2008

Primal Approach
In estimating demand via this approach, individuals are assumed to behave as if they
maximized utility, subject to a budget constraint.

Thus,

Maximize Uility = U (X, X, €é é &) . , X 1)
Subject to the budget constraint:

[=P1 Xi+ P2 Xo+ &6 *n P (2)
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After using Lagrangian approach, it will usually be possible to solve the necessary
conditions of a utility maximum for the optimal levels of,X;, é nXand fAa A,
Lagrangian multiplier) is used as a function of all prices andre.

Mathematically, it can be expressed as n demand functions of the form.

X1*2X1(P1, P2, é é én,, E

X2*=X2(P1,P2, ééén,,I? .

Xn*=Xn(P,, P, ééé,, P ()

The demand functions which come from utility maximization approach are referred to as
the uncompensated demand function or the Marshallian demand function. Then, the

opti mal values of the X06s fnalatiiy fgnetignnto 3) ar
yield:

Maximize Utility =U (O*, Xo* , € ég). ., X (4)

=V(P.,P, éeéén,lp (5)

However, because of t he i ndi vidual 6s de:
constraint, the optimal level of utilitybtainable will depend indicly on the prices of

the goods and on the individual 6s i ncome.

utility function (V). If either prices or income were to change, the level of utility that can

be attained would aldme affected.

The relationshipbetween indirect utility function and the change in commaodities prices
which can be estimated by the envelop the
—(")V/1€>)'Q1=dx(P1,P2, ééén,,E (6)

Oov/ Ol

So, the demmand functions can be derived from the ratio of partial derivative of indirect

utility function with respect to price and income.

Dual Approach

Many constrained maximum problems have agssoce d fidual 0 constr ai
problems.

For the case aitility maximization, the associated dual minimization problem concerns
allocating income in such a way as to achieve a given utility level with the minimal
expenditure. This problem is clearly amgbus to the primary utility maximization

problem, but thgoals and constraints of the problems have been reversed.

Total expenditures E=P1 X; + P, Xo+ é éé + Pn X7)

Is subject to utility constraint:
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T = UX,(Xeéé) ., X (8)
After using Lagrangian approach, the demand functions can bdehusd. The optimal
amounts of X,X,, € é ,nckosen in this problem will depend on the prices of the various
goods and the required utility level.

X1*=X1(P1,P2, ééé, Pn s ‘I‘)
X2*=X2(P1,P2, ééé, Pn s ‘I‘)
Xn*=Xn(P,,P., €éé, Pn , 1) (9)

This function is called compensated demand function or Hicksian demand function. The
individual 6s expenditure funct iytorachisveows
a given utility level for a particular set of prices. That is

E=E(P.,P., €é¢é,, P 1) (20)

The expenditure function and the direct utility function thus derived are inverse function
of one another. Both depend on market prices lwathwe different constraint (income or
utility). The relationship between imdct expenditure function and change in price of

t

goods which can be estimated by the envel

PEMP=X1 = hx ( P1 , P2 ,ééé,ERAn , 1)
Sao the compensated demand function from the partial derivative of indirgehdixure
function with respect to price is derived.

Model Specification

The model is specified based on demand theory wherein utility is maximised subject to a
given level of itome/ expenditure.

Maximising U = u ( X, Xz, X3, X4, Xs)

St I=X P+ XoP+ XzPs+ X4 Ps+ X5 Ps (12)

Where U = utility

| = Budget constraint

X171 Xs = quantities purchased of each food group
P11 Ps = Prices of each food group

Making useof thecomplete demand systemm®del which is more advanced, specifically

the LA AIDS techniqueas proposed by Deaton and Muellbauer (1980) widny
desirable properties has enumerated by Majumder (1986), Oguniyi et al. (2012), Soe et
al.(1994) and Dongtel.(2004). The LA AIDS invales expressing budget share of a
given group as a function of total expenditure and prices in order to estimate price and
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expenditure elasticities. The model is specified as
=a 8 ghhp +Ib - p (13
9 & o

w; is the budget (expenditure) share of thgaod, i.e the expenditure share of each food
group
(Carbohydrates, Protein, Fats and \diéggetables and Fruits)
n represents the number of food items.
U is the constant coefficient in th&share equation
9; is the slope coefficient associated witigpod in the'f share equation
p; is the price/unit of Y good,
P* is the stone price index,
E = total ependiture of food items in the systgCarbohydrates, Protein, Fats and oil,
Vegetables and Fruits)
In (E/ P*) is the logarithm of total expenditure on food deflated by the stone price index
To ensure consistency with the demand theory, the theoretical classical restrictions of
adding uphomogeneity as well as symmetry are imposed on the system.
For addingup: B | plBBw mBi

For homogeneity:B @ T (14)

For symméy: ©
Thereafter, the expenditure elasticities (Marshallian) in ourAlBS model can be
derived as:

Q=—+1 (15)

and theuncompensated (Marshallian) price elasticities will be computed as:
Q=— —0 (16)

Where:

w; is budget share of gogd

Gis the Kr opdtokig@r=0doell tia,j U

‘Q Represents marshallian elasticity

e is the expenditure elasticity for gogd

The Apriori expectations are that; will be i ve that is <O

e > 0 for normal foods and <for inferior foods and = 0 if no relationship exists

A < 1is inelastic food, >1 is elastic food, >0, food items are substitutes and <0 food
items are complements.
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Data Issues and Sampling Techniques

The study area referred to as Soutest statesomprises of five states; Lagos, Oyo,
Osun, Ondo, Ogun and EKkiti states of Nigeria. The data is based on the Harmonized
National Living Standard Survey (HNLSS) a
Questionnaire (CWIQ) gathered by the National Bureé Statistics (NBS, 2012). The
population of the study is all the households in Soutfest, Nigeria with a sample size

of a total of 6, 900 households based on 50 households each, selected randomily from
the 138 local government areas of the stusiaaln all 6,073 households representing

the sample size were analysed (because of omitted entries by households who did not
consume at least one of the selected items). Regression analysis was caomefiveut

major food groups which is fairly largise according to Olayemi (1996) the number of
food groups included should not be too large as to make interpretation of results too
difficult. The five food groups chosen were based on the three major cemaf the
balanced diet (Takiguch, 2011); cahydrates, protein, fats and oil and then fruits and
vegetables which are considered to be very essential to healthy living and longevity was
added.

Interpretation of Results

The impact of Price on the Fod Groups

The result showed in table 1 revealbdt price had significant influence on all the food
groups at various significant levels and also conforms to the law of demand, that the
higher the price of any of the food group, the lower the quantiywiil be demanded

and vice versa, all the coglients carry the expected negative sign according to apiori
expectations, displaying the negative relationship between price and quantity demanded.
The impact of the price of protein on the demand fordat$ oil is significance at 10%

level, while thempact of the price of fats and oil on the demand for proteins is significant

at 5% level. The impact of price on the other food groups are significant at 1% level.

The results further show that a 1% chaigprice of carbohydrates will lead to 0.12%
increase in the quantity demanded of carbohydrates, 0.03% decrease in the quantity
demanded of proteins and fats and oil, 0.04% and 0.01% decrease in the quantity
demanded of vegetables and fruits respectiv@lythermore, a 1% change in the price

of proteirs will bring about 0.03%, 0.01%, 0.04% and 0.01% decrease in the quantity
demanded of carbohydrates, fats and oil, vegetables and fruits. Again, a 1% change in the
price of fats and oil will bring about 0.93 0.01, 0.02 and 0.02 decrease in the quantity
demanded of carbohydrates, proteins, vegetables and fruits. Also, a 1% change in the
price of vegetables will lead to a 0.04%, 0.03%, 0.02% and 0.01% decrease in the quantity
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demanded of carbohydrates, progifats and oil and fruits respectively.

This implies that households prefer essentially carbohydrates, than the other food groups.
Thus, producers will be able to increase total revenue and subsequently production by
increasing prices of fruits with tHeast impact by price than that of carbohydrates

Again, the coefficient of determination results showed that approximately about 60%,
80%, 54% and 34%ariations in food demand are explained by carbohydrates, proteins,
fats and oil, vegetables and fairespectively.

Table 1: The Impact of Prie on the Food Groups

Variables Dependent variable: Expenditure Share of
Carbohydrates | Proteins | Fats/Oils | Vegetables | Fruits

Price coefficients

Constant -0.3686*** 0.2415%* 0.3190*** 0.3012%+* 0.5070
(-13.8400) (15.8900) (22.3700) (18.5900)

InP1 (Cab) 0.1228*** -0.0332** | -0.0322%** -0.0469** | -0.0105
(5.6880) (-2.2290) (-3.3820) (-3.9620)

InP2 (Protein) -0.0332**=* 0.1011%** -0.0141* -0.0356*** | -0.0182
(-2.2290) (6.2980) (-1.7220) (-3.5290)

InP3 (Fats/Qils) -0.0322*** -0.0141* 0.0869*** -0.0222** | -0.0184
(-3.3820) (-1.7220) (11.0200) (93.2870)

InP4 (Vegetables) | -0.0469* -0.0356*** | -0.0222%** 0.1213** -0.0166
(-3.9620) (-3.5290) (-3.2870) (10.3700)

InP5 (Fruits) -0.0105 -0.0182 -0.0184 -0.0166 0.0636
0.0974*+* -0.0092*** | -0.0264** -0.0195** | -0.0424

InM/P (27.0500) (-3.1650) (-13.6800) (-9.0250)

R? 0.956 0.800 0.543 0.342

Source: Researcherds Computation

Notes: *, **, *** gre gignificant at 10%, 5% and 1% levels respdetiaklgs are in brackets

Expenditure Elasticity for Food Groups

Expenditure elasticity estimates for all the food groups are positive, indicating that all the
food groups are normabgds. (see table 2). This implies that households will eat more
nutritious food (proteins and vegetables) and consequeat balanced diet with
improved and higher income. The elasticities coefficients calculated were; 0.1862 for
fruits, 0.9687 for protes, 0.7897 for fats and oil, 0.9029 for vegetables and 1.2967 for
carbohydrates. The result revealed that the demancafbdydrates is fairly income
elastic while the demand for the other food groups is fairly income inelastic. That is the
effect of ircome changes is felt more on carbohydrates than on other food groups.

The result shows that for Protein, Fats and ail &nits, a 1% increase in income will
result in a less than proportionate increase in the quantity demanded by consumers in
South i West, Nigeria (that is by 0.687, 0.7897 and 0.1862 respectively). For
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cambohydrates a 1% increase in income will lead 12 87%increase in demand, which

is a more than proportionate increase. Thus, as income increases households will spend
more of the increased income on carbohydrates than the other food groups. This is
evidence of the high level of poverty and lémcome sructure.

Own Price and CrossPrice Elasticities for Food Groups

The uncompensated elasticity also referred to as the Marshallian elasticity contains both
the income and price effects (Taljaaed al 2003. As shown in table 2, the
uncompensated owprice elasicities were relatively inelastic since the oyrice
elasticities are less than 1 in absolute terms and all carry negative signs as expected a
priori. The result means that the demand for eachedfoid groups (protein, vegetables,
carbohydratedruits and fats and oil) will not significantly decrease with price increase.
Carbohydrates had the highest sensitivity to its own price with a vakie7@36, this
suggests that a 1 percent increasprice of carbohydrates would decrease the demand
for cabohydrates by 0.7236%, followed by proteins by 0.6468%, then vegetables by
0.3752%, fats and oil by 0.2808% and fruits by 0.2638%. The means that the demand for
these food items (proteins, fats ant vegetables and fruits) will decrease with price
increases but not as much as the increase in price. This depicts the importance of these
food groups in the diet of households in the study area since all the food groups are fairly
own price insensitiveThe greatest insensitivity is seen in fruits amddpices will be

able to increase total revenue simply by increasing prices of fruits more than that of
carbohydrates with the least insensitivity.

The uncompensated crggdce elasticities (table 2) ampostly negative with just a
positive sign. This gygeststhat there is the prevalence of complementary than
substitution relationships between all the food items. This also suggests how the
consumers react to price changes of one food item with respepcantity demanded of

other food items. The extenf conplementary relationship is highest between fats and

oil and fruits and between vegetables and carbohydrates. This suggests that people have
the tendency to increase the consumption of fruits wheletet of their intake of fats

and oil is high, malye tocounter the negative nutritional impact of fats, moreover, as
more carbohydrates are demanded, more vegetables will be demanded for. This is logical
as most carbohydrates if not all must be eaten satip, in this case vegetables when
SouthiWest haisehotls are been considered. Furthermore, substitutability is showed
only between carbohydrates and fruits that is as more carbohydrates are consumed lesser
fruit will be consumed. Though this is countetuitive, it could be as a result of poverty

and bw income.
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Table 2: LA/AIDS Cross-price, Own-price and Expenditure Elasticities Results for

Food Groups

Food Type Own-Price Elasticity Expenditure Elasticity
Carbohydrates -0.7236 1.2967
Proteins -0.6468 0.9687
Fats/ Oils -0.2808 0.7897
Vegetables -0.3752 0.9029
Fruits -0.2735 0.1862

CrossPrice Elasticities

Change in price of
w.r.t Carbohydrates | Proteins | Fats/Oils | Vegetables | Fruits
Proteins -0.1883 -0.6468 -0.0508 -0.1491 -0.1094
Fats/Oils -0.1352 -0.0441 -0.2808 -0.0988 -0.2504
Vegetables -0.2021 -0.1148 -0.1351 -0.3752 -0.1558
Fruits -0.0475 -0.0602 -0.1355 -0.0779 0.2638
Carbohydrates -0.7236 -0.1028 -0.1875 -0.2020 .0656

Researcherds computation

In summary, the result from the study revealed that price had significant influence on
household food expenditure among SoilthNVest, Nigeria mostly at @n percet
significance level.

The present study showed that expenditure,-pkice and crosgrice elasticities for
aggregate food items displayed the correct signs and can influence food demand.
Generally, aggregate food demand in the study area @&stiteAggregate expenditure
elasticities also revealed that all the food groups are normal goods with carbohydrates
being a luxury good, this is not surprising as diets of households iniSdlgkt, Nigeria

usually contain more of carbohydrates. Othedfgrows are necessities.

Furthermore, the uncompensated own price elasticities indicated that all of the food group
commodities are price inelastic in absolute terms with values less than one, as such
households are fairly insensitive to changes inrtbein gices. This accounts fdhe
continuous increases in price of food items by producers. The results indicate that the
selected foods are indeed necessary and essential to diet of households. As expected, the
cross elasticities indicated that the fagrdupswere almost all complemés except for
carbohydrates and fruits which are substitutes. In conclusion, price and income
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significantly influence food demand although, most households in South West, Nigeria
do not eat balanced diet and are more da&iidnthe consumption of fruits

Policy implications

The consumption of fruits needs to be encouraged, the easiest way to do this is to ensure
its availability, while also ensuring that fresh fruits are available at low prices. The
tendency is that in aocintry with high poverty level ad low literacy, households are
bound to be interested in making their stomach filled rather that ensuring they eat a
balanced diet. Fortunately, the country is blessed with fertile soil where fruits can be
easily planted ahharvested. Thus, policies thaiill allow farmers to assess lands which

can be used for this is required. Also, efforts should be made to keep the fruits as fresh as
possible by the time they get to the market or else households would rather prefer the
packagedand processed fruit diis especially in the urban centres. Another alternative

is for government to pass legislation requiring every compound to plant at least a fruit
tree in their compound, this will help the consumption of fresh fruits anetalelgs

The study discovered &h price significantly influenced all the food groups, the
implication of these is that reduced prices will encourage consumption, induce
production, then increase revenue for the producers and tax revenue of governngent. Th
will translate into an ovetalevelopment of the economy.

All the food items and groups turned out to be normal goods, the implication of this is
that as income increases, households will increase consumption and eat more balanced
and nutritional dietfespedlly proteins and vegetables). As such government ghoul
increase real income and not nominal income, so as to be able to achieve ths) awre
increases in nominal income are bound to be accompanied with inflation which eats up
the purported icrease.

The results showed that the food groups are complaméetch other. That is, they are
consumed together, which is to be expected as they are all required to make a meal
balanced. This implies that carbohydrates, proteins, fats and oil, vegetaldiruits are

to be in every meal, however, fruits and admpdrates are substitutes of each other, and
the implication is that households will prefer to do away with the consumption of fruits
simply to have more carbohydrates, an indication of powarntlylov income.

Efforts should be geared towards reducinggrtywlevels in order to allow consumption

of all the food groups which are complements and to reduce the need to substitute
carbohydrates for fruits. Also, policies aimed at subsiding foodtl@deation of
employment opportunities would go a long wayréducing poverty level and ensuring

food security.
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Carbohydrates had the highest sensitivity to its own price and fruits have the lowest price
sensitivity, thus, producers will be able t@ieasetotal revenue simply by increasing

prices of fruits morahan that of carbohydrates. The highest level of complementarity
was found between carbohydrates and vegetables this means that as more carbohydrates
are demanded more vegetables will alsodeenandd thus efforts to increase the
production of carbohydras must be accomplishes by increased production of vegetables

as well.
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TRADE LIBERALI ZATION AND POVERTY ALLEVIATION IN
NIGERIA

Onakoya Adegbemi Babatundé
Johnson, Babatunde Solomoa
Abstract

The study investigated possible nexus betweshe liberalization and poverty
alleviation in Nigeriacovering the period 1986 to 20Ihe Vector Error Correction
model revealed that at 5% level of significance, piyvealleviation was not
significantly determined by trade liberation in Nigeria in the shrart. The long run
Johansen Cantegration test established tmegative impact ofrade openness on
poverty levelsAlso, diminishedoreign exchange rate and ireased in&tion rate
deleteriously increase poverty levels. The foreign direct investment however
positively and significantlyimpacted the level of poverty. The pestimaion
diagnostic tests deployed in the study confirmed the robustness of mod&lidyhe
enjoined the government to deploy fiscal, monetary and trade policies for promoting
domestic capital accumulation, protecting infant industries and engendering
propertyrights. Social and economic policies are also required to protect against the
adwerse effets of lowered trade barriers and the revamp the comatose poverty
alleviation programmes.

Keywords Poverty, Alleviation, Trade openness, Trade liberalization
JEL Codes: JEL F15, JEL F18, JEL F43, JEL 132

Introduction

The country ranked 162 pwf 213 nations in the 2015 Human Development Report
(2015). Poverty in very broad sense is the inability to meet basic needs. Indeed, the
Global Finance Magazine (2015nk&d Nigeria as the 62 poorest country in 2015.
Poverty reduction has been aykactivity in every agenda of the different Nigerian
governments with the view to assuaging the scourge of poverty. It appears that, not much
progress has been made. Theslexf poverty for example, which, stood at 54.7 percent

in 2004 soared to 60.9 pertt in 2A0 (National Bureau of Statistics, 2011). The co
presence of extreme poverty and natural resources abundance in developing countries is

! Department of Economics, Babcock University, llisk@mo, OgunState, Nigeria
2 Department of Economics, Babcockiu#nsity, llishanRemo, OgunState, Nigeria
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referred to as the 'Dutchddie a s e ' a |l s aesdurceocurse(Adys 1993hemistsii

in Nigeria.

The opening up of the economy to international trade has been recommended for tackling
the issue of poverty because of foreign injected capital required to fill domestic shortages.
Indeed, the ornerstone of the neoclassical firmarket assertion of Jhing@2005) is that

it auguments domestic investments with attendant rise in capital accumulation. This is
comparable to increase in the rate of domestic savings and consequent enhaoicement
the @pitatlabour ratios leading to GDP growtBolow, 1956; Swan1956).

The conflicting findings in the literature informed the need for the investigation of the
impact of trade liberalization on economic growth and consequently poverty levels.
Empirical study by Le Goff and Singh (2014) who suggest significant pgweruction

due to trade liberalization corroborated similar works by Afaha and Njogo (2012). In
another vein, Billmeier and Nannicini (2007) and Ravallion (2007) contend that
economicgrowth ma not translate to inclusive growth as trade alone is inseiffico
enhance the welfare of the poor. The research, which covers the pefibiitpfNine

years, from 1986 to 2014 provides a platform for an ample evaluation of the consequences
of trade lberalization on poverty alleviation in the country.

Literature Review

Review of Selected Poverty Alleviation Programmes in Nigeria

The Nigerian government under different governments established various poverty
alleviation programmes which werertluce pverty and lack by increasing the standard

of living and econmic inclusiveness of its citizen¥hese programmes have recorded
varying levels of lack of success (Obadan, 2007). The Operation Feed the Nation (OFN)
introduced in 1979 fell short dfs objedives and due to the lack of biry by the mostly
inexperiencd youth and students who were virtually dragged to the farm (Agber, lortima &
Imbur, 2013). The Directorate of Foods, Road and Rural Infrastructure (DFRRI) established
in 1986 recordetimited success. The National Poverty Eradication Programme of 2001 als
fizzled out due to the lack ddffective collaborative mechanism among the three tiers of
government. Its projects were, later handed over to thenatitmal governments and
communites (Obadn, 2007).

The National Directorate of Employment (NDE) beeamperational in 1987 and
achieved some level of success. According to the Central Bank of Nigeria (1999), nearly
800,000 individuals benefited from its open apprenticeship schemedret@87 ad

1998. However, inadequate funding, job placement and pooitoning mechanism
became the bane of the project. The Peoples Bank of Nigeria (PBN) established in
October 1989 to cater for poor professional people and traders suffered fromrthe twi
constrants of poor staffing and high rate of default on loans lebdédank being merged

with the Nigerian Agricultural Cooperative Bank Onibokun & Kumuyi (1996). The
Better Life Programme /Family Support Programme (FSP) initiated by the spouses of
two of themilitary heads of States fizzled out at the expiration oftéreire of the
governments presided over by their husbands (Babatolu & Ikuejube, 2008).
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The Family Economic Advancement Programme introduced in 1997 and the National
Economic Empowermerievelopnent strategy (NEEDS) together with the equivalent

at the sulnational level is the State Economic Empowerment and Development Strategy
in the finding of JabafaruBambale (2011)

Theoretical Review

The Solow economic growthmodel po#fs that a sustained rise icapital
investmentemporarily increases the growth rate becauseratie of capital to
labourgoes up.

The marginal producof additional units of capital however may decline due to
diminishing returns. This movekd econom back to a path dbngterm growthwith

real GDP growing at the same rate as the growth of the workforce and technology which
improves.The trade openness is predicated upon the theory of comparative advantage as
an economic theory about the wayains fom trade for individuals, firms, or nationsth

arise from differences in their factor endowments or technological progress (Ricardo,
1817). The Heckschiedhlin model (HO model) developed by Heckscher and Ohlin
(1991) builds on Ricardian theorgf compaative advantage. The Linder (1961)
hypothesigposits that the added distribution of social benefit arising from the trickle
down effect and externalities as expounded by Billmeier and Nan{@0d7) eventually
benefit all members adociety,including he poor. Theconceptual model upon which

this gudy ispredicated is depicted in Figure 1

Contraction of initially TRADHE.IBERALIZATION More Efficient factor re
POLICIES allocationto benefits
more protected sectors f I _ initially less protected
. sectors
Reduced -
Increased | e e Expansion of less
competition from . portp protected sectors and of

Changes
in factor — g

export oriented sectors

cheap imports <<::|:|

market .
. Increased
Price | demand for Changes
magpnification . Imports in factor
effects _of trade . market
liberalization L 1

Mixed result or
inconclusive

evidence
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Figure 1A Synopsis of the Effects of Trade Liberalization on Poverty: A Conceptual
Framework

Direct link . . Indirectlink:ﬁ

Source: Adapted from Aredo, Fekadu, & Kebede (2012).

Theright-handside of the Figure 1 shows the benefits that arise from the implementation
of these policies (reduced tariff rate and removal of quo@tker measuresvhich are
norttariff in nature include quotas, rules and licensing requiremalidss for more
efficient allocation and utilization of resources especially in protected sectors. This is
consistent with the neo classical growth model from whiehttieoried consegential

impact on the reduction in the poverty level of the host country.

On the other hand, the adverse side of the implementation of these policies gives way for
the contraction of these initially protected sectors, which is becaubkerofconpeting

with the imported goods gotten at a cheap price from abroad leading to increased
unemployment. The net impact of trade openness may be beneficial, detrimental or
mixed. This is the quest of this study.

Empirical Review

The literature isawashwith conflicting findings on the relationship betwedrade
liberalization and poverty reductioBayar and Sezgin (2017) scrutinise the relationship
among trade openness, inequality and poverty alleviation in 11 Latin American&sun

by utilising a panebdata analysi. The research reveal that in the long run, financial
development and trade openness negatively affected inequality and poverty while poverty
is positively affected by inequality. Questioning the effect of tradecernty in Africa,

Le Goff and Singh (2@4) examine a panel of African economies between 1981 and 2010.
The study deploys the System Generalized Metifddoment and report that the level

of poverty tends to be reduced by trade openness in nations with Btstitutions, high
educdional levek and deep financial sectors. The study by Okungbowa (2014) examine
the relationship between the rate of poverty and globalization in Nigeria using-the co
integration and error correction modeling methods. This idlesirto the findings of
Winters and Mauwuscelli (2014) who conducted a review of literature on the impact of
trade liberalization on poverty in developing countries. They came to the conclusion that
trade openness in general, enhances national incomeamsiequential reduction the
povertylevel. There was no unanimity on this position as some authors report that this
finding is not applicable to the very poor countries.

Huang, Yang, Zhigang, Rozelle and Ninghui (2007) and Li (2009) both examinadge tr
and poverty level in Gha and arwe at the conclusion that the increased agricultural
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foreign trade reduces rural poverty and favors the agricultural producers especially the
farmers in coastal areas. The obtained results show significant positimetiof trade
openness ore level ofpoverty. However, the conclusion of Chaudhry and Sharif (2013)
was that the effect of trade openness on the lives of poor class and indeed the level of
inequality is mixed in developing countries.

Contrarian opiniorwas expressed by Kilsatosand Sparrow2015) in Indonesian who
report positive impact of the opening of trade on poverty reduction.syhthetic
controlgroups approactiansparent econometric method wiaployed by Billmeier and
Tommaso (2007). Thegonpare treated (open) and ¢ (closed economies within a
unified statistical framework. The result similar tee macro and micro modelling
frameworks by Ravallion (200Bhowsthat the lowering of trade barriers affects the
balance of payments positibadly as multiateral liberalizationchanges the competitive
position in world markets.

The linkage between economic growth and poverty reduction is not automatic in the
opinion of McMillan and Rodrik (2011). Policies aimed at ensuring inclusive grawth a
required for this to haggen. This idecause given higher efficiency, the level of incomes
thereby providing a platform for poverty reduction. However, the threat of unemployment
looms as the liberalized sectors become more productive with capigatintensive
production. Simihr conditioral association was reported by Haddad, Jamus, Cosimo and
Christian (2013) who utilized unbalanced panel of 77 developed and developing
economies (1972005) data and conclude that trade openness reduces growtlityolatil
only in well diversifial economies.

In the same vein, the study Bhuaibu (2016yvho utilized the mtegrated computable
general equilibrium micrgimulation method, report that in dealing with poverty,
government cannot rely solely on trade libeaiian. Other complementafiscal and
monetary policies will have to be deployed. In effect according to Omolo (2012), the
liberalization of trade alone is insufficient to enhance the welfare of the poor. Other
economic performance enhancement policiesrea critical in ensuring thathe
liberdization of trade results in poverty.

Methodology
Data Source and Descriptions
The data representing trade openness which is measured by imports (constant local

currency) plus export (local currency), divided by Gross Domestic Product (constan
local curency) was obtained from the World Bank Development Indicators (2015). The
inflation rate and foreign direct investment data were retrieved from the same source. The
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data on exchange rate was taken from the Central Bank of Nigeria StatistieaihBu
(20149.

Poverty like development is multidimensionalKire & Foster, 2011)Soa single index

of measurement will not sufficeluman development index is used to represent poverty
alleviation. This data was sourced from UNESCO Institute of 8&at2015The Human
Poverty Index (HPIwas developed in 1997 as part of the Human Deweent Report.

It was to complement thduman Development IndgkiDI) as a bettereflection of
poverty / lack. It was stopped in 2010 and replacellibyidimensional Poverty Index
(United Nations Developmerfrogramme 2016). Although HDI does not specifically
reflect level of human securitinequality, and empowerment, it caearitably serve as a
broad measure of poverty in the absencthefMultidimensional Poverty Indesince it

is useful in measuring huan developmat over time on annual basis. In utilizing HDI as

a proxy for poverty leve the negative nexus should be carefully noted (Dinesh et al,
2014). Specifically, the lower the human development index, the less developed the
country with attendant igher the pwerty level.

Model Specification
The research is based on the Solow ecangrowth model adapted from the work of
Enu and AttakObeng (2013). The adapted model specification is stated as:
hdi = Tradeop + fdi +exrate +ifr + e 0]
where:
hdi = human @velopment index as proxy for poverty
tradeop= Trade openness;
fdi = Foreign Direct Investment
exrate= Exchange Rate
ifr = Inflation rate
e = error term
The Vector Error Correction Model (VECM), a télat directly estimates the speed at
which a depedent variable returns to equilibrium after a change in an independe
variable is then appliedhis is specified as in equation (ii):

YoQQ 1 B 1 YOQQ B f Ya&EAE B 1 a¥YAGOAOA
B I YQQ B 61 ®OQQépygod6d - (i)

Where N is the error term covering unspecified variables in the model. t is firise;
the optimal lagged timed is the InterceptOo 'Y represents the error terms derived
from the long term:o-lntegratlon relationshipd ,® Q 'Q is the slope of the linear
equation wheré > 0,® < 0, Q <0, andQ <
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Estimation Procedure
This is a multistep procedure. The first stage is to understand the nature of the data using
descriptive statisticSThe next step in the first stage is to check the stationarity of the
data. Thereafter, the optimal lag requifedthe sedction from thelohansen longun
connection is calculated.The rate of adjustment correction to skHerm shock is,
calculated using theector Error Correction Model (VECM). Two types of tests will be
considered under the Johansen methods@&lare theigenvalue andrace statistic tests.
1’CA)C:)AAA4‘BA I1ip _ (iii)
1WA 41 Ip _ (iv)
Where the values of the ordered eiigmmlnval u
T represents the number tfe observions after the adjustment for lag. The trace
statistics test the null hypothesis that the number of distinct co integrating vectors (r) is
less than or equal tcagainst a general alternative. The maximal eighravtests the null
that the nurber of co ntegrating vectors is r against the alternative of r+1 co integrating
vectors.
The co integration test may not reveal the full interactions between the variables of a
system. It is important to know the respon$eioe variable to an impulse amother
varable in a system that involves a number of other variables. The Impulse Response
Function is applied for this test. This function, also known asatteeast error impulse
responses modeled in the context of a Vector Autoregression to illtstthe reetion
economy over time to exogenous impulses, endogenous macroeconomic variables and
time (Hamilton, 1994 & Lutkepohl, 2008).
The last stage is the pesttimation need to ascertahe validity and robustness of regression
model. The computiins of allthe tests were conducted withviews version 8.0.

Empirical Findings and Discussions

Preliminary Analyses

As earlier discussed in the preceding section, two preliminary analypsssriptive
Statistics and Stationarity test were conductedpaagentedn turns

Descriptive Statistics
The descriptive statistics of the series are reported in Table 1.

————————— ]
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Table 1: Descriptive Statistics

Statistics Bg\r?e?cr)]pment Eflation LnExchang | LnForeign Direc Trade
Index ate e Rate Investment Openness

Mean 0.43 20.83 3.77 21.39 0.57
Maximum 0.50 72.84 5.07 22.90 0.82
Minimum 0.39 5.38 0.70 19.08 0.24
Skewness 0.58 1.43 -0.68 -0.14 -0.49
Kurtosis 1.85 3.58 2.13 2.29 2.86
JacqudBera 3.22 10.25 3.16 0.71 1.17
Probability 0.20 0.01 0.21 0.70 0.56
Observatons 30 30 30 30 30

Source Aut hor 6s c oviapsBOD @Ol on wusing E

The result shows significant deviation in the trends of the variable given ttiéfbignce
between the maximum and minimum values of the variables. In addition, thecsthtisti
series are positively skewed. The values, Human Development Index, Foreign Direct
Investment, Exchange rate and Trade openness are platykurtic in natuthesimadues

for kurtosis are less than 3 which indicate a higher than normal distributidy ti(@
inflation rate is leptokurtic. The result of the Jac@eza statistics which is the goodness

of fit check of normality shows that there is reormality in all the variables except in
trade openness and foreign direct investment because allitiglesare greater than the
standard threshold of 2.

Stationarity Test Results
The results of the stationarity tests are presented in Table 2.

Table 2: Unit Root Test Results: Augmented Dickey Fuller and Phillip Perron Test

Series 5% ADF Testat | Phillip Perron| Equation Order  of
Critica | first Test At First| Specification | integration
| Value | difference Difference

(Prob.) (Prob.)

TRADEOP -2.97 | -7.59 (0.00) | -8.65 (0.00) Intercept I(1)

LNEXRATE | -2.97 | -5.26 (0.00) | -5.25 (0.00) Intercept I(1)

IFR -2.99 | -3.48(0.00) | -6.15 (0.00) Intercept I(1)

LNFDI -2.98 | -9.55 (0.00) | -9.76 (0.00) Intercept I(1)

HDI -2.97 | -7.97 (0.00) | -9.52 (0.00) Intercept I(1)

Source: Authors computation using-Eiews 8.0

All the variables are all stationary at first difference giventtnarespective absolute test
statistic values are greater than the critical values at 5% significance level. In order to
determine the relationship in the long run, the Johansen co itbegest lends itself for

use.
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Estimation Results

Optimal Lag Length Selection

The result of the selected optimal Lag length is presented in Table 3.
Table 3: Optimal Lag Length Selection Criteria

Lag length LogL LR FPE AlIC SC HQ

0 -77.39 NA 0.00 6.10 6.34 6.17
1 -5.29 112.15 0.00 2.61 4.05* 3.04
2 27.71 39.11* -000* 2.02* 4.66 2.81*

Source: Authors computation usingi&vs 8.0

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% lewEEE: Final prediction error
AIC: Akaike information criterionSC: Stwarz inbrmation criterion

HQ: -Hannan Quinn information criterion

The Akaike's information criterion (AIC) anfinal prediction error (FPE) criterion are
superior to the other criteria in the way their ability to minimize under estimation while
maximizing the tiance of recovering the true lag length (Liew, 2004).sthadard Schwarz
andHannanrQuin criteria are me efficient and appropriate when the observations are more
than 120 because they botbnd to undeparameterize the model at lower leveis
observéion (Gutiérrez, Souza, & Guillén, 2007)rhis study therefore adopts the
recommendetivo-lag period

Cointegration Test Result

The result of the Johansen -@degration for both the Trace Statistic and Maximum
Eigen Value is reported in Table 4

Table 4 Result of Johansen @otegration test based on Trace Statistic and Max
Eigenvalue

TraceStatistic Max. Eigen Value

Eigen Trace | 0.05 Critical MaxEigen | Critical Prob.*

No. of CE(s)| value | Statistic Value Prob. | Value Value *
None * 0.71 80.52 69.82 0.01 31.74 33.88 0.09
At most 1 * 0.69 48.78 47.86 0.04 30.79 27.58 0.02
At most 2 0.35 17.99 29.80 0.57 11.23 21.13 0.62
At most 3 0.18 6.76 15.50 0.61 5.08 14.27 0.73
At most 4 0.06 1.68 3.84 0.20 1.68 3.84 0.20

Source: Authors computation usg Eviews8.0
Notes:
Trace test indicates 2 co integrating egn(s) at the 0.05 Megleigenvalue test indicates no co integration
at the 0.05 level* denotes rejection of the hypothesis at the 0.05 le¥&MacKinnon-HaugMichelis
(1999) pvalues
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The resulsimply means that there is a lengn relationship among Human devaiognt

index, Trade Openness, Exchange rate, Inflation rate and Foreign Direct Investment. The
estimated long run model based on the Johansént€gration test is presestt in Table

5.

Table 5: Result of LongRun Johansen Ceintegration Regression Test

Variable | Co-Efficient(After Normalization) StandardError | T-Statistiqdfs= -3.074)
Hdi 1.00

tradeop -0.0143 0.04 -3.055

L nfdi 0.0340 0.01 2.12

Inexrate -0.0069 0.aL -0.59

Ifr -0.0263 0.00 -6.56

Source: Author€omputation using &iews 8.0

The estimated model is also presented in equation v
hdi=1 0.1427tradeop + 0.034Infdi0.006GAnexrate- 0.00ifr (V)

The equation (v) portends that a negatilationship ®ists between tradepenness and
human development index. This relationship is statistically significant at 5 percent
Indeed; one hundred percentage increases in trade openness will result in a reduction in
level of HDI by about 1.4 basis imbs. This in éect means that liéralised trade does

not grease the wheels of poverty alleviation in the damg Instead, it increases the
poverty level.

The foreign direct investment (FDI) is positively related to human development index.
One hundregbercentage inerases in foreign dict investment results in 3.4 basis point
improvements in the human development index. The import of this is that the poverty
level will dip by about 3.4 percent. The exchange rate of the country significantly but
negatiely impacts thdhuman developmenhdex at 0.05 statistical levels. One hundred
percentage increases in the rate of exchange results in a marginal 0.069 basis point
improvements in the human development index. This implies that depreciation of the
value of the local curency Naira with repect to international currencies has a
deleterious effect on the human development index. In effect, the diminished exchange
rate accentuates the poverty level. The rate of inflation however is not statistically
significant in influenchg human developmeirtdex and poverty.

Vector Error Correction Model Short 7 Run Result
This test is carried out after the application of the Vector /Régressive Model (VAR)

which is done to integrate the meN@riate time series. Théart run resulis presented
in Table 6.
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Table 6: Vector Error Correction Model (VECM) Result.

Error Correction D(TradegR) | D(hdj2)| D(Inexrate) | D(ifr,d D(Infdj 2)

CointEql -0.12 0.15 -17.91 -387.16 4.80
(3.38) (0.33) (4.12) (231.52) (8.24)

T-stat (Cal) [-0.04] [0.46] [-4.35] [-1.67] [ 0.58]

Source Authors computation usingviews 8.0

Given that the tabulateddtats value (2.06) is greater than the calculated vatagsop
(0.04),ifr (1.67) anddi (0.58), the null hypotheses are acegptThereforgthere is no
short run relationship between trade openness and HDI. This does not appigteo
(4.35) which is more than the ilstats value. In the short run, no relationship exists
between trade operss andhdi (poverty level).

Impulse Response Functin

The result of the Impulse Response function of trade openness to shocksvadides
can be seen in Figure 2

Response of D(HDI) to Cholesky
One S.D. Innovations

D(HDID
D(TRADEOP)
D(LNEXRATE)

D(LNFDD
D(FR)

|

Figure 2: Impulse Response of HDI

As depicted in Figure 3, one standdeaViation positive shock of trade openness ¢ed t
sharp risén human development index (HDI) in the second year before dropping below
the line in the fourth year. HDI however picked up above the line in the fifth year fell
gradually until the seventrewr before finally lying on the line till thegtith year.

PostEstimation Tests
The results are presented in the next-settionsin Vector Error Correction (VEC)
residual serial correlation LM is presentedrable 7.

ISSN: 25049518 49|Page



%’ Trade Liberalization and Poverty Alleviation in Nigeria

Table 7: Result of Q Statistics Test

S/IN AC PAC Q-Stat Prob.
1 -0.133 -0.133 0.5707 0.450
2 0.114 0.097 0.9998 0.607
3 0.053 0.082 1.0960 0.778
4 -0.090 -0.088 1.3904 0.846
5 -0.069 -0.111 1.5706 0.905
6 -0.070 -0.080 1.7619 0.940

Source: Authors computation usingviews 8.0(2018)

The test result indicates the acceptandd®hull hypothsis which states no presence of
serial correlation amongst the variables. The corresponding probability values for each
item in the table above were greater than the 5% level of signiédhne the model is

far from exhibiting a serialarrelation.

Vector Error Correction (VEC) Residual Normality Test
The result of the normality test presented in Figure 3 indicates a probability of 0.00 which
is lower than 5% level adfignificance. The residuals are therefore not normdesitsibuted

Series: Residuals

74 — Sample 1986 2014
Observations 29
6 |
Mean -2.99e-17
S Median -0.002726
a Maximum 0.049808
n Minimum -0.022729
Std. Dev. 0.014268

27 Skewness 1.532044
2 | Kurtosis 6.505403
1 Jarque-Bera 26.19242

Probability 0.000002
o + + +

T T T T T T T
-0.02 -0.01 0.00 0.01 0.02 0.03 0.04 0.05

Figure 3 Normdl Test

Vector Error Correction (VEC) Residual Heteroscedasticity Tests
The result of the White (1980) statistical test to validate whether the variance of the errors
in a regression model is constant (homoscedastisifyjesented indble 8.

Table 8 Result of White Heteroscedasticity Test

F-statistic 0.62 | Prob. F (14,14) 0.81
Obs*Rsquared 11.13 | Prob. ChiSquare (14) 0.68
Scaled explained S 20.98 | Prob. ChiSquare (14) 0.68

Source: Authors computation usingi&vs 8.0 (2018)

Theestimation restilshows that the probability {F'alue) of the Obs* Rsquared is 0.81
which is greater than 5% significance level. In effect, the null hypothesis is accepted
which states no presence of heteroscedasticity in the residual and itabldesir
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Inverse Rootsof AR Characteristic Polynomial Test
The result of the inverse roots of AR characteristic polynomial test is presented in Figure
4.

Inverse Roots of AR Characteristic Polynomial

1.5

Figure 4: Inverse AR Roots Graph

The result shows that the estimated vector-asegoessionis stationary sice all the roots

lie in the unit circle Indeed, the inverse roots of AR characteristic polynomial test
confirms that the estimates are proven dynamically stable. The results of the post
estimation diagnostic tests confirm that the robessnof the estinisn model and
therefore possess enougltegrity for policy formulation.

Discussion of Findings

Contradictory findings on the influence of trade liberalization on poverty abound in the
literature. The conclusion of this research confitims growth thegr postulated by
Solow (1956) which isthe key theory underpinning this study paper. It also reinforces
the work of Hecksch&Ohlin (Hi O) model and the Linder (1961) hypothetiat trade
openness may aggravate poverty level. This isrter plank upon with the argument

for the deleterious ipact of trade liberalization on poverty rests.

The lack of significant relationship between trade liberalization and poverty alleviation
in the short run is in agreement with the study by Billmeigr dannnicini (20@). This
study also confirms the findys of Ogbuaku, Adebesi and Feridun (2006), Okungbowa,
Ewere and Ose (2014), and Oyewale and Amusat (2013) who reported that trade openness
had a significant adverse effect on poverty in the long Tlis deleteriousmpact is
because of the exclusion diet poor in the incomgrowth process and the crowding out
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of the local enterprises and workers from participation in the economic sphere of
international trade.

The current opening up of the Africeeonomies to th€hinese trade, credit facilities

and irvestments for example, may in the lenm, exacerbate poverty levels in the
continent. This is because tkeo st s o f Chinads contributio
exceed the benefits given the lindtgansfer of emipyment, skills and technology to
recigent countries. Indeed, Chinese investment maindestrialize Africa because the
productivity of the African manufacturing sector is low and its products are more
expensive than comparable ones by Chinese. Thidisplaces the Africans from the
work-place thereby aggravating unemployment and poverty levels.

The government cannot rely solely on trade liberalization in order to enhance the welfare
of the poor or reduce the level of poverty. Completagy fiscal, mortary and trade
policies will have to be deployed. This is consistent with the position taketadgad,
Jamus, Cosimo and Christian (2013), McMillan and Rodrik (2011), Omolo (2012) and
Shuaibu (2016) thahe liberalization of trade alons insufficient.Inclusive economic
growth measures are also required.

Conclusions

The empirical findings in thistudy is that trade openness has a negative relationship with
human development index and consequently aggravates the level of poveetyangh

run. The tudy recommends that the government should promote the accumulation of
domestic capital. Incentds should be put in place to promote the establishment of infant
industries in the country to promote production and lead to a developedt.nidrése
include:the protection of property rights, infrastructural development, and promotion of
financial devebpment.

Government should intensify fiscal, monetary and trade policies that promote inclusive
growth and ural entrepreneurshigocial and eonomic policiesare required to protect

any country against the adverse effects of lowered trade barrierstelfotieecalls for
urgent policy measures aimed at revamping the poverty alleviation programmes.
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Abstract

This study sought to assess itmpact of interesrate liberalization on investment in
Nigeria for the period 1986 t2017. The study used annual time series data obtained
from the Central Bank of Nigeria statistical Bulletin. Analysis was done using the
ARDL bounds testing approach d¢ointegration. Rsults revealed the presence of a
long-run relationship between domesinvestment and the other variables employed
as proxies for interest rate liberalization. Findings further showed that interest rate
liberalization has significantly ifluenced investnm¢ decisions in Nigeria over the
reviewed period. This means that st rate liberalization is a commendable policy
direction by the Nigerian government given its impact in mobilizing investment,
which ultimately leads to growth of tlemonomy. Howevemarket capitalization
does not significantly drive domestic investmém Nigeria. Therefore, it is
recommended among others that for liberalization to further drive investment in
Nigeria, MPR should be reduced so that return on invedtfoepotential lorrowers

is higher than the cost they pay on capital.

Keywords Interest liberalization, domestic investment, market capitalization,

Introduction

Interest rate which is also called monetary policy rate in Nigeria is one of the major
instruments of monetgrpolicy with regards to the role it plays in the determimatd
investment decisions by firms. Interest rate is the price paid for the use of money. It is the
opportunity cost of borrowing money from a lender. It can also be selemi@turn being

paid to the provider of financial resources and as such itimpartant economic price.

123 Department of Economics, Faculty of Social Scientséger Delta University, Wilberforce Island, Bayelsa State,
Nigeria.
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This is because whether seen from the point of view of cost of capital or from the
perspective of opportunity cost of funds, interest rate has fumatainmplicationsor

the economy either impacting on the cost of capital duemicing the availability of
credit, by increasing savings (Acha & Acha 2011).

On the other hand, investment is addition to the stock of physical capital such as plant,
machires, trucks, new faories etc. that create income and employment. Therefore, by
real investment, it means the addition to the stock of capital goods such as machines,
buildings, equipment, tools etc. (Ahuja, 2013). This refers to real capital formadion th
will produce a seam of goods and services for present and future consumpltion
common terms, investment is defined as the capital formation in production. Stiglitz
(1993) defines investment as the acquisition of an asset with the aim of rece@timga

It could dso mean the production of capital goods; goods which areamstumed but
instead used in future production. Example includes building of rail ways, or factory.
There are different motives for investment; the basic is profit/returrordicg to Keynes
theory of interest rate on investment, the motive of profitfretiepends on the expected
marginal efficiency of capital (MEC) in relation to the expected rate of interest.

The economy of Nigeria at different times has witnessed vanerest rate changen
different sectors of the economy since 1970s and midsl@B@er a regulated regime.

The preferential interest rates were based on the premise that the market, if freely applied
would exclude some priority sectors. Thus, interestsravere adjustechtough the
market forces in order to promote increased lev@haestment in the various preferred
sectors of the economy. Prominent among the preferred sectors were the agricultural,
manufacturing and solid mineral sectors which weomeded priority ad deposit money

banks were directed to charge preferentiariggt on all loans to encourage the upsurge

of smallscale industries which is a catalyst for economic development (Udoka, 2000).

According to Mckinnon (1973) and Shaw (1978)is situation carignite financial
repression which occurs mostly when a copittiposes ceiling on deposit and lending
nominal interest rate at a low level relative to inflation. The resulting low or negative
interest rates discourage savings mobil@atnd the channely of mobilized savings
through the financial systems. Thissha negative effect on the quantity and quality of
investment and hence economic growth. This is closely followed by the financial sector
liberalization. The policy was put jplace to achievefgciency in the financial sector,
thus, engendering financidéepening.
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With the introduction of the interest rate liberalization in the-&880s, many countries

such as Angola, Burundi, Congo, Ivory Coast, Ghana, Malawi, NigerinaChidia, etc.

hawe made attempt at liberalizing their financial sectors bygida&ing interest rate,
eliminating or reducing credit controls, allowing free entry into the banking sector, giving
autonomy to commercial banks permitting private ownershifanks. While lileralizing
international capital flows and financial represdias retarded the development process

as stated by Shaw (1973). Undoubtedly, governments past efforts to promotes economic
development by controlling interest rate and seguiitexpensive fundig for their
activities have undermined financial developm@aturo, Fabio and Andrew, 2003).

Consequently, there was a persistent pressure on the financial sector, which in turn
necessitated a liberalization of the financial systeoyit® & Olayiiwola, 2000). In
response to these developments, the governmenigefill deregulated interest rate in
1987 as part of the Structural Adjustment Program (SAP). The official position then was
that interest rate liberalization would, among otkti@ngs, enhancehé provision of
sufficient funds for investors, especially nudacturers (a priority sector), who are
considered to be the prime agents of investment, and by implication, promotes economic
growth (Odhiambo and Akinboade, 2009). Howewera dramatic polig reversal, the
government in January, 1994 aidhtly introduced some measures of regulation into
interest rate management. It was claimed that there were more wide variations and
unnecessary high interest rate under the complete uatiep of interestrate
immediately, deposit rate once again set at 12%%0 p& annum while a ceiling of 21%

per annum was fixed for lending (CBN, 2012).

Investment does not depend on interest rate alone but also on other factors, for instance
investorsmay be prepared toorrow more and invest more, even if interest rate is, high
provided they expect a higher margin of profits. On the other hand, investors are not
tempted to borrow even if interest rate are very low, or even zero if they are afraid that
they may lose evetheir capital. In order words, investment depends upon ridkitze
prospects of profits in a particular industry or what Keynes (1936) calls the marginal
efficiency of capital rather than upon interest rates. Secondly, interest jast e
among maw factors that have negative effects on investment. For egantipé
deregulation of Nigerian economy went beyond interest rates reform policies, rather
interest rate liberalization through deregulation became a major obstacle to antestm
expansion in Njeria.
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Against this background, there is the need for analybithe impact interest rate
liberalization in promoting investment in Nigeria. This forms the basis of this research
work. This study covers a period of 32 years startingif@36 to 2017. Thepecific
objective of this study is: to examine the impadntérest on investment in Nigeria.

The paper is divided into five sections. Section one is the introduction. Section two is a
review or related literature. Section three pneseur methodologySection four contains

the empirical analysis whilesection five shows our findings, conclusion and
recommendation.

Review of Literature

Overview of Interest Rate Liberalization Policy in Nigeria

The Structural Adjustment Programme (&Awas adopted in 9B6 against the
background of international oil market crashes and the resultant deteriorating economic
conditions in the country. It was designed to achieve fiscal balance and balance of
payments iability by changing and restructurinthe production andconsumption
patterns of the economy, eliminating price distortions, reducing the heavy dependence on
crude oil exports and consumer goods imports, enhancing theilnexport base and
achieving suminable growth. Other aims were toioatlize the role Bthe public sector

and accelerate the growth potentials of the private sector. The main strategies of the
programme were the deregulation of external trade and payments arrangements, the
adoption & a market determined exchange ratetfar Naira, substdial reduction in
complex price and administrative controls and more reliance on market forces as a major
determinant of economic activity (Adebiyi, 2005). With the switch to indirect instruments
came the change of the goal of monetanjiqy to the redudbn of inflation. This change

was prompted by the belief that monetary policy has only temporal effects on real
variables and long run effects on prices. Empirical evidence over the years has shown
that low inflation is a prerequisiterfeconomic growthGiven the high levels of inflation

in the country at the time especially after the implementation of the reforms policy, there
was the need to bring inflation under control before a sustainedgpgtbwith could be
attained. Using theriplementation of gay in line with the IMF financial programming
framework, control of growth in money supply became a very important factor in the
fight against rampant inflation. Targets were set each year fartlgio broad money

and inflation rate.The implementationof the policy has involved monitoring the
deviation of growth in money from target. Controlling the growth of money supply
proved to be a difficult task especially in the years just after finadeedgulation
(Adebiyi, 2005; Ojo, 2001)
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Theoretical Review

Theories of Interest Rate

The following theories of interest rate were considered: (a) the classical theory, (b) the
loanable funds theory, and (c) the Keynesian theory.

The Classical Theory of hterest Rate

The rate of interest acating to classicalchool is determined by the supply and demand
for capital. The supply of capital is governed by the time preference while the demand
for capital is determined by the expected productivity of capitiate preference and
productivity of caital depend upon aiting or saving. The demand for capital is
determined by the investors because it is productive while the productivity of capital is
subject to the law of variable proportions. Additional unitscapitals are not as
productive as theaglier units. Thais, the rate of interest is just equal to the marginal
productivity of capital and it means that at a higher rate of interest, the demand for capital
is low and it is high at a lower rate of interéBhus, the demand for capital is imsely
related to tk rate of interest and the demand schedule for capital or investment curve
slope downward from left to right. The supply of capital depends on saving, rather than
the will to save and the power tave of the individual economists aretbé view that,

the higher the rate of interest, the larger will be the individual saving and the supply of
funds.

The Loanable Funds Theory of Interest Rate

The neeclassical or the loanable fund theory examinearést rate in terms of demand

and suppt of loanable fundsr credit. According to this theory, the rate of interest is the
price of credit which is determined by the demand and supply for loanable funds. In the
words of Lerner in Jhingan (1992); it is thace which equates the supply of dtedr

saving plughe net increase in the amount of money in a period, to the demand for credit,
or investment plus net hoarding in the period. The demand for loanable fund has primarily
three sourcg government, bsinessmen and consumers who need tlenpdrpose of
invedment, hoarding and consumption. The government borrows funds for constructing
public works or for war preparation. The businessmen borrow for the purpose of capital
goods and for starting investnieprojects. Such borrowings are intdrefastic and

depem mostly on the expected rate of profit as compared with the interest rate. The
demand of loanable fund on the part of consumers is for the purchase of durable consumer
goods like machines, housest c . i ndi vi dual snferesbedastic.ddwi n g s
tendency to borrow is more at a lower rate of interest than a higher rate.
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Keynes Liquidity Preference Theory of Interest Rate

Keynes defined the rate of interest as a reward for parting witldiig for a specified
period. It is nvthe price which bngs into equilibrium the demand for resources to invest
with the readiness to abstain from consumption. It is the price which equilibrates the
desire to hold wealth in the form of cash with thaikble quantity of demand for and

the supply of money. Tis theory is therefore characterized as the monetary theory of
interest as distinct from the real classical theory of interest. Supply of money refers to the
total quantity of money in the countrgrfall purpose at any time. Though sgply of
money isa function of the rate of interest to a degree, yet it is considered to be fixed by
the monetary authorities. The demand for money according Keynes is the liquidity
preference by which his theory aiterest rate is commonly known. Thiguidity
preferencas the desire to hold cash. The rate of interest in Keynes word is the premium
which has to be offered to induce people to hold the wealth in some form other than
hoarded money. The higher the lidjty preference, the higher will beghate of interest

that will have to be paid to the holders of cash to induce them to part with their liquid
assets. The lower the liquidity preference, the lower will be the rate of interest that will
be paid to casholders.

Theories of Investment

Dale, (1967), Jhingan (2D) and Johan (2013), explicated the following investment
theories: (a) Accelerator theory, (b) Keynesian theory (c) Classical theory (d) Neo
classical theory, (e) Tobinds theory.

The Accelerator Theory

The accelerator theory stateaitlan increase irné rate of output of a firm will require a
proportionate increase in the capital stock. The capital stock refers to the desired or
optimum capital stockds*, assuring that capitadutpu ratio is assumed constant, V, the
optimum capitaktock is a constamroportion of output so that in any peripd

K, = v¥,

WherekK: is the optimal capital stock in periodv (the accelerator) is a positive constant,
andY; is the output in periot

Any change in output will lead to a change in the capitadk, thus;

K,—K._,= "'-j[?r - Yr—l:]

int= v(¥,-Y._;)[int=K,—K,_;]=v

WhereDY, = ¥, —¥,_, andint is net investment.

This equation represents the naive accelem@iaciple. In the above equation, the level

of net investment is proportional to change in output. If the level of output remains
constants (Y= )) net investment auld be zero. When output starts declining, net
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investment becomes negative. This is basethe assumption that, there is symmetrical
reaction for increase and decrease of output.

Keynesian Theory of Investment

The theory emphasizetld importance of terest rate in investment decision. However,
other factors were also included in the modedhsas the expected profitability of an
investment project. Changes in interest rate should have an effect on the level of planned
investment undrtaken by privatsector business in the economy. A fall in interest rate
should decrease the cost of investingelative to the potential yield and as a result
planned capital investment projects on the margin may become worthwhile. A firm will
only invest if the discounte yield exceeds the cost of the project. The inverse relationship
between investment and trae of interest is represented by using the marginal efficiency

of capital (MEC). A fall in the rate of interest causes an expansion of planmetiment.
Plannel investment can change at each rate of interest. The MEC is the expected rate of
profit over cost of new capital goods. In order to find whether it is worthwhile to purchase
capital goods, it is essential to compare the present vatueagfital projectf its present

value exceeds its cost of buysipresgntvaludis pay s

less than it cost, it is not worthwhile in investing in the capital project.

Classical Theory of Investment

This theory regarsithe rate of invément as the factors which determine the demand for
investment and the willingness to samoi equilibrium with one another. Investment
represents the demand for investable resources and saving represents the supply, whilst
the rate ofnterest is the pce of investable resources at which the two equate (investment
and saving). Just the way thece of a commaodity is necessarily fixed at the point where
the demand for it is equal the supply, so the rate of interest necessarily capsisato

the pointwhere investment equals savings.

Neo-classical Theory of Investment

This theory combines ¢éhusers cost of capital and the accelerator effect to explain
investment behaviour. In this model, the firm is assumed to own most of the stauikal

and it can gher sell the stock or make use of it. Howevfthe firm uses its stock, some
costs aranevitable to be incurred. These costs include the foregone additional income
that the firm would have generated had it sold the stock, theai®jwa cost that@ames

with time, and the changes in the market value (price) of capital overtime (this lsecome
negative if the value of capital appreciate and otherwise, it becomes positive).
Tobinbds gq theory
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James Tobin has proposed the q theory wéstment which linka f i r més 1 nve:c
decision to fluctuation in the stock market. When a firm financepitaaor investment

by issuing share in the market, its share prices reflect the investment decisions of the firm.
Firmds i nves pandsporithedokomigs ir@an i e call ed Tobi

q = Market value of capital

Replacement cost ahpital
The mar ket value of firmbs capital stock
determined by the stock market. The repl at
is the actual cosdf existing capitabtock if itis purcheasd at todayds pric
theory examines investment by relating th

market value of its shares) to the replacement cost of its real capital (share). According
to Tobin, net investmenvould depend on wheth g is greater than 1 (g>1) or less than

1 (g<l). If g>1, the market value of the firm share in stock market is more than the
replacement cost of it real capital, machinery etc. The firm can buy more capitsgaad i
additional shaes in the stock marken this way, by selling new shares, the firm can earn
profit and finance new investment. Conversely, if g<1, the market value of its share is
less than its replacement cost and the firm will not replace capighinery) as it wea

out. The theory pnides an incentive to invest for firms on the basis of the stock market.

It does not only reflect the current profitability of capital but also its expected future
profitability. Investment is expected to be highrethe future whetthe value of q is lay

than 1. Tobinds g theory of investment ir
when g is less than 1 in the present. They may adopt such economic policies which brings
future profitability by raising thenarket value of theishares.

From the theries of interest rate and investmentayed above, this paper adopts the
Keynesian theory of interest rate and investment. This is because the Keynesians explain the
behavior of investment towards interest ratbjch is in relationto the Nigeria situ&in,

when the interest rate is regulated, investment is negative because the rate of interest is very
high but when deregulated, the rate of interest is left in the hands of demand and supply to
decide.

Empirical Review

Several empical studies have be@arried out to know the relationship between interest
rate and investment decision. Some of the empirical work shall be considered in the work.
Clement and Pierre (2018) examined the impact of interest rate setorreconomic
growththrough savings andvestment in SADC countries for the period 1:2905. The

study employed the Pooled Mean Group (PMG) and the ARDL bounds tests estimation
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technique for analysis. Results showed that interest rate reforms haviéve fropact

on ecomwmmic growth through sangs and investments.

Considering the structural interaction of the interest rate liberalizatonomic growth

nexus for sukBaharan African Economies between 1980 and 2012, Tajudeen, Taofeek
and AbdulGaniyu (207) relied on the MkinnonShaw frameworkand a battery of
econometric estimation procedure to establish that &abtars such as openness to trade
and price stability are very significant for interest rate liberalization and economic growth
in subSahaan African economiesMore-so, the degreef financial development
relatively helps in reducing interest rate at the same time facilitates investment and
engender growth in seBaharan African countries.

In a similar study, Odili and Florence (2017) exaedirthe impact of fiancial system
liberalization, savings and investment on the economy of Nigeria, using selected
indicators such as ratio of liquid liabilities to GDP and real interest rate for financial
liberalization and savings and investment as exgilary variables. Ténstudy used time

seres data spanning through 1970 to 2014. Findings of their study revealed that for financial
system liberalization to meet its desired objectives in Nigeria, lending rate needs to be reduced
to ensure that the costloorrowing is redued and the return ofivestment is increased.

In arelated study, Nwafor, Odey and Effiong (2017) investigated the existing relationship
between financial liberalization and domestic savings in Nigeria covering 1970 to 2015.
The study sed annual time ses data. Finding showisat per capita income afidancial
deepening had a significant impact on domestic savings in Nigeria as against interest rate
which is widely believed as the major mobilizer of savings in less developed csuntrie
Fatoumata (20173tudied thampact of interest rate on economic growth in Nigeria from
19902013 and found interest rate to have a slight impact on economic growth and suggested
that a reduction in interest rate will increase investment and bring gbowth in the
econany.

Using the Ex post facto method, Udude (2015) examined the impact of interest rate on
savings on the Ni ger-2043 Bhe gudyinvestiggted thejoir i n g
influence of savings and income on the aggregate savinge inconomy. The styd
revealed hiat any attempt made to increase the propensity to save will result to increase
in the level of savings, all things being equal. The result also revealed that interest rate
does not have any significant impact on savingdigeria. However, itvas discoveed

that when interest rate and income are combined, savings can be significantly influenced.
Hitlar (2015) investigated the impact of interest rate liberalization on investment in
Nigeria between 1970 and 2012. The studlzed the error caection mode (ECM)

and found a longun relationship among the variables employed in the model. It further
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revealed that all the variables have a significant impact on investment and there is no
differential impact of interest rate Bbalization on invesent in Nigeria in the pre and
postliberalization era.

Akingunola, Adekunle, Badejo, and Salami (2013) studied the effect of the financial
liberalization on economic growth in Nigeria. The study used the vector error correction
modelto ascertain whethéne contribution of the liberalization of the Nigeriamaincial

sector has achieved its intended objectives or not. Financial liberalization was proxied by
ratio of liquidity, real interest rate and total depdsihdings show thanicentives to save

ard invest rises as real interest rate are allowed tolrisestudy found a strong negative
insignificant relationship between real interest rate and economic growth in Nigeria. This
finding however, negates economic theory.

In anothestudy, Jimoh (2013) nvesti gated interest enhate se
in Nigeria using time series analysis and annual data for 1980 to 2012. The study used
the Ordinary Least Square technique to analyze the data. Findings show that reatédgesling

is significart and highly negatively sensitive to all the financiaigators employed in the
model. The study concluded that on the average, the financial policies instituted and
regulations have been effective in stabilizing the sensitivity tefréist rate to chameg in
banksd investment in Nigeria.

Onwumere, Okore & Im@2012) examined the relationship between interest rate and
investment. They were of the view that interest rate liberalization causes interest rate to
rise, thereby increasing\sag and investmentt covers the period 1976 to 1999 and
adopts OLS technige using SPSS statistical software. The study reveals that interest rate
liberalization has a negative significant impact on investment in Nigeria.

While investigating interest & liberalization, ihancial development and economic
growth in Nigeria for he period 1970 to 2008, Elijah and Uchechi (2012) found that
deposit rate of interest has a positive effect on financial depth. Their study also revealed
that there is only a uirectional causalt between financial depth and economic
growth. They readdd a conclusion that interest rate liberalization tends to granger cause
financial depth and economic growth.

Majed & Ahmed (2010) investigated the impact of real interest raggdiization on
investment in Jordan over the period 198105. The result wafound to be in line with

the economic theory and some other studies in the sense that interest rate liberalization
has a negative impact on investment, where it is found tHateease in interésate by

1% reduces the investment level by 44% on therchand the income level has a positive
impact. They employed ordinary least square (OLS) techniques in analyzing the data.
Eregha (2010) examined variations in interest rai iamestment determation in
Nigeria between the periods of 192002 and deuced that investment has an indirect
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relationship with interest rate variation and other variables that he used. These variables
such as debt burden, economic stability, foreaxthange, shortagena lack of
infrastructure affect gross investment and@hes technique was employed.

Obamuyi (2009) studied the relationship between interest rate and investment in Nigeria.
The study employed eimtegration and error correction modgi techniques and
revealed that lending rate has significant effect on imaest. The study then postulated

that investment friendly interest rate policies necessary for promoting economic growth
needs to be formulated and properly implemented.

Asamoah (R08) assessed theténest rate liberalization and its impact on saving,
investment, and the growth of GDP in GharBhe empirical estimation of 42
observations that is, January 2000 to June 2003 was evaluated using OLS and the result
shows that the riseniinterest rate ovethe years after liberalization has led to a
correspondig increase in saving which has a positive impact on the growth of GDP.
Akintoye & Olowlaju (2008) examined optimum maaroonomic investment decision

in Nigeria. The study emplogeOLS and VAR framewark to stimulate the project inter
temporarily private imestment response to its principal shock namely public investment,
domestic credit and output shock. The authors argued for low interest rate to have
constrained investment growthhe study resolvihat only government policies produce
sustainable outpusteady public investment and encouragement of domestic credit to the
private sector will promote private investment.

No doubt there are previous works on interest rate libetiglizand investmentexus in
Nigeria but almost all the works on intereserberalization and investment in Nigeria
reviewed obtained data for analysis covering the pre and post liberalization eras (see Odili
and Florence, 2017; Hitlar, 2015; Onwumed&pre & Imo 2012; Aintoye & Olowlaju,

2008; Eregha, 2010; Elijah and Uchec@012). Thus, there findings may not give the
true position of the interest rate liberalization and investment nexus in Nigeria. This is a
major setback in their analyses. Tipaper therefore usedata for the period of
liberalization to ascertain theue position of the interest rate liberalization and
investment nexus in Nigeria.

Methodology

This section focuses on how data were collected, method of analysis and model
specfication.

The main an of this study is to examine the impact of interes¢ fdieralization on
investment in Nigeria. Therefore, the method adopted is a multiple regression analysis.
A time series secondary data from 1986 to 2017 sourced from CBN iSshtlletin
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was ugd for analysis. This period was selected because itsnthekera of financial
liberalization in Nigeria. The ARDL bounds testing approach to cointegration was used
to estimate the model.

The usefulness of the ARDL model for the estilon of level relabnships was
emphasized by Pesaran, Shin and Smith (2881f)suggests that the relationship can be
estimated using OLS once the order of the ARDL is recognized. The ARDL model also
makes provision for incorporating variables that amegrated of I(1)and I(0) as
behavioral variablesyhich is a major setb&ado the Johansen cointegration teghus,

this technique does not require a specific identification of the order of the underlying
data. According to Pesara al. (2001), ifthe computed--statstic is lesser than the
lower bound value, then the null hypothesis of no long run relation is not rejected and we
can conclude that interest rate liberalization and economic growth do not share any
cointegrating vector. On the otherniaka if the corputedF-statistic is greater than the
upper bound value, then, interest rate liberalization and economic growth share common
relationship in the long run.

Correct and accurate specification of time series models requires that we establish
whether the timeseriesare stationary or nestationary. Therefore, we used the
Augmented DickeyFuller (ADF) statistic to establish the existence of unit root or not. This

is because working nestationary data often leads to spurious results (Gujirat$})200

Model Specification
In order to determine the impact of interest rate on investment in the Nigeria economy,
we specify a model which state that investment depends on interest rate. Given the fact
that globalization has been embraced by all natiorchagge rate ab hadts effect on
the investment. Obadan (2006) revealed that the naira exchange rate devaluation or
depreciation (i.e naira rising) will encourage export which will encourage investment so
as to produce exportable goods. Likewise, mackgitalizationwill affect the level of
investment as well as the general price level (inflation). Therefore, the functional
relationship upon which we build our economic model, which is modification of that of
Obadan (2006) is given thus;

NVST = f(MPR,NER,MKCP,INFR) )
Where,
NVST =Domestic Investment
MPR = Monetary Policy Rate which is known as minimum rediscount rate before time
NER =Nominal Exchange Rate

MKCP = Market Capitalization
INFR Inflation Rate
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The QS linear regression equation based on the above functional relation is;
NVST, = 8, + BMPR, + B,NER, + B,MKCP, + B,INFR. + pu, (2

The ARDL model used in this study is expressed as follows:

DINVST), = b, + b,(NVST, , + 6,(MPR,_, + b,(NER, , + 5,(MKCP),_, + 5,(INFR),_, +

P q r s
a bDINVST,_; +a 6,D(MPR,; +@ H,D(NER,; +@ H,D(MKCP),_; +
i=1 i=0 i=0 i=0

A DDINFR),, HFHeevreseeeseemesee s eesemsseesoes s sesn s ©)

i=0

Where D is the firstdifference opetiar and € is the stochastic term, NVST, MPR, NER,
MKCP and INFR are as defined aboVle apriori expectation of the coefficient of the model
are that §; and [5, are negativewhile 5; and [5, are positive. This mens that
B, <08, <0,;>=0andfi,>=0

Discussion ofFindings
The mean value of NVST over the period reviewed is 36.85, while that for INFR, MKCP

MPR and NER are 20.29, 3790.82, 12.96 and 71.54 respectively. The standard deviation of
INFR shows thattivalue in the sergis close to the mean. While that of MKCP, MRRER

and NVST reveals that the values are farther away from their mean values. All the variables
are positively skewed as revealed by the positive coefficients of the skewness sthlfistics.
kurtosis statists gives an indication that the variable exsila leptokurtic trend except for

NER which has kurtosis statistic of 1.35. The variables are significant at the 5% level of
significance, except for MPR and NER. This shows that MPR aBR lre normally
distributed while INFR, MKCP and NVST are not. Sesult in table 1

Table 1: Descriptive Statistics

INFR MKCP MPR NER NVST
Mean 20.29143 3790.820 12.95714 71.53742 | 36.85429
Maximum 76.80000 19077.40 | 26.00000 193.2792 | 480.7000
Minimum 0.20000 5.000000 | 6.000000 0.610000 | 0.100000
Std. Dev. 18.98565 5978.104 | 4.231137 66.29845 | 95.52876
Skewness 1.538312 1.386505 | 0.704233 0.225436 | 3.571352
Kurtosis 4.315573 3.442601 | 4.063314 1.350640 15.71863
JarqueBera 16.32800 11.49D66 4.541849 4.263689 | 310.3068
Probability 0.000285 0.003183 | 0.103217 0.118618 | 0.000000

Source:Aut hor sé Computati on

Test for Stationarity

The stationarity properties of the series and their order of integration were determined
using the Augmeted DickeyFuller (ADF) unit root test. Result is preged below in

table 2
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Table 2: Augmented Dickey Fuller Unit Root Test Results

Variable ADF i Statistic Model Lag order Lag order ~I(d)
Level 18t Difference at level at 15t diff.

INFR -0.219 -5.406* Constant 3 3 I(1)

MKCP -0.223 -5.691* Constant 3 3 1(1)

MPR -3.035* - Constant 3 3 1(0)

NER -0.331 -5.196* Constant 3 3 I(1)

NVST -2.854 -6.066* Constant 3 3 1(1)

Where * denotes significance at 5% and the rejection of the null hypothesis of presanof unit
root. The optimal lag lengths were chosemaccording to Schwarz Info. Criterion (SIC). The
critical value at level is-2.951 while the critical value at ¥ difference is-2.954

Source Aut hors®& Computation

The ADF unit root result shows thall the variables became stationary after differemcin
once except MPR which is stationary at level. With this, this Johansen test for
cointegration breaks down since we have a combination of level 1(0) and order)one (1
variables. Thus, the estimatiofthe ARDL bounds testing model becomes expedient.
Seeresult in table 3.

Table 3: ARDL Bounds Test Result | |
Null Hypothesis: No longun relationships exist
Test Statistic Value K Critical Value Bounds
F-statistic 15.89520 4 Significanc | 10 Bound 11 Bound
10% 2.45 3.52
5% 2.86 4.01
2.5% 3.25 4.49
1% 3.74 5.06
Source: Authorsé Computation

The result in table 4.3 shows that a leng relationship does exist between the variables
in the model since, the-$tatisticvalue of 15.89520s greater than the upper bound
critical value of4.01 at 5 percent. This is a clear indication that in the event of any
disequilibrium, the variables would oscillate back to their equilibrium point. But the
speed of convergence can only edmined bythe error correction termdenoted by
NVST(-1)), whichis presented in the result in table 4 below. The speed of adjustment of
the modelCointEqfl) in the ARDL Cointegrating and Loagn form resultis as

follows:
Cointeq = NVST- (-433.4491*INFR -0.6184*MIKCP + 1136.5453*MPR- 94.4438*NER -202.4359 )

Table 4: Test Equation:
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Dependent Variable: D(NVST)

Variable Coefficien Std. Erro t-Statistic Prob.
D(NVST(-1)) -1.20272! 0.63022! -1.90841( 0.0881%
D(NVST(-2)) -1.96478 0.91883¢ -2.13830:- 0.061z2
D(NVST(-3)) -0.99139: 0.2401 -4.13044° 0.002¢

D(INFR) -2.97217! 0.83932 -3.54114( 0.006:
D(INFR(-1)) 8.00224¢ 1.61976! 4.94037¢ 0.000¢
D(INFR(-2)) 5.20481: 1.00056° 5.20186: 0.000¢
D(INFR(-3)) 2.12763i 0.57065° 3.72840: 0.0047

D(MKCP) 0.00541( 0.00398:! 1.35826¢ 0.207¢
D(MKCP(-1)) 0.06756¢ 0.03274: 2.06374° 0.0691
D(MKCP(-2)) 0.06266° 0.05560: 1.12708: 0.288¢
D(MKCP(-3)) 0.07901 0.04347( 1.81770¢ 0.102%

D(MPR) -9.48180( 3.08095! -3.07755: 0.013:
D(MPR(-1)) -41.5897: 8.17640: -5.08655¢ 0.0007
D(MPR(-2)) -29.84611 5.55645; -5.37144! 0.000¢
D(MPR(-3)) -15.3787¢ 3.50971: -4.38178: 0.001¢

D(NER) -1.69982° 0.68833: -2.46948t 0.035¢

C -5.53678! 41.1425; -0.13457¢ 0.895¢

INFR(-1) -11.8551¢ 2.40479 -4.92980¢ 0.000¢

MKCP(-1) -0.01691: 0.02434¢ -0.69459: 0.504¢

MPR(-1) 31.08515 7.24129¢ 4.29280( 0.002(

NER(1) -2.58311t¢ 0.68157: -3.78994¢ 0.004:

NVST(-1) -0.02735: 0.16720° -0.16357! 0.873i

R-squared 0.96967° Mean dependent var 0.03871(
Adjusted Rsquaed 0.89892. S.D. dependent var 91.3954¢
S.E. of regession 29.0571: Akaike info criterion 9.75899¢
Sum squared resid 7598.84" Schwarz criterion 10.7766¢
Log likelihood -129.264: HannarQuinn criter. 10.0907:
F-statistic 13.7048. Durbin-Watson stat 2.06522°
Prob(Fstatistic) 0.00017:

Source:Aut horsdé Computati on

The value of the coefficient of NVST lagged in the first period (NVE))(in Table 4
measures the speed of adjustment of the model and it is negative as espeitiectot
statistically significant. This shows thidtthere are shortun fluctuations that cause
private domestic investment to deviate from its equilibrium path, it will return at the speed
of 0.3% per annum. This means that it will take a longetior NVST to return to its
equilibrium path peradventuteereare any shortun fluctuations that cause it to wander
away. The result further shows that any rise in inflation rate in the-shovrould make
domestic investment to decline by 2.97 peteard this decline is statistically significant

at the 5 prcentlevel. This is a clear indication that inflation has a negative significant
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relationship with domestic investment over the period reviewed in Nigeria. But in the
long-run, inflation is seemo have a negative and statistically insignificant relatdm

with domestic investment (see table 4.5 below). Market capitalization on the other hand
is seen to have a positive and insignificant impact on domestic savings in theushort

for the period overed. This is seen from its (MKCP) shauh coefficientof 0.005410

and its corresponding-¥alue of 0.2074. In the loagun, it is seen to have a negative and
statistically insignificant impact on domestic savings (see table 4.5). Therghort
coeffident of MPR (9.481800) and it correspondingvBlue of 00132 slows that
monetary policy rate drives domestic investment negatively and significantly. This means
that a 1 percent increase in MPR would lead to decrease in domestic investment by 9.48
percet in the shorrun. But it is seen to have a positive ligignificant impact on
domestic investment in the lomgn (see table 4.5). Nominal exchange rate in the-short
run is also seen to have a negative but significant impact on domestic savings judging
from its shortrun coefficient 0£1.699827 and its corspondirg P-value of 0.0356. This
means that any increase in nominal exchange rate would result to a decline in domestic
investment by approximatelyl.70 percent. The same position is held in theutong
except that its impact is statistically not significésedable 4.5).

Table 4.5: Longrun Coefficients the estimated parameters in table 4.4
Long Run Coefficients

Variable Coefficien Std. Erro t-Statistic Prob.
INFR -433.44907 2658.29279 -0.16305! 0.8741
MKCP -0.61837( 4.21861: -0.14658: 0.8867
MPR 1136.54532 7018.20411 0.16194: 0.874¢
NER -94.44382! 579.40456. -0.16300: 0.8741
C -202.43591. 2380.99902 -0.08502: 0.9341

Sourcea u t hGompaitétion

The Adjusted Rsquared value of 0.898922 as presented in tdldleshows that the
independent variables in the model jointly influence the behavior of the dependent
variable by approximately 90 percent. Meaning that liberalization has influenced
domesticmvestment decisions by 90 percent over the period reviewedodrall model

is statistically significant judging by the-dtatistic value of 13.70482 and its
corresponding probability value of 0.000171. The DuiMatson statistic value of 2.065
showed hatthe estimated model is free from serial or partial caticeigproblems. This

is further validated by the correlogram of residual square statistics for serial or
autocorrelation (see correlogram table in appendix). The residual of the estimated model,
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realt presented in table 4.4 is normally distributed (seeréidl in appendix), thereby,
making the model fit for analysis

Recommendations and Conclusion

This paper concludes that interest rate liberalization has significantly influenced
investment decisits in Nigeria over the reviewed period. This means thatast rate
liberalization is a commendable policy direction by the Nigerian government given its
impact in mobilizing investment, which ultimately leads to growth of the economy.
Rather, it is madet capitalization that does not significantly drive doneeistvestment

in Nigeria. Going by the findings of this paper, it is recommended that;

It is a known fact that majority of the borrowers in Nigeria are entrepreneurs with small
business venture witlow profits. They are thus easily driven away by anyaighhigh
monetary policy rate. Thus, for liberalization to further drive investment in Nigeria, MPR
should be reduced by at least nine percent so that return on investmesefuial
borrowes is higher than the cost of capital.

There is also the nddor the monetary authority to consciously work towards reducing
the high inflation rate that is prevalent in the Nigeria economy. A reduction in inflation
rate would also incre@ domestic investent and would further translate to growth in the
economy.

Also, concerted effort needs to be made to reduce nominal exchange rate as this is also

key in driving domestic investment in Nigeria.

Finally, there is the need to deliberatplyt in place polies that would increase market
capitalization if the Nigedn economy must benefit from domestic investment driven by
market capitalization.
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FISCAL DECENTRALIZATION AND ECONOMIC GROWTH IN
NIGERIA AND GHANA

Andohol, Jerome Terhemba

Kwen, Solomon Sootet

Abstract

Thisstudy invesgates and compares fiscal decentralization and economic growth in
Nigeria and Ghana within the period 1994 to 2014. Secondary data for the study
were analyzed using were analyzed using the Least Squares Dummy Variable model
to estimate the cefficients ¢ variables included in the study. The Pairwise Granger
Causality Test is also used to ascertain the causal flow between fiscal
decentralization and economic growth in these countries. Findings show that Nigeria
is more fiscally dcentralized han Ghana, a a whole noting that fiscal
decentralization has an insignificant
in the shortrun, but its effect is only positive and significant in the tomg The
impact of fiscal decentralizath in Ghana isignificantand positive on her economic
growth in the shortun, but becomes insignificant and negative in the damg The
study also found that no causality egisttween fiscal decentralization and economic
growth in both countries. The study recoemus that srnational governments in
Nigeria and Ghana should diversify their fiscal base through raising the level of
taxing assignment in order to meet their respgloifises. Central Government of both
nationals should borrow policy options from eadhey to fully harness the gains of
fiscal decentralization in their respective countries.

Keywords Economic Growth; Fiscal Decentralization; Least Squares Dummy
Variable Model

Introduction

A rapid growth in the autonomy and responsibilities of Statelaxtal Govenments is

one of the most noteworthy trends in governance around the world in recent decades.
Decentralization as it is known has continued to be a global trend and has haala centr
place in the policy agenda of many economies. The World B200) citedtwo main

forces in the last decade to foster the development agenda, globalization and
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ISSN: 25049518 75|Page


mailto:torsaa2002@yahoo.com
mailto:sookwem@gmail.com

%’ Fiscal Decentralization and Economic Growth in Nigeria and Ghana

decentralization. The latter is a process that involves the transfer of administratiVie as we
as fiscal roles from a central government system to lowetdef govenment (World

Bank, 2000). The movement towards fiscal decentralization is often justified by the
widespread belief that it is an effective tool for promoting the efficiency ofigubl
expenditures; increasing competition among-sational govenments in divering

public services and promoting economic growth (Wingender, 2@@sprdingly, Bird

and Vaillancourt (1999) were of the view that developing countries are turning to
decentalization to escape from the traps of ineffective and inefficigovernane,
macroeconomic instability and inadequate economic growth.

According to Dillinger (1994), out of Seventive developing and transitional countries

with populations greater thdive million, all but twelve claimed to have embarked on
someform of tranger of fiscal authority from Central to Local Governments. The Federal
Government in Nigeria has turned significant portions of responsibilities and provision
of services to be umdtaken by SuiNational Governments (SNGs) (States and Local
Governments) fo a wide range of major programs including education, industry,
agriculture, and social welfare. Ghana practicing a unitary system has pursued a hybrid
approach: modest decentralion to local governments with -@@ncentration of central
government fundgbns (IMF, 2006). The hope is that SNGs being closer to the people will
be more responsive to the particular preferences of their constituencies and will be able
to find new and hiter ways to provide these services (Shah, 1984k point wa also

made tear by Agba, Ocheni, and Nnamani (201#ho noted that local government
councils in Nigeria being the closest to the people occupy a peculiar position as promoters
of grassroots mobilization and participation in governance, and catalysurar r
transfomation and development.

However, despi its proven benefits in developed economies as shown in wotks by

and Liu (2000), Akai and Sakata (200&lgloche, Vaillancourt and Yilmaz (2005eld,
Schaltegger and Kirchgassner (2004), Feltémsted Iwata(2005) and Hammond and
Tosun (2009) de@ntralization in developing and emerging economies have remained
rather at the same level over the years with a few exceptions of countries such as Bulgaria,
Slovak Republic and Romania (IMF GFSM; 201h)nearly al African countries, power

is shared t@ome extent between the central and other levels of government. Nigeria and
Ghana which are trading partners within the West African Sub Saharan region have both
adopted similar policies at certain ingtas to stimlate economic growth. Such policies
include the Structural Adjustment Programme (SAP) adopted in the 80's and the emphasis
on fiscal decentralization policy adopted at different times period. One would expect that
these countries after trangfeg much adhinistrative and fiscal power to lowesels of
government, should improve their efficiency in public expenditures and increase
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provision of public goods and services, which would in turn enhance their economic
growth and development.

Despie the adoptio of fiscal decentralization to stimuéagrowth by both countries

which is the fulcrum of this study, these countries are still faced with a lot of challenges
on macroeconomic management, poor output growth rate, high inflation rate, and weak
balance of pyment positionas adduced by Ogunlandyogundade, AHassan and
Bashir (2014), Prichard and Bentum, (2009) and Crawford (2004). Could this be an
outcome oBardhan (2002) postulation that the assumptions that underlie the efficiency
gains agument for fscal decentralization may not really &ppo low-income and
developing countries? The identified reasons in support of the postulation are; fiscal
decentralization ignores the mechanisms and devices needed to check bureaucratic
corruption comrmon in some éveloping countries, the impossibility estraining the

central government's power, inadequate quality of staff in local bureaucracies and the
information, accounting systems and mechanisms of monitoring public officials in low
income and deeloping coutries are quite weak and inadequdBardhan, 2002;
MartinezVazquezand McNab, 2003)It is in this wise that this study intends to
empirically test Bardhandéds postul ation an
the effect of fiscatlecentralizaon on economic growth by investigating comparative

terms the fiscal decentralizati@onomic growth nexus between Nigeria and Ghana
from 1994 to 2014.

Review of Literature

Conceptual Review

Concept of Fiscal Decentralization and EconomiGrowth

Decertralization is broadly defined to incledhe transfer of authority from central to

subcentral governments and the management arrangements that relocate responsibilities
away from the centre. Decent r ofautodiyton on ¢ a
a geographic basis whether bya®centration of administrative authority to field units

of the same department or level of government or by political devolution of authority to
local government units, or by delegation to special statutob o d i ied NatiofslJ n
1996). Decentralized systs of government give rise to a set of fiscal exigencies referred

to as fiscal federalism, also known as fiscal decentralizak®mtal decentralization
occurs when subational governmental units argn autonomyver the provision and
financing of pulic goods and services (Bjedov and Madies, 20¥0).(2005) opined

that fiscal decentralization centers on two broad categories: (i) fiscal autonomy of SNGs;
and (ii) fiscal importance of SNGs. While da autonomyof SNGs mainly deals with
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the assignmentof taxing powers, including supplementary tools such as
intergovernmental fiscal transfers, sodtional borrowing and the assignment of
responsibility for public provision of goods and services, figoglortance $ directly
connected with the level okpenditure responsibility of SNGs relative to the level of all
government expenditures.

Economic growt h, a process by which a
continued to be a major concern efvéloping couatries. For an economy to growhias

to create the right conditions for growtBalai-Martin, Doppelhofer and Miller, 2004

To a large extent, economic growth depends on the resources a country has, the greater
the guantity and the bettdre quality @ the resources the more potentidias to grow.

Growth is also driven by improvement in productive resources, increased investments,
and improved infrastructure among others. The benefits derived from increased growth
of a country cannot beveremphasizd: It improves standard of livintiprough higher

real gross domestic product per head, generates new jobs and reduces unemployment,
improve business confidence thus attracts foreign investment inflows, and leads to higher
consumption which irturn leads @ induced increases in investmemesding (via
accelerator mechanism).

Linkages between Fiscal Decentralization and Economic Growth
There are numerous channels through which fiscal decentralization and an

intergovernmental setp affects an@nomy. In anacroeconomic production function,
output is determined by physical and human capital and by their productivity, known as
total factor productivity. Productivity in the private and public sector in turn is affected
by institutional and policyettings likethe extent of decentralization.rnge firms and
households rely on public sector services, corporate productivity and househeld well
being may depend on how and where governments spend money. Fiscal frameworks
might shape, for example, thetemt to whichgovernments (both national and sub
national) invest in infrastructure or education. Finally, fiscal decentralization may
directly affect a particular public sector (e.g. education system) whose performance can
affect human capital formatio®ECD, 2013) a shown in Figure 1.

Brueckner (206) proposed a model in which fiscal decentralization leads young and old
consumers to live in separate jurisdictions according to their different demands for public
services: low and high. This sorting incsea aftetax income of young people while
redudng that of old people. Thus, increasing the incentive to save, which, in turn, leads
to an increase in investment in human capital and{eng economic growttKappeler

and Valila (2008) also found thaséial decenttaation increases the share of guative
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investment in total public investmeaihd reduces the relative share of economically less
productive public investment, because fiscal competition increases the quality of public
f i atiomgécisibn®. By changing thensposition of public
investment towards the most productive, fiscal decentralization may therefore enhance
economic growth They argue that fiscal decentralization will result in more public
investment in spitover goodssuch as infrastructure, hospitadgd schools particularly
where the spitbver effects of these investments are internalized by capital transfers from

expenditure and affécs

central governments.

= Caleb Journal of Social and Management Sciences, Volume 4, Number 2, 2018

Intergovernmental frameworké&zentalization

Government Capital
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Government Education
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Figure 1: Channels linking Decentralization to Economic activity

Source: OECD 2013

Schaltegger and Feld (2008) show that contrary to the popular ttlatrdecenalized
under mi

governments
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decentralization increases the probability of a successful fiscal consolidation (lower
puldic debt). In particular, fiscal decentralization increases thdlilmiity and
accountability of mutually agreed reductions in fiscal imbalances, whereas federal
transfer payments may reduce the costs of making these fiscal adjustments. Thus, fiscal
decettralization could increase economic growth if the reduced fisdadliamces that
encourages have expansionary economic effects (Giavazzi and Pagano, 1996). With
respect to the health services, decentralization is expected to improve access to health
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care services and ultimately to better population health (Robalicaz®iand Voéterg,

2001; Uchimura and Jitting, 2009; Khaleghian, 2004). Studies have shown a strong link
between measures of aggregate health such as life expectancy or child mortality and
growth in per Capita income (Barro 1990; Gallup and Sachs 200pjoved health
through decentralization would increase both the magnitude and quality of the labour
force, longer years of working life, thus, improving labour productivity and thereby
leading to economic growth.

Theoretical Review

This study is anchorechdhree econwic theories namely: the Keynesian Growth Model
(Keynes, 1936)the Endogenous Growth Model (Romer, 1994) and the Productivity
Enhancement Hypothesis (Thunen, 192Rgynesiarsm advocates for government
intervention in the economy through umkd investmat (increased spending and
reduced taxes by the government) in order to stimulate the economy. Government
investingin human capitalinnovation and knowledge will significantly contribute to
economic growth, the notion pfadrth by the Endogenous Growth TheaBubnational
governments through fiscal decentralization have the resources (Gaasters fom
national government and owned revenue gotten from taxes, fees, fines, licenses, sale of
assets) to spend/invest amovations in production so as to supply public goods and
services to meet local preference. Innovation could lead toesftigi(increas in quality

and guantity) in the provision of these public goods and services, which is the crux of
Productivity Enhanament Hypothesis

Empirical Review

On country specific and across countries framework, existing studies on the relptionshi
between fisal decentralization and economic growth, provides mixed results making
generalization a center of debate, as encapsitgt¢he following empirics.

Gemmell, Kneller and Sariz, (2013) carried out a study on Fiscal decentralization and
Econome Growth: Spading versus Revenue Decentralization in 23 OECD countries
during the period 1972 to 2005, to examine whether the eaffigigains accompanying
fiscal decentralization generate higher growth in more decentralized economies. Panel
data was usefbr the stugt. The study found that economic growth in OECD countries
has been adversely affected by decentralization of expenditmmesncouraged by
revenue decentralization. RodrigtRase and Ezcurra (2011) analyzed the relationship
between decentiiaation andeconomic growth in 21 OECD countries during the period
between 1990 and 2005 and controlling not only for fiscal dedeatian, but also for
political and administrative decentralization. The results point towards a negative and
significant associationbetween fiscal decentralization and economic growth in the
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sample countries, a relationship that is robust to the imciusf a series of control
variables and to differences in expenditure preferences byatidnal governments.
Also, Baslaran and Feld2013) examined the effect of fiscal decentralization on

economic growth for 23 OECD countries from 1975 to 2008 usifeyeht measures of

fiscal decentralization. The regressions with Government Finance Statistics (GFS) style
measures indate that fisal decentralization has a negative but statistically insignificant
effect on growth. Regressions with the nhew measusesrasult in negative coefficient
estimates. However, they are larger in absolute terms and statistically significacti Ab
and Salenatu (2012) examined the effect of fiscal decentralization on economic growth
in Nigeria from 197009 using the OrdingrLeast Squares model. The findings
indicated that suipational own source revenue as a ratio of total federal revenug (FD
as positie relationship with economic growth but is statistically weak, thanstional
expenditure as a ratio of tofa@deral expenditure (FIpshow negative relationship with
growth while subnational own source revenue as a ratio of total fedegaénditure

(FDs) has positive but statistically weak relationship with growth.

Similarly, Adefeso and Saibu (2013) carriegt a study on Fiscal decentralization and
Economic development in Nigeria: Empirical evidence from VECM model Nigeria to
examinelong-run andcausal relationship between fiscal decentralization and economic
development in Nigeria from 1972D11. SNGs exp®liture and revenue to general
government expenditure and revenue were used as fiscal decentralization indicators while
Vector Eror CorrectionModel (VECM) was used to do away with endogeneity problem
and test for long run relationship between fiscal d@adization and economic
development. The results revealed that there is a long run relationship between fiscal
decentralizatiorand economialevelopment in Nigeria. VEC causality test show that
economic development causes fiscal decentralization in idigar 5% level of
significance and not vice versa. Faridi (2011) researched on the Contribution of fiscal
decentralization to ecomic growth:Evidence from Pakistan from 192009. The study
adopted a neolassical production function with revenue and engiture shares of
provinces as fiscal decentralization indicators. OLS was used to estimate the auto
regressive model. The studgund that bth fiscal decentralization variables (Tax
authority, expenditure autonomy) have positive and significant effieceamnomic
growth.

Similarly, Fatai, Samod, Taiwo and Olayinka (2014), in their research on Flow of Fiscal
Responsibility Amongdyers of Govenment in Nigeria examined the effect of fiscal
decentralization on macteconomic performance in Nigeria from802010. The result

of the study revealed a limited degree of fiscal decentralization in Nigeria and that all
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fiscal decentralizawn measurewere found to affect economic growth positively at one
percent significant level. They concluded that faster eson growth may constitute
additional benefit of fiscal decentralization. Asatryan (2011), carried out a study on
Fiscal decentilgation andEconomic growth in OECD countries: A Bayesian model
averaging approach for 23 OECD countries from 18081 to eamine the empirical
relationship between fiscal decentralization in a Bayesian framework. Results using the
revenueshare indicato were less anclusive. Crossountry data result showed a
significant negative correlation whereas on panel data the effestnegative but
insignificant. They concluded that the relationship of fiscal decentralization on per capita
GDP growth rate wasagative andrisignificant.

Measurement of Fiscal Decentralization in the Study

There is no single, simple measure of fisedahtralization. According to Guess, Loehr,

and Martine2Vazquez (1997), the modeling of fiscal decentralization, given its-multi

dimensional &tus involves a general to specific approach. With this in mind, the primary

means of measuring fiscal decerirafion is the budget data approach. Through this

approach, different decentralization measures have been adopted. To datep$thédie

relaionship between fiscal decentralization and economic growth have only undertaken

very crude measures of fiscaleakntralization. Oates (1972) used the national

government share in total public revenue as the degree of fiscal decentraliéiien.

and Pillips (1998) measured fiscal decentralization as one out of four scenarios as

follows:

i. the ratio of local gowmment revenues to total government revenues;

ii. the ratio of local government revenues less gramgsd to total government
reverues;

iii. the rato of local government expenditures to total government expenditures; and

iv. the ratio of local government expendis to total government expenditures less
defense and social security expenditures.

Davoodi and Zou (1998) measured the levdisufal decetralization as the spending by

SNGs as a fraction of total government spending.

It is widely admitted that #n measurement of fiscal decentralization in previous works

were problematic because there was little information regarding tbeamy of SNGs

in terms of their expenditure and owaurced revenue. There is also limited reported

data for SNGs, thus makirnige analysis of the dispersion among the difficult (Breuss and

Ell er, 2004) . To overcome t he(W®Hcchbee pr ob
index (Fiscal decentralization index) that combines expenditure autonomy and own
source revenue. Vo's (200B)scal decentralization index (FDI) not only provides an
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adequate measure but helps make possible the international compafisone at i o n s ¢
degree of fiscal decentralization.

B x0OS xE
FDI = <E X T
Where:

FDI = Fiscal decentralization index

OSR = owned source revenue of sub national region.

E = the expenditure made by sub national region;

TE = total public expenditures of the whole economy (indgidboth expaditures from

the national government antl 8NGs).

The degree of fiscal decentralization depends on the value of FDI, which ranges between
0 and 1. FDI = 0 represents full fiscal centralization; 0 < FDI < 0.5 represents relative
fiscal cenralization;0.5 < FDI < 1 represents relatifiscal decentralization; and FDI =

1 represents full fiscal decentralization.

Methodology
This study used mainly secondary data. The data were collected on Gross Domestic

Product growth rate, Gross Domed®imduct (GDP)Final Consumption Expenditures,
Gross Fixed Capital Formation, Exports, Imports, State /District own/internally generated
revenue, Transfers from the Central/Federal to SNG, Government Health Expenditure.
To ensure for same unit of measur@emamong thevariables used in this study, all
variables but Fiscal Decentralization Index were converted as a percentage of GDP.

The main sources of data were the World Bank, the World Development Indicator,
Central Bank of Nigeria (CBN) Annual Report adthtement oAccounts, Central Bank

of Nigeria Statistical Bulletins, Bank of Ghana Annual Report, Ghana Ministry of
Finance and Economic Planning. The various issues of these publications for different
years were used in compiling the data on the spgekcifariablesn model.

Model Specification

This study adopted a Keynesian Growth Model in linkage with the Productivity
Enhancement Hypothesis and the Endogenous Growth Theory in order to examine the
impact of fiscal decentralization on economic growthigeria andGhana from 1994

2014.

In a simpe Keynesian Model

GDPGR = CON + GFCF Q)
Where:
GDPGR is Gross Domestic Product Growth Rate;
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CON represents consumption expenditures, expenditures by household sector on
currently produced final goodsd@servics;

GFCF represent Gross Fixed CapRalmation (Investments)

The Keynesian theory argues tigavernments can speed up economic recovery/ growth

by stimulating demand through increase Government speridiigis further buttressed
by Vazquez ad McNab (D03) in theirProductivity Enhancement Hypothesis, that
transferring responsibility to SNGs, they are given the incentive to actively search for
innovations in production and increase the supply of public goods and services.
Now, we add the iid sectorof the modelthe government sector (G*)
GDPGR= CON + GFCF + G* (2
The model assumes an economy with Government (G*) participation. The Government
undertakes spending targeted at improving human capital development and innovation
(researchjn the country for inceased economic growth as posited by the endogenous
growth model; taking Government Expenditure on Health (GEH) to proxy endogenous
growth theory. We have;
G* =f (GEH) (3)
However, the nature of intergovernmental fiscal areamgrt would influence Gand Y
as buttressed by productivity enhancement hypothesis. Introducing fiscal decentralization
index and transfers from the Central/Federal Government teN&tibnal Government
into the model to proxy this theory, equation 3.8daes;

G* =f (GEH, FDI, TRANS) 4
Where FDI represents fiscal decentralization and TRANS represents transfers from the
Central/Federal Government to SNhtional Government. Equation 3.4 is stated on the

ground that the size of G depends to somengxbn fiscal decenthiaation.

Substituting equation 4 into equation 2, we have;

GDPGR = CON + GFCF + GEH + FDI + TRANS (5)

Furthermore, there is need to include the fourth sector of the model, the external sector
since no country can live in autarkyhi¥ is further supported by the fact that both Nigeria
and Ghana are trade partners.

When we add the Index of Trade Openn&3BNSS) to equation 5 to proxy external
sector, we have;

GDPGR = CON + GFCF + GEH + FDI + TRANS + OPNSS (6)

The structual form ofthe basic growth equation takes the form:

GDPGR& WON 6BFCF ;GEH # DU sFRAINSOPNSS+u  (7)
Where:

GDPGR is GDP Growth rate;

CON is Consumption Expenditures as a percentage of GDP;

GFCF represent Gross Fixed Capital Formation as a percentage of GDP;

GEH represents Govamert Expenditures on Health as a percentage of GDP;
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FDI is Fiscal Decentraation Index;
TRANS represents transfers from the Central Government to SNGs as share of GDP;
OPNSS represent exports plus imports divided by GDP;

Ubis the intercept;

M is thestochastic term or the error term

To examine the relative impact of fiscal decentralization on economic growth of Nigeria
and Ghana the Least Squares Dummy Variable Model will be specified for estimation.
This is justified on the premise thaetmdividuality coefficients of each country will be
determined from the heterogeneous panel data. As such following from Gujarati and
Porter (2009), the panel model to be estimated derived from equation 7 is specified as
follows:

Least Squares Dummy Varidle (LSDV) Model

GDPGR: = Bo + BiD> + BoCONt + BsGFCF; + B4sGEH: + BsFDIit + BeTRANS +
B;OPNS$ + Bg(D2*CON;) + Bg(D2*GFCFi) + Bio(D2*GEH;) + Bii(D2*FDIy) +
B12(D2*TRANS) + B13(D2*OPNS$) + it (8)

In order to ensure that tiv@ercepts and variablcoeficients for Nigeria and Ghana vary

in the FEM, a dummy variable ¢Dis introduced in the equation 3.8 to serve as intercept
for the second country to avoid the situation of dummy trap while (D2*GON
(D2*GFCR), (D2*GEH:), (D2*FDlI;), (D2*TRANS;), (D2*OPNSS) variables are
introduced also in equation 8 so that upon estimation to provide the coefficients for the
second country.

Whereji=1to2t=1to 21

A Priori Expectation: The B, Bs, B4, Bs, Be, B7, Bs, Bg, Blo, Bll,BlzandBls coeffidents
are expected to have positive signs.

Results and Discussionf Findings
Degree of Fiscal Decentralization in Nigeria and Ghana
Vo (2005) opined that fiscal decentralization centers on two broad categories: (i) fiscal

autonomy (FA) of SNGs; and (iilscd importance (FI) of SNGs. He proposed the fiscal
decentralization index is the geometric mean of fiscal autonomy and fiscal importance.

s
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Figure 1 shows that, Sti¥ational Government fiscal autonomy in Nigeria and Ghana
are low, since both coungs coutl not finance even half 0.5 (50%) of their expenditures.
The highest level of fiscal autonomy for State Governments in Nigeria was 0.3) (30%
in 1997, while District Governments in Ghana had 0.091 (9.1%) in 2006 to account for
as her highest levef fisca autonomy. The lowest level of fiscal autonomy for Nigeria
was 0.08 in 2005 and 2006 while Ghana in 0.04 in 1998. Ghana's Districts Gemernm
ability to source/generate funds locally is so low that in the year 2006 in which they had
the highest dgree off i s c al aut onomy, the value was
lowest. On the average within the study period SNGs in Nigeria could socadly knd
finance 0.162 (16.2%) of their expenditures, while District Governments in Ghana could
finance only0.07 (7%) of their expenditures. Although Nigeria's level of fiscal autonomy

is relatively more than Ghana it is still very low compared to Canddited States of
America, Australia and Switzerland that have 0.92, 0.87, 0.81 and 0.82 respectively (Vo,
2005). This implies that the ability of State Governments in Nigeria and District
Governments Ghana to generate their ®ourced revenue withoutedending on
transfers from the Central/Federal Government or borrowing is very low compared to
Canada, Unite@tatesof America, Australia and Switzerland.

FA AND FI (NGA, GHA)

94 96 98 0o 02 04 06 08 10 12 14

FIGURE 2: SNG FISCAL AUTONOMY AND FISCAL IMPORTANCE FOR NIGERIA AND GHANA

—a— NGAFI GHAFI
—#— NGAFA —»— GHAFA

Bet ween 1994 and 1998 Ghan a odtstal Goe@mente x p e n
expenditures (level of fiscal activity or fiscal importance) was higher than Nigeria, Ghana
reachingher hg h e s t 0.44 (44%) in 1996, Ni geri ab
However , in 1999, whil e G h a edafallisg, Nigeriae | of
reached an alime low of 0.14 (14%). From year 200@014, Nigeria's SNGs level of

fiscal impatancewas relatively higher than Ghana. SNGs in Nigeria reached their all
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time highest FI 0.43 (43%) in 2008 while Ghana SNGs reacheddheist 0.19 (19%)

in 2004 as presented in Figure 5. On the average within the study period, the values of
fiscal importan@ for Nigeria and Ghana SNGs were 0.32 and 0.30 respectively. These
values for Nigeria and Ghana are still relatively low compamdCanada, USA,
Switzerland and Denmark with 0.60, 0.57, 0.51and 0.48 respectively.

SubNational Governments (StateAbiictsand Local) in both Nigeria and Ghana enjoy
only little fiscal autonomy and fiscal importance (activity undertaken by them). Ghana
practices a Unitary System of Government; where Districts and Local Governments serve
only as branches to Central Gomment.The constitution does not fully assure powers
and responsibilities to them as they lack autonomy. According to Amanor and Annan
(1999), the process of decentralization in Ghana has been complex and fragile. Sub
National Governments have been confeal wih problems of legitimacy, lack of
technical and planning capacities, as well as limited financial resources. Even in Nigeria
where States and Local Governments responsibilities and powers are assured by the
constitution, autonomy is still inadegeatthe State Governments shedding the Local
Governments of their powers and responsibilitisgba, Ocheni and Nnamani (2014)
noted that Loal Governments in Nigeria have been characterized by inadequate finance
and poor revenue collection, unnecessariejavenment interference and corruption.
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FDI (NGA, GHA)

FIGURE 3: DEGREES OF FISCAL DECENTRALIZATION FOR NIGERIA AND GHANA

[ —— NGAFDI —— GHAFDI |

Figure 2 reflects that both Nigeria and Ghana have been reldtisedly centralized
between 1994 and 2014 since their FDI values within the period of study was greater than
0 butless tlan 0.5 (0 < FDI < 0.5). Although Nigeria and Ghana fall within the relatively
centralized countries zone given their low FDI valuBigeria is relatively more

decentralized than Ghana within the study

(30%) in2010 while Ghana had 0.17 (17%ame as Nigeria's minimum in the study period.
Ghana has 0.10 (10%) as FDI as her minimum. Onveage within the study period Nigeria
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has a FDI value of 0.22 (22%) while Ghana 0.14 (14%). The possible reasois fethat,
Nigeria is a federal country while Ghana pr
responsibilities and powers are oftassured by the constitutions in a Federal country (this
guarantee cannot basically be found in the constitutionsitdly countries).The common

problems of unnecessary government interference and inadequate finance faced by Nigeria
and Ghana accounbif the low fiscal decentralization comparedGanada, Switzerland,

United States of America and Denmark, the mdstikely decentralized countries with 74,

68, 67 and 60 percent FDI values respectively (Vo, 2005).

Unit Root Test
The study employed Levin, Lin and Chin (LLC), Im, Pesaran and Shin (&%)~ Fisher

Chi-squarg ADF-F) andPP- Fisher ChisquargPP-F) panel unit root tests to investigate the
stationary level of series. Unit Root test are generally low powereceiast nequire several

test to verify the level of stationarity of a variable, thus the justification of the various test
used. For all the s#s exanined the null hypothesis is accepted as series is not stationary. The
results of these tests are depictedable 1 reveal that all the panel data variables such as
CON, GFCF, GEH, GEE, FDI, TRANS and OPNSS are-stationary at level except for
GDPGR, vhose unit root test is indeterminate, since two of the test reveal stationarity at levels
and the other twoeported otherwise, necessitating the conclusion of indeterminate unit root
test at levels for GDPGR. But all the variables became statiabéirgt difference as shown

in Table 1

Table 1: Panel Unit Root Test Results

Variables Levels First Difference Order of
LLC IPS ADF-F PRF LLC IPS ADF-F  PRF Integration

GDPGR -.44 -1.76 9.14 8.78 -1.75 -2.96 15.86 32.86 1(1)

P-Value 0.01 0.04 0.058 0.07 0.04 0.00 0.00 0.00

CON -.29 -0.99 8.69 15.61 -5.12 -5.67 27.75 39.02 1(1)

P-Value 0.38 0.16 0.07 0.00 0.00 0.00 0.00 0.00

GFCF -3.24 -1.45 7.88 7.39 -4.37 -3.66 18.79 48.29 1(2)

P-Value 0.00 0.07 0.10 0.12 0.00 0.00 0.00 0.00

GEH 2.68 1.10 0.74 0.29 -2.03 -0.83 10.02 16.95 1(1)

P-Value 0.99 0.94 0.96 0.98 0.00 0.00 0.00 0.00

FDI -0.05 -0.56 4.59 4.79 -1.95 -3.79 19.47 20.60 1(1)

P-Value 0.48 0.29 0.33 0.31 0.03 0.00 0.00 0.00

TRANS -0.49 -0.39 5.14 1.39 -3.43 -2.80 14.55 24.44 1(1)

P-Value 0.31 0.35 0.27 0.85 0.00 0.00 0.01 0.00

OPNSS -1.06 -0.87 6.03 5.31 -4.55 -3.91 19.56 32.49 1(2)

P-Value 0.14 0.19 0.20 0.26 0.00 0.00 0.00 0.00

Source: Author 6s-Vews®Outpuuct i on from E

Cointegration Test
In this study, the existee of cointegration between the series was examined by using

Pedroni and the Katests. Out of the eleven Pedroni cointegration test statistics used,
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six indicate the existence of a loengn association among the variables understudied at
1% significancdevel for all the three models used. The Kao ADF Statistic validates the
P e d rsaaintegration results, since thergdue of the Kao ADF Statistics is less than
0.05; we reject the null hypothesis of no cointegration but accept the alternative
hypothesisand ©nclude that there is loAwin relationship existing among the variables
incorporated in the model such as GDPGR, CON, GFCF, GEH, FDI, TRANS and
OPNSSas reported in Table 2.

Table 2: The Panel Cointegration Results

Series: GDPGR, CON, GFCF, GEH, FD) TRANS, OPNSS
Null Hypothesis: No cointegration

Statistic No deterministic Deterministic No deterministic
trend intercept and trend  intercept or trend
Panel vStatistic -0.0579 -0.7743 0.2485
P & value (0.5231) (0.7806) (0.4019)
Panel v-Statistic -0.4520 -1.1512 -0.1685
(Weighted) (0.6744) (0.8752) (0.5669)
P ¢ value
Panel rhoStatistic 0.8014 1.2766 0.4699
P & value (0.7885) (0.8991) (0.6808)
Panel rho 0.5917 0.9831 0.1410
) Statistic(Weighted) (0.7230) (0.8372) (0.5%1)
Pedrani  p svalue
Panel PRStatistic -4.6707 -7.9977 -3.6432
P & value (0.0000)* (0.0000)* (0.0001)*
Panel PR -4.1922 -9.6370 -3.1740
Statistic(Weighted) (0.0000)* (0.0000)* (0.0008)*
P dvalue
Panel ADFStatistic -3.0368 -3.5115 -2.8842
P & value (0.0012)* (0.00@)* (0.0020)*
Panel ADF -3.1653 -4.4849 -2.9356
Statistic(Weighted) (0.0008)* (0.0000)* (0.0017)*
P ¢ value
Group rho-Statistic 1.2454 1.6236 0.8548
P ¢ value (0.8935) (0.9478) (0.8037)
Group PPRStatistic -5.1958 -9.489 -4.5206
P ¢ value (0.0000) * (00000) * (0.0000)*
Group ADF-Statistic -3.2815 -4.1869 -3.1802
P ¢ value (0.0005) * (0.0000)* (0.0007)*
Koa ADF Statistics -1.7212
P & value (0.0426) **

Note: *, ** and *** indicates the presence of-ttegration relationship at signifinae d 1 %, 5
% and10 % level respectively.
Sourcee Aut hor 6 s Co rewiews atput on fr om

Fiscal Decentralizationi Economic Growth Causal Flow
Breuss and Eller (2004) noted that if decentralization is seen as a superior good and shows
therefore Igherincome elasticity, then a higher level income can form the basis for
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additional expenditures used for a new decentralized level. Thus, suggestettsl

for bi-directional causalities between fiscal decentralization and economic growth.
Several gidies have showed that FDI depends on the level income (Letelier, 2003; Oates,
1972; Panizza, 1999 and Wheare 1964). Other studies have also shoecotizahic

growth depends on FDI (Gemmell et al., 2013; Malik, Hassan and Aussain, 2006; limi
(2005); Thessen2003; Akai and Sakata, 2002; Lin and Liu, 2000). On this basis one
would expect a uni or kliausailty between FDI and GDPGR in Nigeria or Ghanig;i$

not the case with these countries as the causal relationship test results between FDI and
GDPGRwas ndeterminate (in Nigeria or Ghana).

Impact of Fiscal Decentralization on Economic Growth

In the longrun, fiscal decentralization (FDI) has a sfgant positive impact on
economic growth (GDPGR) of Nigeria; a 100 percent increase in FDI incremgemNd s
GDPGR by 0.6 percent as depicted in Table 3. This result agrees with our theoretical
assumption. In Ghana however, FDI is observed to havetiatistdly insignificant
relationship, this result does not agree with the economic theory, thatfigodit
decentralization being an effective tool for promoting the efficiency of public
expenditures; increasing competition among-sational governmestin delivering
public services and promoting economic growth (Oates, 1993; Wingender, 2005). In the
short-run however, while FDI is observed to have a significant positive impact on the
GDPGR of Ghana by 1.12%, it has an insignificant relationship orrNiga 6 s GPDGR.
On comparative bases, the findings show that in the-dlonghe extent which FDI
impactsGDPGRis better in Nigeria, while the shemin analysis reveal favourable
performance for Ghana.

These results confirm two things: first is the incoisele and mix results found in several
studies of the nature of relationship between FDI and GDPGRe whirs indicate a
positive relationship between economic growth and fiscal decentralization (Akai et al.
(2002); Desai and Goldberg. (2003); Lin and [2000); Yilmaz (1999) Oates (1995)),
others give negative relationship (Zhang and Zou (1998); Xie,aftl Davoodi (1999);
Davoodi and Zou (1998) and Woller and Phillips (1998)). Secondly, the findings by
Woller and Phillips (1998) and Davoodi and Zadl9$8) that found no significant
relationship between FDI and GDPGR in developing countries. Nigeri@lazeh could

not possibly have fully gained from fiscal decentralization given the odds that are against
them. Both Nigeria and Ghana are low incomentoes; this is evidenced by their low

per capita income @203.30and #,441.64 respectively in 20¥VDI, 2014). Fiscal
decentralization is associated with high
capita income, FDI couldonsume suchalargeghar e of a countryds
that decentralization might seem difficult to justify. Aodimgly, Fiva (2006) noted that

fiscal decentralization can only be attractive at a relatively high threshold level of income.

t
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Table 3: Estimation Resuls

Dep. Variable: Nigeria Ghana
GDPGR
Variables Coefficient Coefficient Coefficient Coefficient
(Long run) (Short run) (Long run) (Short run)
CON -0.1097 0.0128  -0.6535 0.4007
(0.3130) (0.8165) (0.0143**) (0.0275**)
GFCF -0.3873 0.6289  -1.1182 0.5585
(0.2488) (0.0660***)  (0.0449**) (0.1869)
GEH -2.5357 -1.6592 16.906 -2.3269
(0.0160**) (0.2257)  (0.0002*) (0.1874)
FDI 0.6028 -0.2210  -0.1369 1.1170
(0.0952%*) (0.3084) (0.7981) (0.0968***)
TRANS 1.7698 -1.0179 -8.7011 4.9091
(0.0000%) (0.0396**)  (0.0003*) (0.0010**)
OPNSS -0.0262 -0.0059 0.7290 -0.2255
(0.6963) (0.9032) (0.0017%) (0.0245**)
ECM(-1) -1.3@7 -1.3087
(0.0019%) (0.0019%)
C 9.3367 -11.9623
(0.1816) (0.1993)
R-squared 0.9506 0.9506
Wald Test: Fstat 11.6339 4.9432 6.5363 4.5090
(0.0008%) (0.0166**) (0.0067*) (0.0220**)
F-statistic 6.6589 6.6589 6.6589 6.689
(0.0028%) (0.0028%) (0.0028%) (0.0028%)
Durbin-Wat stat 2.0953 2.0953 2.0953

Note:Standardizembefficients reported; * significant at the 1% level; ** significant at the
5% level; ***significant at the 10% level.

SourceeAut hor 6 s Co Ewiewms d@utputon fr om

Fiscal deentalization cannot lead to economic growth were corruption thrive (Bardhan,
2002). Nigeria and Ghana have high corruption lew#®n their low Corruption
Perception Index scores; 19.78 and 38.44 for Nigeria and Ghana respectively. Out of 169
countriesnclu ded Ni geria ranks 136th as against
Perception Index. This was observed by Abachi and Salamatu (2012) who reported that
fiscal decentralization does not contribute to economic growth in Nigeria as aofesult
corrugion and low-quality governance. They noted that where fiscal matters are
decentralized; corruption rises while quality of governance diminishes, leading to a
decrease in economic growth.

It is observed as depicted in Table 1, that while consompiad nompac t o n
economic growth in

Ni ger i
both the |l ong and shol
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positive and significant in the short run. Gross Fixed Capital Formation had positive and
significant impact on both the Nigerian and Ghana@memy. h thelong run however,

there was no impact. Government Expenditure on health had positive and significant

i mpact on Ghanatés economy in the | ong rur
economies. While Transfers from Federal Governmestibmational government had

only positive and significant i mpact on N
run however, only in Ghanaébés economy did
i mpacted in Ghanabés economy in the |l ong r

Further obseration onTable 1l show that the Error correction mechanism ECH) {s
correctly signed (negative) and significant for Nigeria and Ghana. This means that if there
is disequilibrium in the shorun for Nigeria or Ghana, the system will adjust fully to
equilibrium amually. The Rsquared is 95.06 implying that the explanatory variables
(CON, GFCF, GEH, FDI, TRANS and OPNSS) included in the model account for 95.06
percent variations in the in the dependent variable (GDPGR). Fhatibtic is 6.6589

and is sigificant; this indicates that all the explanatory variables jointly explain
variations in GDPGR.

Table 4: Summary of Ranking of Nigeria and Ghana (Impact Analysis)

Variable Long-run Short-run

15t Position 2nd Pgsition 15t Position 2nd Position
FDI Nigeria(0.60)*  Ghana{0.14) Ghana(1.12)** Nigeria(-0.22)
CON Ghana{0.65)**  Nigeria(0.11) Ghana(0.40)** Nigeria(0.01)
GFCF Ghanaf1.12)**  Nigeria(0.39) Nigeria(0.63)***  Ghana(0.56)
GEH Ghana(16.91)* Nigeriat2.54)**  Nigeria(1.66) Ghana{2.53)
TRANS Nigeria(1.77% Ghana{8.70) Ghana(4.91)* Nigeria(1.02)**
OPNSS Ghana(0.72)* Nigeriat0.03) Ghana{0.23)** Nigeria(0.01)

Note: Standardized coefficients reported; * significant at the 1% level; ** significant
at the 5%evel; ***significant at the 10% level.
Source:Aut hor 6 s Co n sBstmatedtResalts f r om

Model Diagnostic Test

Panel Framework assumes no strong relevance of functional misspecification and
heteroscedasticity (Gujarati, 2003). With this in mind thguiistic tests made for this
study are the Jacqgiigera and the Residual Cressction Dependence Test as reported

in Table 5. It is observed from Table 5 that the error term of the LSDV model is normally
distributed giving the alue (0.7806) of the JacqiBera Test. There is no case of
residual crossection serial dependence in the model, since thalpe (0.4236) of the
BreuschPagan LM is greater than 0.05.
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Table 5: Model Diagnostic Test
Diagnostic Test

Coefficient P-value
Normality Test 0.4945 0.7806
JacqueBera Test
Residual Crossection 0.6403 0.4236

Dependence Test
BreuschPagan LM
Note: Standardized coefficients reported; * significant at the 1% level; ** significant at the 5% level; ***significant

at the 10% level
SourceeAut hor ds Conwiéws@Q@utputon from E

Conclusion and Recommendation

There is no enough evidence to reinforce or refute Bardham (2002) empirical findings
that,the assumptions underlying the efficiency gains argument for fiscal decetitvaliza
may not really apply to lovincome and developing countries duetoruption and the

fixed cost that is high, associated with decentralization. This is probably the reason for
the mixed results of the findings in the countries studied. The resuétalrenhanced
long-run performance for Nigeria and favourable reswits3hana in the shorun.

The national governments of both countries need to grant theiradidmal governments

full autonomy (especially in the area of finances) to enable themsdivand strengthen

their fiscal base through raising the level ofithaxing assignment. This will go a long
way to enable them meet up with their responsibilities and expenditure functions
(effective delivery of public goods and promoting economiovnd.

Since itis acknowledged that fiscal decentralization is impbgedrruption, it becomes
beneficial that the Governments of Nigeria and Ghana should ensure proper
implementation of the Fiscal Responsibility Acts (FRAS) to promote fiscal discigline

all levels of government in order to sustain economic growth amadtaia macroeconomic
stability. Also, anticorruption agencies in both countries should be properly positioned and
equipped to investigate, curtail and prosecute all alleged and djgectuption practices

and misappropriation of funds by public offiigpublic offices.

The governments of Nigeria and Ghana should increase their productive capacities and
production in the agricultural and manufacturing sectors to complement ottes écheir
economies so as to increase their economic growth (intraks) to a sustainable level in
order to cover the fixed cost of decentralization and make decentralization very attractive.
Lastly, given the mixed results of the lengh and shortun analysis, it becomes apt for

both the Nigerian and Ghanaian Gaveent to borrow fiscal decentralization policy
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process/options from each other, so as to fully harness the gains of fiscalalieetion
in their respective countries.
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EFFECTS OF FRAGILITY ON HUMAN DEVELOPMENT IN ECOWAS
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Abstract

The presence of several factors could make a state vulnerable to shocks and
ultimately collapse. Ab initio, conflict was adjudged as the aewigence of state
fragility. More recently, other political, social and economimigems are also
regarded as threats to stabmiilding. Hence, this study assesses the effects of these
fragile occurrences on the level of human development within the ECGO¥gfonal

bloc. The study employed the Panel Fully Modified Least Square estiteatimique

for the analyses. The study spans 200&5. The analyses reveal that: group
grievance exhibited negative effects on health and education, the security apparatu
index negatively spurred health only, andldgitimization of the state negatlye
influences standard of living. The study recommends ttogicpive measures must

be taken to curtail growpased grievances, conflicts and aggressions

Keywords Fragility, Human Development, Social Contract, ECOWAS
JEL Classification: D74, F51, F52

Introduction

The basic contract establishing the state confers on the state certain core attributes
including a government, population, a definite territory and due recognition by other
states as a sovereign which holds power in the trust of its citizemse Hhe ste is

expected to be effective on all frontspable of building strong institutions, exercise of

the monopoly of power, defence of territory as well as possession of resources to secure
the welfare of its citizenfOsaghae, 2007However, aset of moden states default in

their terms of the social contract due to their inability to monopolise force and mobilize
resources. However, the term oO6fragil ed en
policy analysts on the evaluation of suchifgl states.Initially, conflict was a sole
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criterion of identifying such states, but the net later trapped other poorly performing
underdeveloped and developing countries. Moreover, the World Bank and other
international organizations adopt a compound naaéure inaddressing such states

fragile and conflict affected states (FCAS).

On this note, it is estimated that of the seven billion people in the world, twenty six
percent (26%) reside in these fragile and conflict affected areas. Sadly, thiseondaer
thrdof all those |Iiving below the poverty |
children die before the age of five and d@higd of maternal deaths occur (World Bank,
2009). This is attributed to the inability of the state to fulfildtvn termsof the social
contract. Therefore, a fragile state has been conceptualized as a state, where the social
contract is broken due to the stateds in
functions, meets its obligations and responsibaitegardingthe rule of law, protection

of human rights and fundamental freedoms, security and safety of its population, poverty
reduction, service delivery, the transparent and equitable management of resources and
access to power (EU, 2007).

In the runup to the Sptember 11 attacks, the political upheavals that bedevilled the
atmosphere in fragile states especially in Africa and the Middle East implied that they
would be training grounds for terrorism. Civil wars in the Democratic Republic of Congo
(1960s 1990s)Nigeria (1960s), Mozambique (1970980s), Angola (1970s, 1980s and
1990s), Chad (1970s, 1980s and 1990s), Liberia, Sierra Leone, Burundi, Rwanda, DRC,
GuineaBissau, and Congo (all in the 1990s), and the Central African Republic (early
2000s)were perceied only as a domestic threat to the people of these countries, but not
to international security. Somalia burst the bubble as her failure to monopolize the use of
force saw the launching of armed attacks on the ships of other nationals theilneg

seajthis indeed is a pointer to the potential threat a fragile state in Africa could pose to
international security (UNECA, 2012).

West African Countries have been among the most politically unstable in Africa. From
1960 until the early 1990s, tkentest forpower did not allow for the operation of healthy
multi-party systems. In May 1975, fifteen West African countries signed in Lagos,
Nigeria, a treaty creating the Economic Community of West African States (ECOWAS).
Nigeria played the key rol@ithe intens/e threeyear diplomatic activities culminating

in ECOWAS (Bamfo, 2013). The subgion has majority of its internal crises spurred

by tense security challenges, religious and ethnic biases Civil wars such as those which
occurred irenn2Ql0ltiberiaoh @9I89 and Sierra Leone in 1991, and Nigeria

in 1967, by far, have exacted much violence (Bamfo, 2013). These wars had several
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causes ranging from the cultural and economic to the political and wrought incalculable
harm on the peopleho were diectly or indirectly affected by those wars (Bamfo, 2013).

As Nafziger (1972) recalls, the Nigerian civil war was caused by a series of
interconnected events which began soon after independence in 1960 that threatened to
dissolve the republi@hey inclue disputing the enumeration of the population by region

for federal parliamentary representation as well as the military intervention of 1966
spearheaded by young Ibo officers in which several prominent politicians were killed.
Civil wars in West Africa have lasted varying lengths with the latest, the Ivorian civil war

of 2010, lasting only a few months (Bamfo, 2013). The Nigerian civil war lasted from
1967 to 1970, the Sierra Leonean from 1991 to 1997, and the Liberian from 1989 to 2003.
ECOWAS acknowledgs that its peacekeeping activities in the 1990s were dominated by
efforts to end the civil war in Liberia through involving ECOMOG (ECOWAS Cease
Fire Monitoring Group). Since its creation, ECOWAS has faced multiple political,
economic and sedtly challerges ari sing from member state
problems themselves (Bamfo, 2013). This is not surprising since the fifteen countries that
comprise ECOWAS are ranked among the poorest in the world and have weak state
capacities (Banaf, 2013).

The study asks three basic questions viz: (i) Does fragility affect health status in
ECOWAS? (ii) What is the impact of fragility on education in ECOWAS? (iii) What is
the nexus between fragility and standard of living in ECOWAS? The rest of the paper is
structured into four sections. Section 2 discusses the review of relevant theoretical,
methodological and empirical accounts on which fragility has been assessed. The
Methodology is articulated in Section 3, while Section 4 contains the empirical
investigatims and interpretation of results. Section 5 concludes with policy implications.

Literature Review

The review here is discussed under twosahdings, these are (i) theoretical review; and
(ii) empirical review.

Theoretical Review

It is cugomary to exanmie theories that are relevant to the theme of the study. Therefore,
the study findshe following theories as germane to the study; (i) Social Contract and (ii)
Exit, Loyalty and Voice theories

Social Contract Theory

Hobbes (1652) introducele Social Cotract theory in his bookLeviathan. The theory

posits that originally humanslide i n a fstate of natureodo or
system of survival of the fittest. The absence of suitable social structures raised the fear
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of lossof livelihoodsor lives to other individuals by these rational residents. It would
thus be posslb to escape this state of nature by signing a Social Contract with others.
The Social contract implies that individuals accede some of their sovereigmntglatsd

to a gwerning body, who dictates for all participants of the contract and reserveghthe ri

to exclude those who decide to break it. Hobbes recognized that man is guided by self
interest and rationality, therefore, his submission to the mempersany socigt stems

from the high costs of leaving the contrg8terdenhall, 2016)The SocialContract
consists of two initial agreements between all individuals within the society; the surrender
of some rights they previously held against each otrat;the colletive election of a
governing body to gain authority over all participafifgend,n.d.). All individuals are
obliged to abide by the legislations of the government. Punitive measures for deterring
members had to be entrenched therein toaately keep mabers under control.

Hi rschmandéds Exit, Voice and Loyalty Trilo
Albert Hirschman (1970) articulated theExit, Voice and Loyalty treatiseThe
fundamental argument put forward by Hirschman for this trilogy was a lapse in the
theoretical undrpinnings of Mo-classical economics. The latter presumes that
consumer s0O t asadvaag deasorchy indvidwalrfipns ip a dorapetitive

market and as a result, such firms experience downturn in patronage. Once this happens,
consumers wilimmediately ndte this change and will switch to other firms and the firm

is bought over by compieors. The existence of monopolies and oligopolies, however,
strengthens the basis for Hirschmands t he
Exit and voice characterise the means through lwéircorganizatin detects a decline in

their service delivery. For instance, consumption of adfisn pr oduct may de
the quality of the product drops. Some <col
product and resorting to competitordielexit of consmers under his trilogy is not as

violent as nealassical economics makes it ta @ontrary to an absolute drop in public
confidence, Hirschman posits that, it is the more qualigyt customers that would

decipher this quality change.isthowever pasible that the drop in sales is not sufficient

to drive out the firm from the markéAs a result, the management can detect the problem

and address it appropriately. He pointed out that this case of exit could only occur because
there are léernatives.

In the case of monopolies, the quality of the product irrespective, consumersohave n
choice but to buy from the monopolist, especially if the commodity is a necessity. Since

the consumers have nowhere to go, the only option they have @c® aut to the
management. This way of attracti nmakeshe mai
t he management aware of the decline, al th
equilibrium(Zhang, n. d.)

Empirical Review
Amoros, Ciravegnaylandaakovic &Stenlomn(2017) studied the effects of state fragility
and economidevelopment on necessity and opportunity based individual entrepreneurial
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activities. They investigated a multilevel data of 956,925 individuals across 51 countries
between 205 and 2013. fieir findings show that state fragility has a positive effect on
necessarilypased entrepreneurial efforts while hindering opportdmstyed efforts.
Their findings also show that the level of economic development moderates the
relationshipbetween staterdgility and necessitdriven entrepreneurial efforts reduce
the likelihood of the latte(Espinosa, Ciravegna, Mandakovic, & Stenmolm, 2017)

Dutta & Roy (2016) also established the relationship between stgiity and tansparency,

using a Generalized Moments Method (GMM) and a nevbdatacontained in a global index

of information and political transparency introduced in 2014. Their findings show that higher
levels of transparency lower state fragilitysegter flow of information empowers the
populace and restores trust in the govemn{Dutta & Roy, 2016)

Delechat, Fuli, Mulaj &Xu (2015) determined the role of fiscal policies and institutions
in building resilience in Sub Saharan African countries betwE90 and 2@L They

used a probabilistic framework and Generalized MomentsddgiEMM) in estimation

to address endogeneity and reverse causality associated with the nature of fragile states.
Their findings show that fiscal institution namely the céiyao raise ta revenue and
contain current spending, as well as lower militgpgrgling and, to some extent, higher
social expenditure, are significantly and fairly robustly associated with building
resilience. These findings suggest relatively highrnstto focusingn building sound fiscal
institutions in fragile states. The intational community can help this process through policy
advice, technical assistance, and training on tax administration and budget reforms.
lacobuta, Asandului, Tiganas (Z)lexamined thenstitutional environment, initial
conditions and state fragilityn postcommunist countries. They aimed specifically at
identifying several institutional factors related to state fragility and analysing if the initial
conditions at the art towards maet economy still have an influence on state
performance after halh century of postommunist transformatiorJsing correlation
analysis, their findings show a negative relationship between fragility and institutional factors
and confirmedthe role of iitial conditions. Ferriera (2015)-rayed the impact of state
fragility on economic growth, through state ineffectiveness and political violence of 166
countries between 1993 and 20The estimation techniques employed are the Ordinary
Leag Square and btrumental Variable (IV) methods. They found out that state
ineffediveness has a significant negative effect on growth using different instrumentation
strategies, but political violence has varying sign and significance across various
specfications. Findly, the regression results show no robust effect of fragility mwth,

when one index is considered.

Shields & Paulson (2014) presented a longitudinal analysis on armed conflict, state
fragility and enrolment in primary and secondarycgdimg betweer?000 and 2012.
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Their study used mulevel modelling techniques tietermine how conflict and fragility
relates to changes in enrolment. Their findings show that growth in enrolment is
significantly lower in conflictbattled countries, buhat effect isdependent upon the
countriesé6 overall emfraglity wes nontrolledfer.ghe effeddio we v
of conflict was insignificant supporting the view that fragility is an underlying cause of
conflict and poor educational outcomes.

Acemolgu, Jimao & Robinson (2014), in a working paper developed a framework in
examining the direct and spitlver effects of local state capacity using the network of
Colombian municipalitiesThey modelled the determination of local and national state
capacity as aatwork game where both local and national authorities make invastme
decisions in local capacity based on the choices andosgits of the choices of other
suburbs. The parameters of the model were estimated using the réatucddstrunental
Variablestechniques and the Generalized Method of Moments (GMM). Theyofihdhat
neighbourhood externalities of state capacities are significant.

Pickbourn & Ndikumana (2013) investigated the impact of sectoral allocation of foreign
aid on gendeequity and huran development outcomes. Their study employed panel data
techniques testing for the countrgpecific effects using fixedffects estimations,
potential outliers using reweighted least squares and potential endogeneity using the
Generalizedethod of Momets (GMM). Their findings, however, show that the overall
impact ofaid on human development depends largely on initial conditions. However, aid
affects outcomes differently. While aid appears to be effective in reducing maternal
mortality aswell as the gader gap in youth literacy despite initial conditions, its effects
are at best mixed for other indicators.

Asongu and Kodilal'edika (2013) assessed the determinants of state fragility in 41
countries in SuiBaharan Africa between 1999 and020 They introdced nation
building dimension into the fragility model, herebytieg for state lobbying and rent
seeking by de facto power holders as determinants of fragility, alongside other control
variables. Using probit regressions, the results stiat political interference, rent
seeking and lobbying increase the probabilitgtate fragility by reducing the effect of
governance capacity. The results also show that the interaction between natural resources
and political interferences breed thelpability of exreme state fragility.

Sekhar (2010) carried out a cressctionaknalysis covering 149 states in the year 2007.
There, he employed a simultaneous equations framewaork in other to explain vulnerability
in political, social and economic secs of a couny. The results show that there is a
great degree of simultaneity ithe vulnerability in these three domains. Social
vulnerability impacts political and economic fragility significantly whereas political
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vulnerability has a definite effectnosocial vulneability and not on economic
vulnerability. Economic vulnerabilityds a limited effect on the vulnerability in the other
two sphere$ in the sense that a single dimension alone (either income level or income
inequality but not both) appeats impact vulerability in the social and political
domains. Finally, he observeatat political vulnerability had insignificant effects on
economic vulnerability. Riccuti & Costa (2010) empirically analyzed the link between
capacity and civil conflict & the manufacting sector in a panel of 53 African countries
between 1970 and 200 The study employed a randeafiect probitpanel data model,
involving industrial, economic and social regressors. Their results show that the share of the
manufacturing sgor over the GP is negatively correlated with the occurrence of conflict.
Bertocchi & Guerzoni (2010) explored the determinants of state fragility iFfS8bhran
Africa. Using a panel dataset of 41 countries, they sought to examine which of the trio
growth, history orinstitutions explain fragility best in the suegion. Theifindings show

that institutions are the central drivers of fragility, as measured by the number of
revolutions and the civil liberties index after taking political endogeneitp int
considerationin another study, Bertocchi & Guerzoni (2010) analysedirthdoetween
fragility and economic development in S8haharan countries. In doing so, their study
constructed an annual panel dataset for 28 countries between 1999 and 20Gtudeir
employedPooled Ordinary Least Square (OLS) Method. They find thagilfty exerts a
negative impact on economic development once standard economic, demographic and
institutional regressors are accounted for. (Bertocchi & Guerzoni, 2010)

Carment, Rest & Samy (208) studied the determinants of state fragility by examining
the determinants of state fragility by redefining fragility in terms of the Authority,
Legitimacy and Capacity (ALC) of states. The study employed Ordinary Least Square
(OLS) and hstrumental Vaable (IV) estimation techniques in empirically discovering
the main drivers of fragility due to the biased results derived from the former. Their
findings show that the level of development is a major determinant, even when
endogeneity is@ounted for.

Estimation Strategy

The estimation technique that will be atled in analyzing the data collected is the Panel
Fully Modified Ordinary Least Square (FMOLS) Technique, developed by Philip and
Hansen. The FMOLS estimator generates consisstimages of th@arameters in small
samples. It also controls for endogeyeaif the regressors and serial correlation. In
addition, it addresses the problem of simultaneity biéidew/butsing, 2014)

104 |Page ISSN: 25049518



7 Effects of Fragility on Human Development in ECOWAS

Model Specification

In this section, three models arpesified to testhe effects of fragility on human
development. The varialdare represented in logarithmiicear and lineatinear forms.

The justification for this type of specification hinges on the fact that each of the regressors
is expressed as dex, it is theefore adjudged empirically correct in econometric
modeling stategy to specify index in a linear form

The functional form of the model is given below:

Y =f(SECA, FACE, GRGV, UNDEV, SL, RIDP)

Where

Y= Proxy of human development

SECA= securit apparatus ingx

FACE =factionalized elites index

GRGYV = groupgrievance index

UNDEYV = uneven development index

SL = state legitimacy index

RIDP= refugees and internally displaced persons index

The functional form is hereby transformed into the modelsvizel

AE@D 1 1 YOEHT 060601 OYOm! YGOO®! YO T 'YOOU - (3.1)
DO [ [ "YOB606 0060 OYOn'! YO OOw! YO [ 'YOOU - (3.2)
a€ Q0 YO% % YOO O % OBHO % "OY 0w % YO 00w %"YD

%YQD - (3.3)

Where:

GDPP = Gross Domestic Product per Capita
LE = Life expectancy

NSER = Net School Enrolment Rate

Given the impact of extreme situation tichiracterize state fragility which emerges in

the loss of lives and propertigbe Life expectary variable was chosen as a proxy for
health. This is because it reflects improvement in health care sector and serves as a
measure of comparison between coiestunder similar classification. In the same vein,
GDP per capita reflectbé measure of outpper head in an economy. Given its place as

the most widely used proxy for living standards, the study adopts the GDP per capita as
a proxy for living standais.

Net school enrolment rate was our choice variable for capturing educhtignstems
from the drop out of primary and secondary students in areas affected by insurgencies.

Data Description
The study makes use of a sample of all 15 countries in the Economic Community of West
African States. The study spans the period 2006 16.ZDhe methodologgf the Funds
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for Peace Organisation, which results from processing various quantitative and

gualitative data, content analysis and millions of documents through the Conflict
Assessment Systems Tool (CAST), is adopEedlowing CAST anbysis, quantitative

data from sources such as the UN, WHO, World Fact book, Transparency International,
World Bank, ad Freedom House are incorporated. The resultant index is the Fragile
States Index, which is a way of assessing a state's vulnerabdafapse or conflicand
incorporates 12 separate indicators of fragilifiysocial indicators, 2 economic indicator

and 6 political indicators. The study makes use of 6 of them for ease of arfabmisal,

1 economic and 3 political indicators.

According to the UNDP, iman development entails a decent standard of living, a long
and healthy life as well as a knowtgghble life. To this end, the levels of human
development employed in the study are GDP per capita, life expectancy index and Net
School emoliment rate to gxy living standards, health and education respectively.

Table 3.1: Variables of interests, theitescriptions and sources

S/N

Variable Description Sources

GDPP GDP per capita based on purchasing power parity (PPP). GD| WDI, 2015
capita isgross national incone (GDP) converted to internation

dollars using purchasing power parity rates.

LE Life expectancy at birth expressed as an index usinganum value

of 35 years and a maximum value of 85 years.

UNDP, 2015.

NSER Net Shool enroliment ri is the ratio of children of official schogq
age who are enrolled in school to the population of the correspo

official school age.

WDI, 2015

SECA Funds for Peacq

(various editions)

Security apparatus measures the right of the state to monopoly of
due to he emergence of &l or praetorian guards that operate W
impunity. Measurements of security apparatus include inte
conflict, riots/protests.

FACE Factionalised elites refer to the fragmentation of rulingshied statg Funds for Peac

institutions along group lines, which undermines public confideng

(various editions)

GRGV

Group Grievance involves the existence of tensand/or violence
between groups, which can undermine the state's provision oftgeq

Funds for Peee
(various editions)

UNDEV

Uneven economic development captures perceived inequalit
education, jobs and economic statugpupbased poverty an
education levels.,

Funds for Peacs
(various editions)

SL

State Legitimacy meases corruption andack of representativeneg
that causes citizens to lose confidence in state institutions
processes as captured by corruption, resistance to transparency

Funds for Peacs
(various editions)

RIDP

Refugees and Internally Displaced §®rs concerns disgtement in

both directions: thee leaving and those entering a state.

Funds for Peact
(various editions)

Source:Aut hor s o

Compil ati on
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Resultsand Discussion of Findings

Panel Unit Root

This study makes use of Newiyest automatic bamddth selection ath Bartlett kernel
test to examine the stationarity of the panel series and test the null hypothesis of unit root.
It is expected that the series do not contain unit root to find relatipreshong the
variables in the long run. The testhiased on LevirLin &Chu t*; Im, Pesaran and Shin
W-stat, Augmented Dickeffuller (ADF) - Fisher Chisquare and Philips Peron (PP)
Fisher Chisquare critical value.

The Levin, Lin & Chu t* null hypothesiassumes common unit root process while the
Im, Pesaran and Shin\atat Augmented DickeyFuller (ADF) - Fisher Chisquare and
Philips Peron (PP) Fisher Chisquare null hypothesis assumes individual unit root
process.

The levels of statistics of thestis are reported in table 4.2 below:

Table 4.1 Rinel Unit Root Reslts

Variable LLC Probvalue IPS ProbValue | Stationarity
GDPP -3.73750***|  0.0001 -2.68405** 0.0036 I(1)
LE -9.89854*4  0.0000 -1.75047** 0.0400 I(1)
NSER - 47.7940%* 0.0000 -4.88949** 0.0000 I(1)
3 %# ! -10.4567** 0.0000 -2.02940** 00212 1(0)
FACE -25.3069** 0.0000 -10.8613** 0.0000 I(1)
GRGV -13.1610** 0.0000 -1.71835** 0.0000 (1)
UNDEV -43.0802** 0.0000 -4.79423** 0.0000 (1)
SL -33.7386** 0.0000 -8.01365** 0.0000 1(0)
RIDP -12.8480** 0.0000 -3.47100** 0.0003 1(0)

Note: *** ** & * indicate 19%6% & 10% level of significance. LLC and IPS rémdsehia ta€Chu
t* and Im, Pesaran and Skiat®¢pectively
Source;,Aut horsé Computation

From Table 4.1 above, we see that security apparatus, state legitimacy andgiesrefu
and IDPs inde exhibited unit and common root stationarity at levels. However, all other
variables were stationary at first difference. Thislet the rejection of null hypotheses
and suggests that the variables are estimable.

Panel Cointegration Test

The Cointegraon test employed is the Pedroni Residual Cointegration Test. The test is
undertaken to test the long run-emvement among theaviables before any useful
conclusion is made regarding relationships between the series. Thus, it Eanetest
co-integation exists. In Table 4.2 below, all results show thaPthiBps Peron statistics

is statistically significant at 10% criticablue. Therefore, the null hypothesis of ne co
integration among the panel series can be rejected. Hieceatiables armterrelated
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with each other in the long ruthis means they move together on the long run growth
path, and their existing relatiships are not spurious.

Table 4.2: Panel Cointegration Test Results

Model v-stat p-stat | pp-stat adf-stat
Model 3.1 | Statitic 49717 4.4427 | -4.1980*** | 0.4186
weighed statistic | -5.2553 4.0847 | -5.3357*** | -0.1265
Model 3,2 | Statistic -0.2496 4.3962 | -4.9908*** | -2.3680***
weighed statistic | -2.6218 3.7545| -6.1440*** | -2.3535***
Model 3.3 | Statistic -4.2408 3.5378| -5.2803*** | 2.5300
weighed statistic | -4.5516 3.4297 | -1.4677* 2.5178

Note: *** ** & * indicate 1%, 5% & 10% level of significance respectively
SourceAut horsd Computati on

Panel Fully Modified Ordinary Least Square Results
The results of the PahEMOLS summarizedn Table 4.3 shows the effects of fragility
on standard diving, health and education.

Table 4.3: Panel Fully Modified Ordinary Least Square (FMOLS) Results

Independent Variables Dependent Variables
Log GDPP | LE Log NSER
SECA 0.028 -0.3193** -0.0006
(0.3282 (0.027% (0.966%
FACE 0.0505*** 0.2382** 0.0279**
(0.0023 (0.035) (0.0202
GRGV -0.0578*** | 0.0614 -0.0801***
(0.008) (0.672) (0.000)
UNDEV -0.0294 0.1095 0.0086
(0.284) (0.5891 (0.6800)
SL -0.0746*** | 0.0568 0.0062
(0.000% (0.6967 (0.6716)
RIDP 0.0566*** 0.1513 0.0191*
(0.0002 (0.132% (0.0727)
R-squared 0.9859 0.8207 0.9473
Adjusted Rsquared 0.9835 0.7885 0.9341

Note: *** ** & * indicate 1%, 5% & 10% % level of significance respectively
Soure:Aut h o r atidn uSirg\fgws 9.0

Table 4.3 shows the effects of the lack of monopoly of force (measured by security
apparatus), the actions of factionalized elites and refugees and IDPs, group grievance,

uneven development and -tyitimization d the state on huem development in

ECOWAS.The Rsquared shows that the models have overall significance because they
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are above 50 per cent. A unit increase in the security apparatus index leads to a significant
decline in the health index. Although insificant, a unitncrease in the same ledadsan
increase in GDP per capita by 0.02 per cent and a decline in the enrolment rate by a
negligible amount.

This indicates that the proliferation of small and light weapons and other criminal
activities that mfringe upon the wnopoly of force within e states would adversely
affect the health of citizens within ECOWAS. More so, a unit increase in the factionalized
elites index leads to a relative significant increase in GDP per capita, health and education
by 0.05 per cent, @38 units and 0.03 per e This means that when local and national
leaders engage in power struggles, defections and political competition, health education
and living standards rise significantly. This could be due to kind gesturasd®witizen
periads during electoral seas®to score cheap political scores by providing scholarship
schemes.

Furthermore, a unit increase in the group grievance index leads to a relative significant
decline in the standard of living, and education 158 per cent, an@.080 per cent

while exhbiting a positive (0.061 units) but insignificant relationship with life
expectancy. This mirrors recent plummeting school enrolment levels amidst higher
population growth due to political and ethnic infightinggerrorised areaof the sub

region.

In addition, uneven development exhibits an insignificant relationship between all human
development measures. A unit increase in the uneven development index leads to a
relative decline in the GDP per capita by 0p@2 cent but a tative increase in net kool
enrolment rate by 2.93 and 0.01 per cent respectively.

In the same vein, results also show that théediimization of the state (SL) has a
negative and significant impact on standard of living, while m@gvpositive and
insignificant relationshipsvith health and education. A unit increase in the state
legitimacy index result in a relative decline in GDP per capita by 0.075 per cent, and a
relative increase in health index and net school enrolment ra@®e0bg857 units and

0.007 per cent respectlly. This means that the higher corruption and lack of
representativeness, profiteering and other illicit acts in the economy, the lower the
standard of living. This outcome is envisaged since-seaking practiss by the ruling

class result in the diveimn of funds meant for improving living standards in the
economy.

Ironically, the refugees and internally displaced persons index showed a positive and
significant impact on living standards, while exhibitingigmficant relatioxships with

health and adcation. A unitincrease in the RIDP index leads to a relative rise in the GDP

ISSN: 25049518 109|Page



<’ Caleb Journal of Social and Management Sciences, Volume 4, Number 2, 2018

DOI:10.26772/CISMS/208040206

per capita and net school enrolment ratio by 0.056 per cent and 0.019 per cent respectively
whereas a unit increase in RIDP leads telative increasen the health index by.051

units. The imprecision that characterizes migration data could be a reason for such a
result.

Conclusion

Having established the theoretical bases of the study, the time series properties of the
variables weréested to test thbehavioural consistenoythe variables. All the variables

were stationary at levels and first difference. Hence, the-dongelationship between

the variables was established following the Pedroni Residuait€gration technique.

Based on the andlis, it was discovered dh the group grievance has a negative and
significant impact on all human development measures considered in the study except
life expectancy, which was insignificantly affected. This means that gvased tensits

and conflicts hve farreaching implicabns on the standard of living and education of

the ECOWAS sudsegion. It was also discovered that the lack of monopoly of force
(measured by the security apparatbECA) had adverse effects on health. This means
that the use ofdrce by unauthorized foes, aggrieved factions impedes life expectancy

of individuals in the sulbegion.

Furthermore, déegitimization negatively spurred living standards. This means that
corruption and other acts that decrease publifidence have overhelming effects on

living standards.

Finally, it was discovered that the activities of factionalized elites have positive effects
on all the indicators of human development. This means that the activities of local and
national leadersiideadlock for pdtical gains alongside thpressures have a significant
impact on human development. This could be due to the philanthropic moves of political
gladiators and the reactive measures of the government to improve the welfare of the
homeless.

Policy Implications

The findings from the rmalyses suggest the following policy recommendations: first,
Proactive measures are needed to curtail ghaged grievances, conflicts and
aggressions.

Since, it is evident from the empirical enquiry that grdugsed grievancesatie
overwhelming effectsn living standards and education, it therefore becomes expedient
and imperative for Government of various ECOWAS countries to put in place
mechanisms to forestall violence such as regional taskforces andjartedli organizing
consultative forums betwea the national leaders and religious heads, youths, minority
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groups, traditional leaders and other stakeholders in the state so as to implement and
monitor agreements in order to douse tensions associated al¢hcg and disruns

of economic activies.

Second, Institutions should be empowered constitutionally to ensure government
expenditure on health is channeled towards improving the quality of services rendered in
local hospitals.

More so, incidences afrike actions byealth workers should be avoidedetwsure they

are equipped for emergences especially those resulting from the proliferation of small
and light weapons in the wrong hanBmally, the findings suggest that social safety nets
should be pt in place to idetify and relieve the vulnerable the society. This would

help in restoring sanctity in the state as crime would be unable to thrive, and the average
West African would have access to leading a healthy life, having good educational
oppatunities as wells improving living conditions.
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MODIFYING TYPE A BEHAVIOUR PATTERN WITH RATIONAL
EMOTIVE AND BEHAVIOURAL THERAPY (REBT)

Agbu, Jane-Frances
Abstract

Since the first half of the ¥0century, the prevention and cure of diseases has
occupied predominant medical attention due to the growing recognition of the role
of health habits in disease prevami and management. One of such is the
modification Type A Behaviour Pattern which haerbénked to onset of coronary
heart diseases. Type A individuals were described as being impatientgtirs&ous,
highly competitive, ambitious, busindiée, aggressive individuals, who multasks,

drive themselves with deadlines, and are unhappytatdelays. Contributing to
knowledge in this area, this study highlighted characteristics and implications of
Type A behaviour and managed those that exhibited highdévType A behaviour
pattern with Rational Emotive and Behavioural Therapy (REBT). fnmalred and

eight (males = 103, females = 105) postgraduate students in the age rangbbf 20
(mean =23.87) years were randomly selected from the Faculty of ScasmicSs,
University of Lagos to participate in the study. Participants were administeitad

Type A Behaviour Scale (TABS) and Stedé Anxiety Inventory (STAY2) and were
further divided into high, medium and low Type As, based on their responses on
TABS. Result shows that there was positive correlation of the measures and
specificallybetween Time Urgency, Job pressure, Hard driving; males manifested
higher levels of Type A Behaviour pattern than females; high Type A individuals
manifested higher Ieds of trait anxiety than low and medium Type As, REBT was
efficacious in the managemesitType A behavior pattern.

Keywords:Modify , Type A Behaviour Pattern, Rational, Emotive, Behavioural
Therapy

Introduction
Since the first half of the #0centuy, the prevention and cure of infectious diseases has

occupied predominant medical attention (Kantor, 1985). There has indeed been a growing
recognition that health habits and chronic behavior patterns play an increasing important
role along with ifiectiousdiseases and genetic factors in the onset and course of diseases.
This insight has led to the evolution of behavioural medicine which has triggered the
foll owing four major |lines of development

ISSN: 25049518 113|Page



=~ Modifying Type A Behaviour Pattern With Rational Emotive anBehavioural Therapy(REBT)

adherene totreatment regime (b) interventions to modify specific behavior patterns that
constitutes health challenges (c) interventions to modify behavior of health care providers
and (d) preventive intentions to modify behaviours that constitute risk factdiskase
development (e.g., smoking, poor diet, Type A behavior)(Kantor, 1985). In line with this
growing concern, this study focuses on Type A behavior pattern, thus adding to
knowledge in this area. Unlike other risk factors of disease development, A'ype
behavior pattern is often misunderstood. Individuals exhibiting such behaviors are
oftentimes viewed as active, energetic, hard driving and intolerant of lazy people, and are
continually reinforced by current competitive societies. Thus many are untatigs

behavior pattern poses significant health hazard for the individual concerned, and thus
the need for its assessment and management.

The Type A BehaviourPattern (TABP), which is typically characterized by individuals

who are highlycompetitive, ambitus, workdriven, timeconscious, and aggressive has

been the subject of research for more than 50 years (Petticrew, Lee &McKee 2012). The
concept was first developed in the late 1950s by American Cardiologists Meyer Friedman
and Ray Rosnman, who arguetit TABP was a risk factor for Coronary Heart Disease
(CHD) (Friendman & Ulmer, 1985).his theory appeared to be supported by findings
from the Western Collaborative Group Study in 1970, 1974 and 1976 (Rosenman,
Friedman &Straus 1970gedkins & Zyzanskil974; Rosenman, Brad & Sholtz, 1976),

and the Framingham Study in 1980 (Haynes, Frienlieb & Kennel, 1980).

Friendman and Rosenman (1974) further described Type A individuals as impatient,
time-conscious, concerned about status, highljnpetitive, ambitios, businesdike,
aggressive, havindifficulty relaxing; and are sometimes disliked by individuals with

Type Bpersonalities for the way that they are always rushing. They are also described to
be highachieving workaholics who multask, drive themselhswith deadlines, and are
unhappy about delays (Agbu, 2010; Agbu & Ibida, 2012; Friedman & Rosenman, 1974).
Because of these characteristics, TypeA
junki es66. Type B re dedcribed ab peit| relgxed,iand easp nt r a ¢
going, generally lacking any sense of urgency. Because of these characteristics, Type B
individuals are often described as apathetic and disengaged (Agbu, 2010; Agbu & Ibida
2012; Friedam& Rosenman 1974; Khan, @01

Overtheyearshe type of extra stress that smost ¢
to take a toll on their health and lifestyle. Some of these health implications include heart
disease with experts predicting that for those exhibiting Type lWater pattern, het

di sease by age 65 is almost certain (Scot
A66 individuals wusually find themselves
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metabolic syndrome and other health problems and lastlyl ssmli@ion becausef the
tendency to alienate others or spend too much time on work and focus too little on
relationships, putting them at risk for social isolation and the increased stress that comes
with it (Scott, 2007).

An assessment of fixedharacteristic vs. situatnal reaction of Type A personality
indicates that while many personality traits, such as extroversion, are innate, Type A
personality characteristics are more of a reaction to environmental factors, or tendencies
toward certain bhaviors, and are influeed by culture and job structure (Scott, 2007).

For example, many jobs put heavy demands on time, making it necessary for workers to
be very concerned with getting things done quickly if they are to adequately get their jobs
done. Also, some workplaces puteavy penalties on mistakes, so efficiency and
achievement become extremely important. Other jobs create more stress, making people
|l ess patient, more stressed, and more pro
do have a atural tendency toward bej more intense, but this tendency can be
exacerbated by environmental stress, or mitigated by conscious effort and lifestyle
changes (Scott, 2007).

Can TABP be modified? Although early writings on TABP were pessimistic about
likelihood of its modification several controlled studies have offered evidence of
successful intervention. Suinn (1975) reported a cardiac stress management training
procedure that was provided to Type A individuals with-gxisting heart disease. The
training included both anxietynanagement training (a procedure for learning and
practicing muscle relaxation skills) and vismtor rehearsal (the imaginal practice of
behaviors incompatible to Type A behavior. The result revealedegmift of behavior

change and measured decreasbpids level (Kantor, 1985). Levenkron, Cohen, Muller

and Fisher (1983) investigated siglitiated selfcontrol training as an intervention for
diseasdree Type A men comparing the three treatments that were offered in@ grou
format (brief informatio, group support and behavior therapy). Significant positive
changes were recorded for those that received behavior therapy on all measures of Type
A behavior, and by the group support condition on two of the four standard dedves

from Jenkins Actiity Survey (Levenkron, Cohen, Muller & Fisher, 1983).

Some hold that TABP causes CHD because it is associated with excessive cardiovascular
reactions to psychological challenge (Matthews, 1982). Stress management, which is
usualy based on teaching reldi@n as a coping skill, attempts to reduce such reactivity
and is therefore not necessarily concerned with altering Type A Behavior per se. Roskies,
Kearney, Spevack, Surkis, Cohen and Gilman (1979) who regard TABP as a form of
excessive behavioral, as wak cardiovascular reactivity, has described an extensive and
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well conducted study of twenty sessions of stress management compared with two forms
of exercise. The subjects were 120 midalieed executives with pronounced TABP.
Outcome was assessed on 8weictured interview and by cardiovascular reactions to
psychological challenges. It was noted that stress management was very effective in
reducing many aspects of TABP including both speech style and hostility whereas
exercise hd little effect on eitheNone led to a reduction in cardiovascular reactivity.
TABP is a complex mixture of behaviors and it would be fortunate if an approach that
focused on one aspect of TABP, be it stress or core irrational beliefs, could change all
aspects of the behaviorfedtively. Cognitivebehavior therapy attempts to alter both
thoughts and behavior in the belief that both are important and that altering either can
affect the other. Levenkron, Cohen, Muller and Fisher (1983) described ancippithe

three main compomgs, direct instruction in altering TABP, relaxation training and
cognitive therapy. This was compared with a nondirective group support treatment and a
minimal treatment control in 38 Type A executives. Cognitive behavior therapynost
effective in redidng many aspects of TABP. By far the most ambitious study of TAB
modification is the Recurrent Coronary Prevention Program (Friedman, Thorensen, Gill,
Ulmer, Thompson, Powell, Price, Elek, Rabin, Breall, Piaget, Dixon, Bourg, l&

Tasto, 1982; Friednma Thorensen, Gill, Powell, Ulmer, Thompson, Price, Rabin, Breall,
Dixon, Levy, & Bourg, 1984), in which a very comprehensive cognitiekavioral
programme was used in an attempt to reduce TABP and cardiovascular recurrence in
paients who had experienceal least one myocardial infarction (Johnston, 1986).
Approximately 900 patients were randomly allocated, on a 2:1 ratio, to either a group
cognitivebehavioral programme or to systematic cardiological care. The behavioral
intervention includes homework asignments (‘drills') designed to aid the overlearning of
behaviours and attitudes incompatible with TABP, e.g. practieiaigng slowly or
listening carefully to others. Ingear period experimental subjects attended on average
twenty-nine 98minute counsling sessions while the controls met their cardiologist
twenty times. Using the intention to treat principle, TAB (on gtrectured interview)

was markedly reduced in 17.6% of the subjects in the experimental group and in only
3.7% of the controls. Bothlobal TABP and hostility were reduced. These findings were
confirmed on other measures of TABP and on spouse ratinigs pétticipants' behavior
(Friedman et al., 1982, 1984).

Comparisons across these intervention studies shows thattestorichangesis
promising and that aspects of constellation of Type A behavior including physiologic
functions can be modified by brigfterventions ranging from 6 to 14 sessions (Kantor,
1985). The study presents the following hypotheses:
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Research Objectives
9 To ascetain the influence of gender on manifestation of Type A Behavior Pattern
1 To identify participants that manifested highdewef Type A Behavior pattern
1 To manage participants with high level of Type A behavior pattern with Rational
Emotive Behavior Thergp(REBT)
1 To determine the pre and post treatment scores of participants and thus gain of
therapy

Research Hypotheses
In order to examine the impact of Rational Emotive and Behavioral Therapy (REBT) in
the management of type A Behavior pattern, the autyyothesized that:
1 That males will manifest higher level of Type A behavior pattern than females
9 High Type A group will nanifest significantly higher level of anxiety, stress and
symptoms of Type A than medium and low Type As
1 The post treatment scoresthé experimental group will be significantly lower
than their prareatment scores on Type A Behavior Pattern and Anxiety

Methodology

Participants: Two-hundred and eight participants (males = 103, females = 105) were
postgraduate students in the age ranfg@0-51 (mean =23.87) years randomly selected
from the Faculty of Social Sciences, University of Lagos, Nigeria. Thiziparits were
further constituted into low, medium and high Type A groups (n=56) based on their total
scores obtained on the Type Ahlagior scale.

Instrument

Two psychometric instruments were employed and they were:

Type A Behavior Scale (TABS):This was developed by Omoluabi (1997). The items

of TABS were selected from two main sources: first is théetts short version of the

48 itemJenkins Activity Survey (JAS) by Rosen man and Friedman (1967), aiteid0
Framngham Type A Scale (FTAS) by Haynes, Levin, Scotch, Finley and Kennel (1978).
Items from the two sources were combined in order to enhance the sensitivity and validity
of the scales (Omoluabi, 1997). Type A Behavior Scale is thus-i#e@8inventory
desigred to assess Type A personality which is characterized by ambitiousness,
aggressiveness, competitiveness, impatience, muscle tension, rapid speech, irritation,
hostility ananger on a uniform 4 poistcaling system. TABS essentially measure three
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charactestics of Type A behavior: Time urgency, Job pressure and hard driving.
Psychometric properties were provided independently by Haynes et al (1978) and
Jenkins, Zyzanski, Rosenman (1979) for American samples while Oluwateloru (1998),
Agbu (1999) providedhat of Nigerian samples. Mean scores obtained by Oluwatelure
(1998): M&F = 78; Agbu (1999) = 76. The concurrent validity cooefficient of JAS ranged
from .60 to 70 with Crobach Alpha of 76 (Vickers et al, 1981).

State-Trait Anxiety Inventory (STAI -Y2)

This was developed by Spielberger (1983) to measure trait anxiety, which is the relatively
stable predisposition of an individual to being anxious. Speilberger (1983) edakel
original psychometric properties for American samples while Omoluabi (188vigpd
properties for Nigerian samples. Norm scores reported were 34.89 and 34.76 for males
and females respectivel\5gielberger, 1983) and 37.54 for males and females fo
Nigerian sample (Omoluabi, 1987). Test retest reliability coefficient ranged .86m

to .71 while the concurrent validity scores ranged from .52 to .35. For interpretation,
scores lower than the norm score is an indicative of low or absence of tiaty anx

Procedure

The study involved pre and post treatment assessment phases. Type A behavioral pattern
was assessed among participants using the Type A Behavior Scale while trait anxiety was
assessed using STAY2. Participants were managed in a groupirsggwith Ratioral

Emotive Behavioral Therapy (REBT) technique. This technique was developed by Albert
Ellis (Ellis, 2004; Dryden and Neenan, 2003). The basic assumption of REBT states that
individuals are born with potential for rational thinking but t®ral fall victim to the
uncritical acceptance of irrational beliefs that are perpetuated throughdwdfrination.

The assumption is that thinking, evaluating, analyzing, questioning, doing, practicing and
re-deciding are at the base of behavior chai@mey, 1991, Eemie & Ubulom, 2016).

The approach of REBT is based on the ABCDE theory of personality: A = actual event;

B = belief system; C = Consequence; D = though disputation and E = Effective and new
philosophy. The goal of therapy is therefore limaate selfdefeating outlook on life

and acquire more rational and tolerant philosophy. REBT is eclectic in nature in that it
uses a variety of cognitive, affective and behavioral techniques in its management. The
cognitive techniques include: disputatiof irrational beliefs, cognitive homework,
changing onebés | anguage, use of humor whi
emotive imagery; role playing and shaatéacking exercises (Corey, 1991; Eremie &
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Ubulom, 2016). In addition, behavioral tedtues includepperant conditioning, self
management strategies and modeling (Corey, 1991; Eremie & Ubulom, 2016).

The following is an account of how the treated group was handled: treatment was in group
therapy format while duration of each session wag#hutes with wo (2) sessions each for
weeks one (1) to four (4), and one (1) session each for weeks five and six, with a total of ten
(10) sessions. Disparity in the number of sessions for the later weeks is aimed at consolidation
of therapy and reintation of unfinidied businesses. Participants were assigned to the
management group (8 participants) based on their high scores on Type A behavior Scale.
Session onstarted with establishment of rapport and setting of grand rules. Participants were
also asured of confidatiality. This was followed with Diaphragmatic breathing, a relaxation
exercise that entails deep inhalation with periods of pause in breathing for up to ten counts.
Exhalation involved a forceful pushing of air through pursed lips. Thiseadure was
repeated four times for maximum result. The rationale for altering Type A behavior pattern
was subsequently explained. At the beginningeskion twgparticipants were asked to carry

out 5 units of deep breathing exercise. Group memberstivaseasked to &t and discuss

their typical behaviors and link that with Type A characteristics. They were directed to share
why they engage in such behaviors and how they feel when prevented from engaging in such
behavior. This approach was adopted ghlight the ABCcomponents of irrational thinking
relative to type A behavior pattern which are: A (antecedent activating event) B (belief system
of the individual) C (consequence of the behavior or belief system). Session ended with
homework on monitoringf stress cycleSession 3vas devoted to identification of irrational

t houghts associated with ©participantsdé beh

accordance with the 6é6D6 component of REBT
were encaraged to practie this at home. Igession 4further discussion on REBT principles

was made with emphases on identifying statements relating to absolutism, awfulization and
catastrophization and commenting on the effective disputation of irrationahsetéte For
homevork, participants were asked to prepare a habit changing planning sheet, which should
contain old habits and desired new habitsSé&ssion 5the REBT principles were further
explained while shame attack was also introduced to disputattstrophe thatould result

from the secalled shameful actionSession Gstarted with the usual relaxation exercise and
introduction of positive imagery geared towards stimulation of peace and calmness. In session
7, participants were made to recalgite gains of terapy while unfinished businesses were
tackled. Session 8, which is the last session, was concluded with further discussions on the
gains of therapy and unfinished businesses. Participants also completed the two psychometric
instruments endpyed for the sidy.

Control group This comprised ten (10) male and female participants that were not part of the
treatment group but however recorded high scores in TABS. They completed the
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psychometric instruments after eight weeks interval to ascelifé@nences irresponse and
gains of therapy.

Results and Discussion of Findings
Responses were analyzed using Pearson Product Moment statistics, MeatesgD, t

Oneway ANOVA.

Resut

Table 1: Mean, SD and t test of male and female participants
Measurs Males Females t-test
TABST Mean SD Mean SD | 2.36*
T 81.04 10.89 54.98 11.3 | 1.51
J 19.05 5.38 20.32 5.81 1.74
H 16.55 4.58 17.76 5.38 | 2.14*
STALY2 15.50 4.42 16.99 5.67 | 1.28

35.52 11.44 37.57 9.91

Note * = Significant, P < .05; df = 207, critical t = 1.96

Result in Table 1 shows that male participants recorded higher mean saothetha
females in TABST while the observed difference was found to be significant. However
the female group manifested high level of stress than the males though the observed
difference was not significant. Therefohgpotheses two which states that malel
manifest higher levels of Type A Behavior Pattern is accepted.

The study further divided responses of participants into high, low and medium Type A
and the finding is preséed in Table 2:

Table 2: Mean, SD for the three Type A groups

Measures Low Medium High

Mean SD Mean SD| Mean SD
TABST 39.82 3.94 | 51.80 2.58 |69.43 8.32
T 14.48 3.71| 19.88 4.24| 24.82 4.73
J 13.02 2.78 | 16.45 3.36| 23.00 3.80
H 12.32 3.03| 15.48 3.35 21.79 4.2]
STAI-Y2 33.48 10.1 | 35.66 13.5| 39.50 11.9

Result shows that individuals who are high on Type A behavior recorded higher levels of
TABST and anxiety scores than the medium and low groups. In order to ascertain if the
observed differences are significant, the Oviay ANOVA was employed and resist
presented in Table 3.
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Table 3 OneWay ANOVA for the 3 groups

Measures Between Groups Within Groups F
SSQ MSQ SSQ MSQ

TABST 248415 12420.8 | 5026.8 30.47 407.7*

T 2995.1 14975 2976.3 18.04 83.02*

J 2881.2 1440.6 1840.8 11.17 129.1*

H 2600.2 130.11 2125.6 12.88 100.9*

STALY2 1039.75319.88 22697.5 137.6 3.78*

Note * = Significant; P = < .05, df2/167, critical f = 3.03

Result shows that all the observed differences are significaid.fllitther confirms
hypothesis three that states that high Type A group will manifest significantly higher
level of Type A pattern of behavior and trait anxietynttize low and medium groups.

The study went further to determine the pre and post treasomes of the participants

in order to check gain of therapy. Result is presented in Tables 4 and 5.

Table 4: Mean and SD of the Pretreatment andPosttreatment score of the treated
and control groups

Measures Pretreatment Posttreatment

Scores scores

Treated group (I Control Treated group Control

= 8) (n=8) (n=28) (n=8)

Mean SD Mean SD | Mean SD Mean SD
TABST 71.88 4.32 71.22 3.43 | 53.38 3.13 66.13 6.29
T 26.75 4.06 2563 2.78 | 1850 3.02 22.00 3.67
J 23.63 3.07 22.88 2.52 1850 1.51 21.52 6.61
H 21.88 4.22 2250 2.29 | 16.38 2.67 19.63 4.78
STAY-Y2 41.88 3.01 35.13 8.11 | 39.63 8.23 31.63 12.00

Result in Table 4 shows that the pretreatment scores of the treatedwesapsarkedly
higher on all the measures than their gicssitment scores. In additiothere is visible
reduction in their scores orglmeasures when compared with those of the control groups.
In order to ascertain if the observed differences are signifi the OnéVay ANOVA
statistics was computed and presented in Table 5.

Table 5: OneWay ANOVA for the 3 groups

Measures Between Groups Within Groups F
SSQ MS(Q SSQ MSQ

TABST 1980.59 660.20 | 689.63 24.63 | 26.81*

T 399.09 133.03 335.38 11.98 | 11.10*

J 157.63 52.54 438.25 15.65 3.36*

H 197.59 65.86 376.63 13.45 | 4.90*

STAI-Y2 519.84 173.28 | 2684.13 95.86 | 1.81
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Note * = Significant; P = < .05, df = 2/28, criti€a 2.95

Result in Table 5 shows that the observed differences are significant. Therefore
hypothesis four which states that the post treatment scoresedfiigementagroup will
be significantly lower than their pteeatment scores is accepted.

Discussion and Conclusion

Lifestyle changes that underpin behavioural medicine calls for preventive interventions
that could modify behaviors that constitute risk factor for disease development. One of
such behaviors is Type A Behavior Pattern, a risk fahtdris linked to onsetf coronary

heart diseases. Type A individuals are described as impatientcdimseious, and
concerned about their status, highly competitive, ambitious, budikessggressive,
having difficulty relaxing; and are sometimeslified by individuals wih less aggressive

Type B personalities. They are also described to be-dubieving workaholics who
multi-task, drive themselves with deadlines, and are unhappy about delays (Agbu, 2010;
Agbu & Ibida, 2012; Friendam & Rosenman #R7Because of the behaval patterns

of Type A individuals, they are reported to be prone to Coronary Heart Diseases (Scott,
2007; Vijai, 2009)This study attempted to modify this behavioral pattern with the Rational
Emotive Behavioral Therapy (REBT).h& goal of therapy is teliminate seldefeating
outlook on life and acquire more rational and tolerant philosophy. REBT is eclectic in nature
in that it uses a variety of cognitive, affective and behavioral techniques in its management.
The cognitive teleniques include: disputian of irrational beliefs, cognitive homework,
changing onebds |l anguage, use of humo-ur whi
emotive imagery; role playing and shaatéacking exercises (Corey, 1991; Eremie &
Ubulom, 2016). h addition, behavioralechniques include: operant conditioning, self
management strategies and modeling (Corey, 1991; Eremie & Ubulom, 2016).

A total of 208 participants were employed in this study. The treated group was further
separated into low, mediuand high Type A grouplased on their scores on the Type

A behavior Scale and where managed with REBT. Study proposed three guiding
hypotheses of which all were accepted. In Table 1, it was observed that males manifested
significantly higher level of TypA behavior than femase Howeveytheir scores on trait
anxiety were not significant. In similar findings, Manning, Balson, Berenson and William
(1987) noted that males rated higher in Type A behavior than females while Siegel and
Leitch (1981) recorde higher Type A in femas than males. However available
evidence points to some gender differences in global components of Type A (Watkins et
al, 2007) although the general findings have not been consistent (Agbu, R889ly.in

Table 2 showed higher ra® scores on Type A Bewar pattern among high type A
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group than those of the low and medium Type A groups. This is somehow expected
because participants were deliberately assigned to groups based on their scores on the
Type A scale. Howevelt is interesting to note that highType A individuals also
manifested significantly high level of trait anxiety. Lawler and Schmied (1987) in a
similar study noted thatype A's had higher overall levels of systolic and diastolic blood
pressure, a tendency towardaes EMG reactivity, anttigh stress than Type BSc. Also,
Glass, (1980) examined cardiovascular and endocrine responses of type A and type B
individuals during competition and found that all subjects increased their blood pressure,
heart rate, and catecholine secretion, but thehe increase was significantly higher in

type A subjects when competition was combined with harassment.

Finally, in Tables 4 and 5, study observed changes in behavior among participants as a
result of the treatment experience.cRethat the treated groups were managed with
REBT, which is based on tRBCDE theory of personality: A = actual event; B = bklie
system; C = Consequence; D = though disputation and E = Effective and new philosophy.
The goal of therapy was thereforedtioninate selfdefeating outlook on life and acquire

more rational and tolerant philosophy. The uniquenesegifitivebehavior tierapy lies

in the fact that it attempts to alter both thoughts and behavior associated with a particular
disorder.

This studytherefore builds on growing evidence in the literature on Type A Behavior
pattern. The findings of this study have several impboa. First, it shows a correlation
between Type A and trait anxiety as well as a cheering insight that this patternibbeha
could be managed with a deliberate and apklhned psychological intervention. The
study is without its limitations as it stied only postgraduate students. It will be
insightful to expand to other group of participants such as civil servantstspiies
military, parents, chief executives etc.
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EFFECT OF WORK -FAMILY CONFLICT ON JOB COMMITMENT IN
COMMERCIAL BANKS IN NIGERIA

Akpa, Victoria Ozioma
Magaji, Nanle?
Afolabi, Omotayc®
Abstract

Work-family conflict is ol of the prevailing issues in organizations andbility of
employees to balance work and family could lead to increased rates of absenteeism
and employedurnover; low productvity; decreased job satisfactiorqgoor work
performance; andeduced organizational commitmenthis research examined the
effect of worlkfamily conflict on job commitment of employees in six Commercial
Banks in Lagos State, Nigeri&urvey research desigwas adopted. The target
population was 54,028 employees, which consisted of all employhesigfselected
Commercial Banks in Lagos State, NigeAassample size comprising 520 employees
were selected using random sampling teghe. Primary data wasollected using
structured questionnaires on wef&mily conflict and job commitmenf employees

in the selected commercial banks in Lagos State. Data were analysed using
descriptive statistics and simple regression analysis. Tidefjs revealed thatavk-

family conflict has significant negative effect on job commitment of employees.

Keywords Work -family conflict, Job commitment, Commercial bank, Lagos
State

Introduction

Work-family conflict is a term used to describewarbalanced workfe relationslip and
this affects productivity, satisfaction, motivation, and commitment of employees (Allan,
Loudoun & Peetz, 2007yWork- family conflict is a form of interole conflict in which
the general demands of job, time devotedt, and strain created byehob, interfere
with family-related responsibilities (Higgins, Duxbury & Lyons, 200¥brk and family
are the most dominant domains in the lives of employed men and women (Michel,
Mitchelson, Kotrba, LeBreton & Baltes, 200&nd maintaining both domaimsesents
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challenges. The most common example of wiarkily conflict occurs when the time
demands of one role make it difficult to meet the time demands of another role or when
one schedule directly interferes with anotheeli®ins, 2001). Amazue (2013xted that

the relationship between work and family is a bidirectional phenomenon, whereby both
can interfere and support the other.

Work-family conflict usually occurs when roles are not properly aligned (Byron, 2005;
Eby, Casper, Lockwood, Bordeaux & Bitey, 2005) and when involvement in one
domain, for example work or personal life, interferes with involvement in the other
domain (Hansorklammer & Colton2006). Various forms of workamily conflicts are

created due to pkical and psychological work dends Umer & Rehman, 2013).
Competition in the modern marketplace is fiercer than ever. Businesses are competing
globally and evolving continuously so as to meet the demands and expectations of
customers. The resulting chasgin the workplace have drivemployees to increase

their productivity and flexibility in the performance of work (Chan, 200iwadays,

labour force encompasses a wide range of employees with precise needs and resources when
it comes to harmonizing wkrand life roles (Brummelhuis &ippe, 2010). The issue of
conflict or interface between employees6 pr
understanding how organisations can leverage on their performance and productivity levels
aswellasmbi vati ng st abnmitheot(Deeryn2008pAlukoe20@). ¢

Work and family conflicts are both issues for employers and employees and the inability

to have it resolved will lead to outcomes of marital problems, reduced family satisfaction,
poor wak performance and higher empé®e turnover, poor motivation and lower
commitment (Duxbury & Higgins, 2001¢.ommercial banks generally is known for their

long hours culture and high work load on employees which results in neglect of other
areas of employes life which results in paresinot spending enough time with their
children. This long hour culture has resulted in many couples separating or divorcing.
This trend has a negative effect on individuals because Nigeria is a family oriented country
(traditional society) hence the faikirof a family system is termed as a failure on an
individual 6s part (Ojo, Salau & Falola, 201
that inability of employees to balance work and life tasks brings about organikationa
outcomes such as: increasiiages of absenteeism and employee turnover; low productivity;
decreased job satisfaction; increasing healthcare costs, reduced organizational commitment.
Work-family conflict have been found to have a negative effectonuhe fi t y of e mpl
family life, such as marital satisfaction, relationship with children and spouses, which in
return affects their job commitment (Dana, 2004; Duxbury & Diggins, 2001).

The consequences of wefkmily conflict for individuals and orgardétions have
manifested in seval ways to include reduced transfer of aggression within the family
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and career satisfaction, increased hostility at home, and poor organizational attachment
and commitment (llies, Schwind, Wagner, Johnson, DeRue & ligen Fiy7;Casper,
Lockwood, Bordeaxi & Brinley 2005). Given the premises laid in this section, this study
intends to ascertain the effect of wddmily conflict on job commitment of employees

in six commercial banks in Lagos State.

Literature Review

Work -Family Conflict

Work- family conflict occurs when involvement in one domain, for example work or
personal life, interferes with involvement in the other domain (Hanson, Hammer &
Colton, 2006). Various forms of wofflamily conflicts are created due to physieald
psychological work demand®&Jmer & Rehman, 2013). Three major types of work
family conflict which affects employee commitment and productivity include (a) -Time
based conflict, (b) Strairbased conflict, and (c) Behavibased conflict. Timdased
corflict occurs because time speom activities within one role generally cannot be
devoted to activities within another role. An employee cannot be in two places at once,
fulfilling work responsibilities may not allow for the flexibility needed to meet fami

role expectations. Timbasa workfamily conflict can take two forms. One form of
time-based workkamily conflict occurs when time obligations from one role make it
physically impossible to fulfil expectations from another role (Nabong, 2012).
Anotherform of timebased workamily conflict occurs when pressures from one role
creates a preoccupation with that role, making it more difficult to meet the demands of
another role. In this form of conflict, a person may be physically able to complete
respongilities stemming from multig@ roles, but an emotional or mental preoccupation
makes this more difficult. Straimased conflict occurs when roles are incompatible in the
sense that the strain created by one role makes it difficult to comply with thedieofa
another role. Workamily conflict that results from strain from a given role exists when
strain affects employeesd6 performance in
which can include stress, tension, anxiety, irritability, and fatignekes it more
challenging tdulfil obligations from anotherNabong, 2012)

Behavior based conflictefers to the display of specific behavior in one domain that is
incongruous with desired behavior within the second domain, where norms and role
expedations in one area of life anecompatible with those required in the other domain.

At work an individual may be expected to be aggressive, ambitious;drarthg and task
oriented. Successful job performance might be contingent upon the demonsifdtiese
behaviours. In contrasat home being loving, supportive and accommodating might be
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regarded as essential to developing and fostering a happy and healthy family life. Clearly
these opposing expectations may create a tension between work andbimaljours, as
well as obstruiing the transition from one environment to the otiNatjong, 2012)

Job Commitment

Commitment is an antecedent of retention. If employees@ranitted,they are less

likely to leave the organization (Singh & Billingsley, 1996)obJommitment is an

ati t udi nal or emotive dimension of work mo
behavior (Dick, 2011). Also, it is a force that binds an individual tourse of action of
relevance to one or more targets (Mey&anley, Herscovitch & TopolnytskQ00L).

Job commitment is multidimensional i n nat
organization, willingness to exert effort on behalf of the oigion, degree of goal and

value congruency with the organization, and desire to maintain memb@vstdp Abu

Jarad, & Algahtani, 2012)

Meyer and Allen (1997) identified a committed employee as one that stays with an
organization, attends work reguiarputs in a full day and more, protects corporate
assets, and believes in the organizational gddiis. employee positively contributes to

the organization because of his or her commitment to the organization. The three
component model of commitment ddeped by Meyer and Allen (1997) arguably
dominates organizational commitment research (Mey&tanley Herscovitch &
Topolnytsky 2001). Meyer and Allen (1997) model proposed that organizational
commitment is experienced by employee as three simultangndsets encompassing;
Affective, Normative, and Continuance organizational commitment. Meyer, Ahen

Smith (1993ktated that the three types of commitments are psychological state that either
characterizes an empl oy dien®shasrthe Imalicatiomgite h i p
affect whether an employee will continue with the organization.

Affective Commitment reflects commitment based on emotional ties an employee
develops with the organization primarily via positive work experiences; normative
commitment: reflects commitment based on perceived obligation towards the
organization; continuanceommitment: reflects commitment based on the perceived
costs, both economic and social, of leaving the organizaitective commitment is an
emotional #achment to the organizations or the employer which can cause employees
to want to remain with the ganizations (Allen & Meyer, 1997). Employees become
strongly attached to their organization when their needs and expectations are satisfied
(Meyer, Allen & Smi t h, 1993) . Meyer et al (1993
affective commitment will remia with an organization because they want to; those with
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a strong continuance commitment remain because they have to; and those with a
normative commitmetrremain because they feel that they have to.

Commi t ment is an empl oy €thdéosganizationj aniatention st a
to make an effort for the organization, a belief in the values and norms of the organization
(Glazer & Kruse, 2008). Comitment is a driving force that makes employees
contributes to the i mpirfamascm@yet20ld) Thelack or g
of employeesd commitment results in negat
low productivity. On the other hanthi gh | ev el of empl oyeesb®6
organization increases performance (Chen & Frances63; Zvailes, 2004).

Methodology
This study adopted a descriptive survey research design to ascertain the effect of work
family conflict on employeesd commitment

Nigeria. The population of this study are staffAxcess Bank Plc, Ecobank NigerPlc,

First Bank of Nigeria Plc, Guaranty Trust Bank Plc (GTB), United Bank of Africa Plc
(UBA), and Zenith Bank Plc. The total population of the study is 54,028. The population
of staff of selected banks are distributed’able 1 below.

Table 1: Populgion of Study

Number Name of Commercial Bank Number of Bank Staff
1 Access Bank Plc 11,670
2 Ecobank Nigeria Plc 10,097
3 First Bank of Nigeria Plc 9,062
4 Guaranty Trust Bank Plc (GTB) 3,747
5 United Bank for Afrig Plc (UBA) 12,837
6 Zenith Bank Plc 6,615
Total 54,028
SourceBanksd classification in Nigeria and banki

The sample size of 400 staff were determined uSarg Yamane (1964) Taro Yamane
(1964) formulaTo make room fochallenges which includes incomplete questionnaires
in some cases, nerneturn of questionnaires and noEsponse, 30% was added to 400
which equals to 520. The sampling technique for this study was- suatie sampling
technique. Multi stage sampling riired the researcher to choose samples in stages until
required population is gotten (Asika, 1999). Stages includes: identifying the staff strength
of the six commercial banks: Access Bank, Eco Bank, First Bank of Nigeria Limited,
Guarany Trust Bank (GTB, United Bank for Africa (UBA) and Zenith Bank; then
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grouped into definite characteristics which are called strata and sample is chosen by using
random sampling

A six point questionnaire was used to collect d&teause it is the mostivarsal method

for survey collection. The questionnaire consists of two sections, A and B. Section A
focused on the information about respond
marital status, education/professional qualification and managemernopoSiction B
contained information on workfamily conflict and job commitment. Content validity
method was used to ensure the validity of research instrument. Internal consistency
method of reliability was used to determine the reliability of the reegastrument. An
instrument is considered reliable if the
0.7. The Cronbacho6s Al pfdamdy confiidt aneé(803da jobe 0 . 9
commitment. The questionnaire was distributed among theshesing the pragrtionate

method based on the population of selected banks. The questionnaire were administered
to the respondents with help of two research assistants.

Data analysis procedures involved both qualitative and quantitative procedures. In
guditative data anligsis, information collected was transcribed into written texts by
combining the notes taken. These were then organized by using various thematic
categories in the data, which were distinct from each other. In quantitative analysis, the
data were groupedccording to the research questions. Data were analyzed through
percentages, frequencies, andgimaple regression analysis at 0.05 level of significance.

The data were analyzed using IBM SPSS 21.0 Statistical Package.

Hypothesis of theStudy
Ho: Work-family conflict has no significant effect on job commitment of employees in
selected commercial banks in Lagos State.

Data Analysis, Results and Discussion
The research questionnaire was administered to five hundred and twenty (520) staff of

selecteccommerdal banks operating in Lagos State. About three hundred aneesitit

(368) questionnaires representing about 70.8% were returned, and one hundred-and fifty
two (152) questionnaires representing about 29.2% were not returned. Thesafahesi
hypothegs was based on the number retrieved.

Table 2: Model Summary

Variables Model R? Adjusted R | D.W | Sig. value
Independent Variable: ya= ot G+ 0.925| 0.921 1.951 | 0.009
Work- family conflict

Dependent variable:Job Commitment
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Table 3: Work- family conflict and Job Commitment of employees in selected
commercial banks in Lagos state.

Model Unstandardized Standardized T Sig.
Coefficients Coefficients
B Sd. Error Beta
(Constant) 55.649 2.883 19.306 .000
Work -family Conflict -0.575 -.043 .092 | -10.763 .009

Dependent variable:Job Commitment

The result from Table 2 revealed that about 92.5% of the variation in job commitment of
employees of selectdubnks can be explained by werlamily conflict. The adjusted R
squared showed that effect of woflamily conflict on jobcommitment is to the he of
92.1%. Table 3 showed that Woiflamily Conflict have negative and significant effect on
thejobcommimne nt of empl oyees of the selected ban
results that the higher the woiflamily conflict the lower the job comitment of employees.

This implies that workfamily conflict affects job commitment of employees. To ensuag

there is no serial correlation between the residuals, a DWhison statistics was obtained
(1.951). This shows minimal serial correlatiarich is negligible. Thus, it can be concluded
that work family conflict has a significant effect on jobramitment of employees in selected
commercial banks in Lagos State. This is in conformity with the work of Allan, Loudoun and
Peetz (2007) who disgered that conflict could possibly affect productivity, job satisfaction,
motivation, and employee commitmerdgatively.

Various forms of workkamily conflicts are created due to physical and psychological work
demandsymer & Rehman, 2013). Duxbury andggins (2001) and Anderson, Coffey and
Byerly (2002) state that work and family conflicts are both issues eimployers and
employees and that the inability to have it resolved will lead to outcomes of marital problems,
reduced family satisfaction, poor vkoperformance and decrease in productivity due to
tardiness, absenteeism, difficulty in concentrating ahthege will result in higher turnover,
poor motivation and lower commitment. It can as well influence employees to consider
leaving their organiz#n. This implies that wordamily conflict affects job commitment of
employees. To ensure that there isseoial correlation between the residuals, a Durbin
Watson statistics was obtained (1.951). This shows minimal serial correlation, which is
negligible. Thus, it can be concluded that wddmily conflict has a significant effect on job
commitment of emplgees in selected commercial banks in Lagos State. This is in conformity
with the work of Allan, Loudoun and Peetz (2007) who discovered that ctonfiuld
possibly affect productivity, job satisfaction, motivation, and employee commitment
negatively. Various forms of worlfamily conflicts are created due to physical and
psychological work demand&)fner & Rehman, 2013). Duxbury and Higgins (2001) and
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Anderson, Coffey and Byerly (2008)ate that work and family conflicts are both issues for
employers and eployees and that the inability to have it resolved will lead to outcomes of
marital problems, reduced family satisfaction, poor work performandedacrease in
productivity due to tardiness, absenteeism, difficulty in concentrating and alitilessult

in higher turnover, poor motivation and lower commitment. It can as well influence
employees to consider leaving their organization.

Conclusionand Recommendations

The study concludes that wef&mily conflict has significant negative effects on job
commitment of employees in selected Commercial Banks in Lagos, Nigerexefore,
management should provide a conducive work environmEtexible work hours,
unsupportive worllife cultures such as long working hours that exist in commercial banking
sectorin Lagos State should be discouragedhat conflict can be minimized at work and in
empl oyeesd respective families.
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ROLE OF WOMEN IN POLITICAL AGENDA SETTING IN NIGERIA

Ikechi-Ekpendu V. Chioma?

Abstract

Women inequality has drawn the attention of scholars and the media; where the input
of women inpolitical discourse seems mostly ignored, denied or invisible. The
missing Chibok Girls drew so much interest as propelled by women leaders in the
Bring Back Our Girls Campaign. This situation is a good example of women setting
agenda for public dicourseThe cultural view of the role of women in Nigeria seem

to have brought about withdrawal and feelings of marginalization, which has
drastically reduced the positive impact on the role of women in setting agenda for
political discourse. Thereforehis study has examined why women avoid their role

in setting agenda for political discourse in Nigeria, why the media and government
underplay women achievements and hype derogatory speeches on the women folk
Qualitative and descriptive methods of inguivereused to achieve the objectb.af

this study. The paparguest hat women contribute great
economic, and social growth or development. Hence the women folk should not shy
away from their responsibility of improving thetst of the nation and recommends

that the media and government pay more attention to the contribution of women to
better the country at large.

Keywords:Political Discourse, Agenda Setting, Political Communication, Media

reporting.

Introduction

Women are ean most especially in the African culture and even generally to be less
superior to men (Bergman, 2017) and thereby their voices seem to be either underplayed
or silenced completely when it comes to the issue of decision or policy making.
According to Chdes Darwin in Bergman, women are biologically infeti@men and

they are objects to be played with better than dogs; and they are people to take care of the
house. Lin Taylor also has it that one in five people around the world believe women are
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inferior to men and should stay at home that men are more capable in the workplace and
at school according to a global survey (Taylor L. 2017). Ashley May in USA Today also
reported that a fifth of men and women surveyed globally say women are inferior to men
orsloul dnot aspire to work outside of t he
Nigeria women are looked at as an object that can be bought and disposed of when tired
wi t h. Drawing a trail from President Bul
(OlalekanA, 2016 punchng.com Oct 14,) on his wife belonging to the kitchen, his living
room and the other room. This is a clear indication of how women are perceived by some
individuals.

This perception from the aforementioned seems to be the limitation of mashwaho

would have contributed positively to the growth and development of the society. Some
women have seen it as a challenge, with the knowledge that no one chooses what sex they
are, to contribute their quota to the society. The issue is seen as enpesbkcially

when they project and repeatedly air the negative and derogatory speeches made on the
women folk against their positive contributions. The role of women in setting agenda for
public discourse is projected to determine if women are encouvelgeadt times have

accept the societal norm about themselves by feeling inferior, to come out from their
cocoon and grab their Gggliven talent of bringing about innovation, Change, and as
companions to the men as directed by God in the Holy ScripturBilitee Some women

have been on top of this situation and have remarkably made great positive impact by not
just setting agenda for public discourse but bringing about growth to the society. The
Bring Back Our Girls campaign group led by two women Oby Erskwand Aisha

Yesuf were able to set agenda not just for political discourse, but kept the world
brainstorming to salvage the situation of the kidnapped Chibok girls. A cursory look at
the influence exerted by media, government and attitude of womendahemuworld on

the role of women setting agenda for political discourse in Nigeria, strains the importance
of studying the aforementioned situation in Nigeria. The media being a forum for agenda
setting is not seen to be playing its role as requirecelthdimiting the successes which

could have been recorded in the political, social, economic development in the country.
This study therefore examinegy women avoid their role in setting agenda for political
discourse in Nigeria and why the media andegament continuously underplay women
achievements and hype derogatory speeches on woeglia refers to any means of
transmitting information which is done through the various forms, devices, and systems
that make up mass communications thiesdude inclding newspapers, magazines,

radio stations, television channels, and the internet. Media reporting therefore is the use
of these media to present news or report events or issues (Danesi, 2009). Democratically
political development in Nigeriads taken a c#re stage in recent times, where women
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make up a great number of the populace, this is affixed on the fact that since May 29,
1999, the country seems to have maintained a stable democratic dispensation.
Nevertheless, a recent but common featsi mediaeporting the role of women in setting
agenda for political discourse. Countries like France, Britain, Sweden, and the USA as
examples, make use of the mass media to educate citizens (Udende, 2011). Hence the
reason for their strong dependemcethe medidor information. Media as an institution

plays a pivotal role in creating awareness and shaping attitudes in society, and constitutes
the real public space in which citizens understand politics.

Strong democracy depends on information and kedge. It is often said that
information is power and that correct information is vital to clear thinking, just as clear
thinking is vital to making sound judgment. Citizens can thus be influenced on the
activities of women and their ability to set agefialapublic dscourse, leading citizens

and government in making certain decisions in response to information available to them
and also the manner in which it has been repoftgeinda Setting is an action undertaken

by the media whereby the frequency oparticular mws item and the importance
attached to it by the media raises the consciousness and discourse of government and the
public thus determining how people will think and talk about in order to make a change.
Stromberg (2004) in agreement wiBertzkow, M., an Jesse M. 2004)awson and
McCann (2005); White et al. (2009)ellaVigna, S. and Ethan, K. (200Gerber, A,,

Dean, K., and Daniel, B. (2009berholzeitGee and Waldfogel, (2009); Enikolopov et

al. (2011), Durante and Knight, (2012) and&ini (2012) conducted different empirical
studies in various countries of the world and posit that mass media and its rejgortage
fundamental to leadership ascendancy and play critical role in establishing trends in
public opinion, where women like Cizieli Ezekweidi havetaken a centre stage in
championing the Bring Back our giiils Nigeria today. The paper argues that the media
wields such crucial influence by intentionally selling to the public the ideologies of
candidatescortesting elections. Thi they achie® by frequent show of attractive
appearance, and TV performances to attract media attention and gain the support of the
maj ority of voters. This strongly draws
programmewhich is shown to be the best thattime. The media through framing
extricates the possible competing roles of other contestants by popularizing the
prospecti ve as ptractirgrpolitscdl consamsus.eThetMass snedia also
draws <citizens® at t denistics ofpolititaloleadets and policy s o n a |
issues. This in turn increases the role and visibility of special interest groups, and the
frequencies of exposure to mass media which is positively related to support ascendancy.
Information received from the mexdio thecitizens about local, foreign and global news

ISSN: 25049518 137|Page



%’ Role of Women in Political Agenda Setting in Nigeria

thus make people to become reliantmedia as their major source of news, particularly
news of events within and outside their immediate environment, based on information
from their local media. Peoplcreate imags, acquire knowledge, and form opinions
about people, nations and their institutions. Therefore, the slants, language, manner and
method in which the media significantly report events, issues, stories and the activities of
women in Nigeria h&t become a nmjar topic for discussion in Political Science and
Administration. Moreover, different views and submissions exist on the role media
reports play towards agenda setting. According to Curran (2005) the slant, language and
manner of media repoi$ a determiant factor, lyengar and Simon (2000), opined that

the influence of the media is merely an occasional gbari attitude change which does

not last for a long time. These scholars have not adequately projected the role of women
in setting ageda for publicdiscourse as regards a developing polity such as Nigeria.

Theoretical Framework
This work adopts the Agenda Settifigpeory. In the light of agenda setting theory,
McCombs and Shaw (1972) in their research observed that the, medily the rews
media wasot able to always tell the audience what to think but was successful in telling
them what to actually think abo(ihe Agendasetting theory dealswithh e mas s med i .
capability to sway the sensitivity of its audience and what they caonglidemost
important issue of the day. According to McCombs and Shaw, (2004) agenda setting
theory from origin, examined the link between the regularity and extent of mass media
coverage of a story and the magnitude to which people believe and accsptlthiasue
or story is significant. This research of examined a large number of corporate issues
where mass media coverage (depth, tone and frequency) has influenced public
perceptions. This definition has led the format of other definitions by various
communication ad media scholars like Lippmann (1922), White (1972), Nwokeafor and
Okunoye (2013) and Perloff (1998), who opined that ageetting is linked to power
of the media to set the agenda of public discussion which determines what people will
talk and think abut.

McCombs and Shaw (1972) in their research show that the media force attention to
certain issues. They state that the media have the capability to shape up public images of
political figures by the impact the media has on its audiefhbés is donethrough
consistent and repeated presentation of issues bordering on the role political figures such
as womerplay to influence decisions or policies in the country thereby setting the agenda
for public discourse. The media employing such réaiale influerce over its hearer use
the process to mould their minds and meaningfully sway the course of broadcast and
information thereby guiding their thinking. Thus, the media creates consciousness
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through their unswerving spreading of information amadvé which inturn stirs the
attitudes of their audience and cause them to change their behaviour.

The Chibok Girls experience, attracted the attention of both men and women, but most
especially the women who stood out as leaders to fight the cause efethserof thee

girls. They used the media in all agitasaosensitize the general public on the need for

the government to go in search for threlease. These women leaders put a lot of pressure
most especially the federal government by the consigtenof thenedia, which strongly
influenced the government and set agenda for public discourse.

Nwokeafor and Okunoye (2013) opine that the general understanding of gtz

by the audience is that the media has the capacity to influence the important etfents in
minds of people. Zhou and Moy (2007) referred to it as salience events, dbeytlzat
salience means to make an event meaningful, noticeable, and memorable to an audience.
add that the increase of salience of a particular issue heightens thetblahpeeple will

accept the issue and believe that the issue is important to tinem they begin to make
mental procession of the particular issue thoughtfully and always remember it.

Agenda setting has become how political influences of the medidedireed. Most
recently, the power of the media and the way the audience viayeshiérs from the
observation of a presidential observer Th
Making of the Presidentd r e peoimAmeritawhibhat t h
sets the agenda of public discussion and thus determinepedye will talk and think

about. The whole idea of agensktting is that the main concern of the press to some
degree becomes the main concern of the public. The powbe aghédia to influence
issues, shape and-aerange societal values, describe tixdl objectives, create
knowledge, and form symbolic reality is an influential and a significant section of the
social and political process that creates topic salience.

Thefrequency of the missinGhibok girls in the newspapers and news report staliag t
number of days the girls were abducted has become a point of agenda discussion. The
campaign for the release of these Chibok girls led by Oby Ezekwesili and Aisha Yesufu
never ceased to be publishiedthe newspapearspecially the number ofays the Citbok

girls have spent in captivity. Jannah C. (2017) has it that the Bring Back Our Girls group
has sent a delegation to join thetyfé6teder al
missing Chibok girls in the Sambissa forest. The group went further bgstiog a pre

tour meeting with government officials and a retraction of some remarks allegedly made
by the chief of Army Staff which it found very slanderous. In regard®woimportant

the media is, the group requested that the government quickly eroaick details of the

tour duration, logistics and the names of the local and international media on the
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delegation. This frequency of the BBOG as a news item has keptghisridghe minds

of Nigerians. Clearly this shows the influence the women folkeha turn around
situations. Their effort was not in vain either as these Missing girls are being released in
batches to their families.

The same scenario played outtive 216 American presidential elections, when one
analyzes the trend of media coveraand commentaries ahead of the general elections.

The democratic presidential candidate; Hillary Clinton was also showcased as the best by
the media especially CNN. She wdretelection in 2001 and subsequesglection as

New Yor ko6s Se nmeetiaused allmeadd) deth, tork,Hrequency and slants
available to sell Hilary Clinton to the public.

Verba and Nie (1972) also posit that, if democracy is interpretededy the people,

then the question of who participates in political decislmarsomes the question of the

nature of democracy in a society. Women involvement needs then to be captured and
projected. Political ¢ 0 mmu the heaat bfidemocraéicn d  p a
theory and at the heart of democratic political formiarba & Nie, 1972, P.3).
Engagement in public affairs also serves as an important link between the government
and the governed. It affords both citizens and women in a daoyotite opportunity to
communicate information to government officials aboutrthencerns and preferences

and to put pressure on them to respond (Verba and Nie, ¥g7@)esult, it also enables

citizens to make inputs into the political system by deding their demands and
supports. Understood in this sense; therefore, paatioip enables the society to
consciously set agenda for public discourse.

Another relevance of political communication and participation is that it is viewed as a
source ofinteraction with the government as it serves as a platform for the women to
perfam and air their civic duties and political obligations. Women who exercise their
rights for instance by contributing in th
sdisfied with their membership of the state, and their role in it. Women devalepsa

of trust and confidence when they are involved in the political process but become
disillusioned and estranged from it when there are limited participatory opporunitie
Further more, political participaghwhich i s v
ficivic virtuesodo are | earnedodo (Verba and N
political responsibility; acquire knowledge about the political culture, thanization of

the democratic system, its institutions and their functions, ded o incumbents. It is

thus related with political socialization. Increased awareness about the workings of any
democratic system determines the level of affective and &wetuorientations which
collectively underpin the legitimacy, stability and Sua¥ of the country.
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Impact of Women Using Media

The impact of women cannot be adequately felt without media influence either as public
thought influence or viral thought iniénce (lkechEkpendu, 2017). Media at times has

a way of selecting news itemsnérue, Obayi and Onyebuchi (2012) opine that the media

is gender biasedn their research, they argue that tHfeidings on the participation of
women in politics show a gaédeal of underepresentation of women and an absence of
effective inclusionThe reason for this deficiency is the result of the media showcasing
the political environment and political culture in Nigeria as gender biased. They sustain
that the media pject male factor thus making the citizens believe that men are more
proficient and qualified to handle leadership offices in Nigeria. Even in situations where
it is obvious that the female gender are qualified and eligible for such offices, the media
through their slants and manner of reporting which are mostly politically contriged a
brought to bear so as to shift such positions to the male folks. UNESCO under the
platform; Women Make the News Initiative encourages media organizations,
professional assiations, unions, journalists, women and men who work in the media
and civil socety to share their thoughts by sharing their experiences and best practices in
reporting and advocating for the end of the negative and derogatory view on women
through medigMlambo-Ngcuka 2017, unesco.org,).

In the same vein, Kammonke (2014) reviews ithle of media in setting agenda and
opines that the media in Nigeria and globally have played a significant role in denying
women leadership roles. The scholar maintainetl riten and women have factually
contributed to the development of politics in Nige She insists that women have not
only demonstrated essential ability to offer tactical and logical political leadership but
have also shown much interest to do so. Shengly decries that media reports have
leaned towards under reporting the contiiims of women. Consequently, the reports
made by the media regards womends rol e i
underscore womenb6s r olcant redscingmiato danang bnd an d
entertaining people during events, uniform wegwamd as dissemination networks for
distributing campaign goods which have prevented women from exercising their worth
to better the society.

Considering women from other cdues who have contributed in influencing the media

is Winnie Mandela, a notablevoman whose enormous support assisted in the
independence of South Africa. Further assessment of the debates of US electoral
campaigns towards the 2016 elections in Noventhermedia has succeeded in playing

a major role for Donald Trump against Hilaryir@on. In one of the US presidential
debates held on September 26, 2016 at Hofstra University New York, Clinton declared
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that her opponent abused women. The continuous réaingand slants used in these
reports have not only created the agenda efdibcussion of US elections to the whole
world but also heated up the polity, almost bringing to confusion the voters and
intentionally attempting to sway their votes. Thguanent above strongly indicates that
the media play a foremost role in who becemdat in the society.

Challenges to Women Agenda Setting Roles in Nigeria.

Many women who have taken the challenge to set agenda for political discourse, have
made great impaA in Nigeria today amidst the limitations inherent in the country.
According toTabia Princewill, no one is more disenfranchised than the Nigerian woman,
(Princewill, (2016) Vanguard January 20, 2016). The worst part is that the average
woman in the Nigean society probably does not realize that she has allowed, supervised
and enablé her marginalization, subjugation and virtual exclusion on all fronts. They
generally do not believe in their own self worth, in the value of being a woman beyond
the abilityto trade themselves for certain favours and advantage.

Some Nigerian women haget their names tainted by corruption allegations during their
time in office (Princewill, Vanguard, 2016). Women such as Patricia Etteh, Diezani
Alison-Madueke or Stella Odbha were alleged to be involved in fraudulent practices.
This could be a bitter rinitation as there is scare on most women. Other women are
influenced by political juggernauts and public office holders who promise them various
material benefits if they ageeto sexual advances. Princewill (2016) emphasizes the
comment made by the 2015u€en of Trust International pageant winner who resigned
her position stating that she refused to be part of a spectacle organized only to provide
opportunities for big men tmeet, to the point where the pageant organisers attempted to
force her to have gewith a PDP chieftain, (Princewill, Vanguard 2016). This apparently
seems to have has become a common practice as both university students and notable
women have rather sottieir wealth of experience and cheapened themselves. This has
reinforced the lintiations of women especially by the men who ought to project them and
accept them in the society. The women have sadly turned themselves to shops of
entertainment rather thampwerful agenda setters.

The societal norm is also a great limitation to the woffiodk. It decrees that women are
for the kitchen. Even when a woman tries
husband who is achieving through her, or that stseatrelationship with a political head

or another to be able to wield such imfhce.

Irrespective of these limitations some women have braved it to make good inputs in the
Nigerian society. According to Adeola Akinremi in This Day Newspaper October 13,
2017, some of these women in November 1929 challenged the exploitative rule of the
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British colonialists. These women from Aba with determination forced the colonial
authorities to surrender on its tax imposition on the market women. This kind of influence

is known as the Public thought influence, (IkeEkpendu, 2017). This was achieMey

the brevity of the women. The ability of women to set agenda for public discourse and
rescue the nation from its inherent state of corruption and recession is indest/exte

Mrs. Ngozi Okonjelweala, former Minister of Finance and former World Bank
Managing Director, gave Nigeria one of the best pieces of financial advice when
appointed to resolve the external debt mess. She obtained a deal with the Paris Club on
Nigerae 6 s behal f and instituted major change
suceeded her at a time the country was experiencing economic recession; with her
pragmatic approach she was able to bring Nigeria out of recession, implementing
particular fiscalpolicies to recover public funds from prominent persons who evaded
taxes over tb years. Oby Ezekwesili, dounder of Transparency International, was
preoccupied with the responsibility of pioneering the Budget Monitoring and Price
Intelligence office ao known as Due Process Office during President Olusegun
Obasanj o6 s n.aAismi Ahmasl,t ar ranbarkable finance administrator was
projected by the media due to her excellwntk at Diamond Bank Plc. to proceed to
Central Bank of Nigeria and exhiliter administrative ability at the Apex bank. She
eventually became a deputy gaver at the Central Bank of Nigeria, a position that
enabled her to set agenda for public discourse.

Other notable women, who made impact in Nigeria, include Funmilayo Rasi€atine

who advocated for womenbés right tocaot e,
Another is Prof. Dora Akunyili, former Director General of the National Agency for Food

and Drug Administration and Control (NAFDAC) and Minister of Information and
National Orientation, who not only set the agenda for political discourse, but made
changes in the drug industry, she became renowned for integrity in Nigeria and beyond.
Ami na Mohammed, Ni geriabs Senior Assi stan
sustanable development goals (SDGs) initiative and has mobilised the society to engage

in the SDG framework. Having served on the Task Force for Gender and Education for
UN6s millennium project, has portrayed th
Senator Florence Ita Giwa and Honourable Abike Dabigwadefied odds to get tthe

top of their political careers. The present political climate if improved upon will definitely

lead to more women participating in future political activities. To SindenEdnabanjo

Bilikiss Adebiyi-Abiola is one of the notable women to pioneer thange in attitude
towards recycling and waste management in Nigeria. Ainehi Edoro and Chimamanda
Ngozi-Adichie engage readers and shape the taste of writing and readingufay yo
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people most especially women, by using various forms of media to influedcgeain
agenda for political discourse, (Bilénabanjo, Guardian, December 3, 2016).

Another is Agatha Amata who has judiciously used her talent in her very popular talk
showkhown as Al nside Outodo to set agenda for
entrgoreneur who has also launched Rave TV is using this medium to influence decision
making. Biola Alabi former Managing Director of Multichoice, during her tenure
improved contenand direction for the television service. She is currently a Yale World
Fellow and Managing Partner at Biola Alabi Media Consulting, a company designed to
provide organizations with access to highly qualified professionals in the broadcast,
telecommunicaons and digital industries. The medium used by these influential women
are seerto be public thought influence used to set agenda for public discourse. Public
thought influence is the influence exerted by speaking to a mass audience through a
platform sich as book, popular media, or internet and making great impact using resonate
voices amidst other voices. This can be displayed by group leaders, political leaders,
advertisers to promote a cause (Shapiro, 2011, in H&ghéndu 2017). Another
example othis is the Flourish Africa Conference that was inaugurated on November 25,
2017,by Mrs. Alakija Folorunso one of the richest women in Africa. She established a
movement to educate women on how important their inputs in the society can benefit
them as intviduals and accelerate growth and development to Nigeria. Various media
networksdisseminated this programme. The frequency of reportage will indeed motivate
women to stand out, with their expertise change the society. It is evident that these various
women collectively use the media to project the cause of change in the countigarys ¢
explained, through the Media, the greater populace can be reached. The Media is indeed
that common factor which binds all together, especially as the means of setioggiul
agenda.

Conclusionand Recommendation

The role women play in settingegda for public discourse is one that the Media, women
generally, the government and public should project. Considering the influence exerted
by the aforementioned women iratkership using various forms of media, it is clear that
they made great impact ihe growth and development of Nigeria and the world at large.
The Media has a huge role to play by frequency of reports presented on various platforms.
Drawing inference fronDora Akunyili, women turn out to be very ethical in their duties
when assigned gsitions of responsibility where positive change can be achieved,
therefore should be acknowledged adequately. The Social Media itself is observed as
rife with jokes that regrd and ridicule the supposedly greedy disposition of some women
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This, when sold to upcoming women leaders will also give them that premonition on
negative perception of the role of women.

This paper therefore recommends that media outlets whetherriglectronic using

frequency of reports should project women partitbipain setting agenda for political
discourse. Women should mentor other fellow women to enable them to manifest their
innate qualities which are suppressed by the culture that wamessentially meant for

the kitchen. The media should also dissuadieesis who utter hate speeches against
women. There should be strict sanctions by the Constitution for such actions. The
Constitution of Nigeria should make provisions for equal rigifitmen and women in
contesting for elections thus according them forraaeteptance as very valuable
stakehol ders against the previous cul tur
Roomd by President Muhammadu Buibyanaking. and |
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RELIGIOUS LEADERS AND THEIR INFLUENCE ON NIGERIAN
POLITICS

Adebogun, B. Olayinka*!
George A. Kayode?
[rewunmi, A.Banwo?

Abstract

This paper argues that religious leaders have tremendous influence on the Nigerian
polity. Comments and utterances of some religious leaders at one point or the other
have both negative @n posi ti ve ef f eicstlsadingmo viblenger i a
conflict between different religious groups in the Nigerian state. The paper examines
the impact of religious leaders on the Nigerian political system, the relationship
between politics and relign, the extent to which politics ha$fected religion and

the nature of the influence of religion
Perspective on religion is adopted for this study. The data collected for this study was
obtained from secordy sources. Findings suggest thalificians misuse religion

as a tool to get to power while religious leaders use their position to get personal
gains from those who hold public office and those who aspire to it. The paper
concludes that the charactef these interactions works to the detent of the entire

masses in the political experience of the country.

Keywords Influence, Religion, Religious leaders, Politics and Governance

Introduction

This paper examines the influence of religious leaders @eridin politics. Extant
literature in the field of religion and politics has emphasized more on the role of religion
in the Nigerian body politics. They have also established the relationshigdretaligion

and politics without any focus on the contribus of the religious leaders in the body
polity of Nigeria. However, this study is necessary in order to fill this missing gap. It
will also serve as policy initiative for the decisiorakers wihin the Nigerian political
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system in order to implement tfieal recommendations of this study. It is a profound
truth that religious leaders in Nigeria play vital roles in the Nigerian body polity and these
roles cannot be jettisoned in the annals @ Mir i adés pol i tics. I n ot
being the agentof change in the body politics of the Nigerian state, religious leaders
have been indulged in getting personal gain from those who aspired for political power.
This has made them to deviate froneir original and primary objective which is the
expressia of the spirit of love to mankind and not by taking any material benefits from
the politicians. Either directly or indirectly, the religious leaders during elections in
Nigeria have canvassed thkectorate to support a particular candidate during efectio
campaign. There is a relationship between religion and politics which may be difficult to
describe in precise terms. For instance, there have been seversioocedereby the
religious leaderén Nigeria have released negative utterances against ameligésus

group and this has led to violerdnflict in the country. The actual role that religion plays

in politics has remained debatable even though there have been efforts to establish a nexu
between the two concepts for a long time (Falana, 20Afolabi, 2015).

Election events have shown that electorates focus on religious identification in
determining which political aspirants to support, not considering the fact that religion
does not necessarily make people good or bad. It is being used astramént of
oppression and deceit in Nigeria. This argument seems to be accepted as factual but
contraryto this assertion, the earlier study failed to mention the role played by the
religious leaders in canvassing the electorate in determining whidicaloéispirantad

support during several election in Nigeria. However, religious leaders play significant
role in the body polity of Nigeria. The electorate might not necessarily initially intends

to support a political aspirants due to the consideratfothe homogeneyjt in their
religious believe but as a result of the influence of their religious leaders on them
(electorate) most especially during election campaign ( Egbewole & Etudaiye, 2011). The
need for political participation in Nigeria cannot e tweremphasizegtgardless of any
religious belief and inclination. A major variable in the Nigerian polity is the relationship
between religion and politics which some consider as inseparable and borrowed from the
contribution made by Aristotle (38322BC) towards polits to support their views that

man by nature is a political animal. Jawondo (2005: 180) depicts man as both a religious
and political animal, arguing that man is the only animal with a religion. Niccolo
Machiavel i b el hedourdation®® e & i gi andwascitetyod
6rul ers use religion accordingly sihce re
113). Montesquieu also had a firm belief that religion should be part of politics as
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6rel i gi on dbedieneesmakdiem famibar wittolaws and how to live in a
peaceful societyldl) (Barbier, 1999: 130
However, Benjamin Constant, a liberal thinker was of the notion of the separation of
religion from politics, so that politics (the former) wouldtrimbibe the cauption

i nherent in it to affect religion (the |
basis for morals, and the more insulated
Al exi s De Tocquevi | |ofchirob bndtate wad not dmlg goodd s e p
for politics; it is especially good for
political authority é6tends to be broken,

are total threatstothe nature o r e | i ierpl899:@67). Geaerally speaking, there
is a common fallacy that religion and politics are two different fields of social activity.
This leads observers sometimes to speak of the politicization of religion, and argued that
it is againsthe original ntent of the founder of religion, or God himself (Van der Veer,
1996:50). With the population of Nigeria nearly equally divided between Christians and
Muslims, it has colored the way citizens view their nationality. It appears that they
would identify thenselves with their religion first before their nationality. Thus, the
domains of religion, secularism and politics are becoming increasingly intermingled in
both overt and covert ways, (Tar and Shettima, 2010). Thus, in four sectiomagers
explores e effects of religion and the influence of religious leaders on Nigerian politics
since independence.

Concept Clarifications

Religion

Many scholars have postulated several definitions of religion. It is said that there is no
concise meanyg for it becaus there are problems in defining religion. In fact, Idowu
(1973) argues that religion is a difficult topic to handle, whether we are considering its
connotationsits origin, or its definitios. Some definitions stipulate that the definiog,
essential fature of religion is belief about a central object. James Martineau (19th century
English philosopher 1806 1900) suggests that religion is the belief in an dverg

God. This definition does not consider religion from a broad perspedti fails to
consider other important features of religion. W&li989) asserts that religion is a
peopleds way of l'ife including bomahds hei
integral attitude of life. From the dawn of his creation, manneagr been divorced of
religion, whatever kind it may be. It is important to note that religion possesses great
functional value and, as a dimension of human life, is believed tadegvepresent since

manos

e. Mance tit & glarieg that peopléathed a strong significance to religion.
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It controls man in its entirety. It shows that man cannot do without religion regardless of
what he/she believes in. In addition, religion stiates man to control his environment

by struggling for power, so as tachieve his objective(s)Consequently religion
empowers man to pursue political power and other forms of power that can make him to
have firm control of his environment.

Religious Leaders

In distress, religious leaders are frontline, trusted caregteendhom people look for
assistance and support for healing. A primary function of religious leaders is the care of
the soul, which involves showing compassion and empathy for peopiads of crisis

by offering comfort, support, clarity, direction asgiritual resources. The religious
leader is in a unique position to respond to people who are impacted by a disaster because
she or he is already in an established role, has a coetatibnships, and brings a faith
perspective that speaks to the need rheaning that is so pervasive in the human
experience of suffering.

Politics

The available definitions of politics postulated by several scholars of the field are
numerous. One of éhwidely accepted definitions authored by David Easton states that
i a olitigal system can be designated as those interactions through which values are
authoritatively allocated for a sociétgAnifowose & Enemuo, 1999)Max Weberalso
contributedtothk nowl edge on politics; he wrote th
the enforcement of its order is carried out continually within a given territorial area by
the application and threat of physical fordarold LasswellandRobert Dahl established

their different definitions of politics on the basis of power, influesiog authority. These
thinkers believe that power is an important aspect in political thoughts. (Anifowose &
Enemuo,1999)Dahl wrote that a political system is any persistent pattefmuofan
relationship that involves, to a significant extent power, oreolitics refers to the
activities associated with the governance of a country or any other area. It is the process
of making decision applying to all members of a state or coumgddlendum, politics

is competition between competing interests, graupidividuals between power and
leadership. (Anifowose, 1999).

Contraryto this, politics in myown view is the persuasive and diplomatic way of
achieving oneos tiagis anlegeryday alfairdéesnake ase of pobtitsi

in our home, office school, organization, church, moscared other institutionslt is

about control, supremacy and authority. Hence, there is an element of power in religion
and politics.
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Politics in African Traditional Religion

The traditional religion of a society is systematic reflection of their soetmltural
orientation, history and legacies on elemental forces, which in turn produces a belief in a
supreme cosmic power that created heaven attal 8@ this, power belong all things in

their social psych. Thus, traidnal politics of the people has a strong linkage to belief in
theocracy. To the Yoruba®ba(king), the political leader of the people, is only holding

his office in trust folOlodumare(the Supreme Being). More so, beforeGmais selected

or appoingd, as the case may be, tfamracle must be adequately consulted for spiritual
approval. In situations where an Oba becomes a terror or his reign becomes unbearable,
the fa oracle wil be consulted to determine appropriate measures to handle thesituati
Therefore, politics and religion in traditional society are intertwined and have direct
influence on each other. This is still the situation, even at the close of the 20th century
(Laguda, 2008).

Politics in Islamic Religion

Islam as a way of lifeidtates and governs the totality of life of a Muslim from cradle to
grave. Consequently, his political interest, economic considerations, social values and
interaction are often giverslamic interpretations based on the Holy Quran, prophetic
practices anather sources of law recognized in Islam. These virtues are expected to
permeate the sociolitical structure of any Islamic state. In fact, Prophet Mohammed
was the spiritual as wedls the political leader of his people during his lifetime. After his
death, the Caliphs emerged and still held on to the same principles. Regardless of the
nature of the society, Islam encourages Muslims to hold on to its principles by allowing
the Holy Quran and th&unnatto be their guide. We can conclude here that Isibonvs

for a spiritual relationship between religion and politigskintola, 1997). Similarly,
(Abubakre, 1984) writing from an Islamic perspective, suggests that Islam is a way of
life, which dictates the political ideology and practice in any Islamitetyp He points

out that the ideals of Islam are good and arent@eguide political conducts. However,

the practices of such ideals are usually influenced by the-soltigal institutions in the
society, including politics. For many Muslims, Islanaitotal way of life. It is not correct,
according to this viewpat, to speak of religion and politics but instead religiditics.

Islam is believed to be relevant and integral to politics, law, education, social life, and
economy. These are not viewas secular institutions or areas of life but as aspects of
the Isamic religion. Thus, religion and society are interrelated.
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Politics in Christian Religion

Laguda (2008) argues that Christians in Nigeria would rather not get involved in politics
but the &ct remains that Jesus Christ did not discourage political jpatimn for the
faithful. However, Lagudads argument is u
Christians who are involved in politics and that have won political seats as goyernors
senators and local governmeairmen In the Apostolic age, thChurch witnessed an
effective interplay between religion and politics. And where such interaction tends
towards negative ends, the Apostles often adopted Christian principles to solve the
problem as the church spiritual leaders. Perhaps, the mostcaghifiteraction between
religion and politics in church history was witnessed during the Constantine and the post
Constantine era, where the emperor ugfeel machinery of the state to proteo
Christianity. Thus, religion became politicized, and politis® anarred the progress of
the church during this period. Jesusbd6 tea
process and respect for those in political offices, since they are metatass of God

(Matt. 22:1720). Hence, from the outset of thedh main religions in Nigeria, politics

and religion have effectively complemented each other. As the Divine played the
religious role, humasplayed the political roleThe effectiveness dfoth religion and
politics has been based, not only on the ingolent of the Divine in the activities of
man, but also in following its ethics and principles. For instance, Western Christian
nations seem to be governed with Biblical principles whilariglianations are governed

by the Tenets of Islam. In Africa, traidibal societies had Chief Priests as close allies of
kings and they played prominent roles in the selection of a new king or in the deposition
of an erring king.

Political Scientists believehat man is a political animal. This means that we cannot do
without politics as well as religion in our everyday life. Therefore, since we make use of
each of them in our daily acttyi we tend to politicize religion angligionize politics.

Thus, Nige i an politics i s characterionam chi e
religionization of politicso (Adogame, 20
lose its sanctity and politics to become dirtier. This reality is manifested in the nature of

Ni geriabs postcoloni al st acon&ol of stadetp@verby par t

a selfcentred, and divided political class that strategically use religion and politics to
divide the people, consolidate and extend its control over resourcepoara in

Ni geriads emerging capi eraed that tpolititians opantyi o n .
espouse religious sectarian sentiments in campaigning for public support. Politicians
make use of the power entrenched in religion, not only to achieve thsiy lawt also to
subjugate their opponents and to legitimatizerthetigion. For this reason, the dominant
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religious groups; Islam and Christianity have been locked in a fierce battle for the political
control of the country (Bujra, 2006).

Theoretical Review

Karl Marx perspective on religiowas adopted for this studarl Marx views religion

as the opiate for the people and perpetuates social inequality. He believed that religion
was a way for the poor to accept their poverty and for the wealthy tmctm poor.
According Marx, religion gives the poor the reasonatccept their situationiviarx
understood that religion served a purpose or a function in society but did not agree as to
the basis of that function. For most, religion is seen through daitbachings that are

held to be true. Religion teaches moralitglues and believes that a society will hold its
evaluation of behavior against. Marx did not believe in unseen truths (religious beliefs).
The basis of his argument is that humans shbalted by reason and that religion was
masking the truth and misgling followers. He believed that when one views society
and life through the lens of religion, they are blinded to the realities of their lives.
Religion, then, was a false hope and contiothe poor. He saw that the poor used their
religion as a means find comfort in their circumstances, thus, aiding in the process of
alienation.

Again, Marx did not believe in following a teaching that was based on faith. He actually
felt that this amanted to simply believing in superstition. He said "If peoplaé@kmow

and understand the real world, they must give up superstitious beliefs because they have
a narcoti c .Marx belevted tbahreligionnlikedan opiate, gave a sense of
searrity and salvation of something yet to come. Ultimately, religsothe sigh of the
oppressed creature, the heart of a heartless world and the soul of the.soulless

Influence of Religious Leaders in Nigerian Politics

Nigeria today is a pluralistic sotjewith different cultural and religious groups. The
people do nolive in a religiously monolithic society. That is, the Nigerian environment
cannot, without series consequences, be regarded as purely Traditional, Islamic, or
Christian. This situation ison-existent anywhere in the world today, despite efforts by
few leaders to create a state with only one religion, (Ajayi, 2009). In addition, Nigeria
seems to be divided along religious line into a dominant Muslim core north, a mixed
ChristianMuslim souh-west, middle belt and southeast and a primarily Christian south
south (Paden, 2015Yhis division has occasioned persistent unrest and uncertainty,
especially between the two dominant religioFtsat, is, the Nigerian environment cannot,
without seriousconsequences, be regarded as purely Traditional, Islamic, cti@fitly.
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This situation is nomxistent anywhere else in the world today desgfforts by a few
leaders to create a state with only one religion (Kukah, 1993).

Nigerians rightly live as g@oples with different cultural backgrounds (as can be seen in
the museums and festivals of arts and culture) and diverse religions, traditions, and
practices, coupled with a multiplicity of patterns of behavior and lifestyles often
diametrically opposetb each other.

Nonetheless, the way Nigerians preach, teach, and practice their religions coupled with
their adherent inability to accommodate other religious views, are contrary to the
fundamental claims of their religions and their religious founddtsfAhis has esulted

in religious disturbances in the northern part of Nigeria. Therefore, believers of all faiths
should be concerned aid unity seek jointly a solution to the int@nd interreligious
conflicts.

The utterances of some religious leadeere enouglotincite violence. The late Sheik
Gumi once described Christianity as going to church on Sundays and listen to songs,
which is meaningl ess. I n his own words,
anything, on Sundays, you only godiaurch and liste to songs(Sheik Gumi in Ajayi,

2009: 203)On the issue of political leadership, he said,

Once you are a Muslim you cannot acceptto choosedos | i m t o be your
dondét think we Muslims canunlassweapet HolChedsé
then we have to divide the country. (Sheik Gumi in Ajayi, 2009: 203).

According to Afolabi (2015), Olubunmi Okogie, the leader of the opposing Christian
religious group and Catholic of Lagos state asserted that:

We just want to keepligeria gang just because of peace, but

if anybody tries any nonsense this
dare burn the nation because it is going to be religious war and

nobody will stop anybody, no gun will stop it.

The war of words between the two ogpw religous leaders marked the relationship
between the two religions in Nigeria. The adherents look up to their religious leaders for
spiritual and moral growth, to say the least. Realizing how individuals take religion in
relation to love and hate,ghmessagehey get from such utterances is not to respect
anot her 6s ,MAgyi,i2@P9).ous vVvi ew

Usually, there are three ways in which religions can influence politics, namely, by the
direct involvement of religious men in politics, by fusing the tvaigion andpolitics)

as one and by subjecting politics or government to the doctrine or laws of religion, thereby
carrying out politics or governance along the line of religious doctrine, ideals or laws
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(Omoregbe, 2003). All these are obvious in Nigepalitics ard this makes religion and
politics inseparable. In a Joint Pastoral Lettth e Cat hol i ¢ Bi shops©®6
Nigeria emphasizes the civic and political responsibilities of all Christians. This excerpt
represents the general content of thietet
€ it is the noble right and seriou
citizen to do what he can towards the establishment, maintenance
and successful operation of a good government. The prospective
voter should be convinced of the importance of hte idegledng
to vote is the denial of potential support for social justice and
progressé voting conscientiously and
most available and direct way of contributing to the election of
most suitable leaders and support of bexifpolicies. It is also in
this sense that sell i ngghtedggms vote or
is offensive before God and mg@&chineller, 2002).

Despite the above declaration, it has been observed that the effect of religion on politics
has broupt about peple voting according to their faith rather than the capacity of the
candidate to lead the country. This was evident in the southeast when Catholic Priests in
Anambra State openly enjoined their members to vote for Peter Obi (former governor)
because of Hi religious inclination and his constant demonstration and affirmation of his
membership of theCa hol i ¢ Church, (Okafor, 2011) .
Democratic Partyds (PDP) senator for Jiga
Sanlara decriedthe alleged religious undertone in the 2011 presidential election.
Sankara, who was the returning agent for Jonathan/Sambo in Jigawa State in the election,
indicated that there was connivance among the opposition parties in Jigawa, whereby
theyindoctrindged the people to vote only for Muslims.

The defunct Congress for Progressive Change (CPC) candidate, Gen. Muhammadu
Buhari (rtd), scored the highest vote in the 2011 presidential election in Jigawa State,
polling 665,994 votes to beat his adss rival,t he Peopl eds Democr at
candidate, President Goodluck Ebele Jonathan, who polled 419,252 votes. During the
announcement of the result at the INEC headquarters in Dutse, the presidential election
Collation Officer for the state, Prafibrila D. Amin, the Vice Chancellor of the Federal
University of Dutse, announced that the total votes cast were 1,214,774, adding that the
total valid votes were 1,140,766. In the 1999 elections, Pentecostal Christians openly
supported Obauseaundetoltbes kammerd of the Peopl e
(PDP), viewing him as a symbol of the restoration of Christian control over the
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government of Nigeria and of the ending of Muslim political dominance (Ojo, 2004).
After Obasanjo was elected presiddtentecostdeaders conducted an -alight prayer
meeting for him. This gesture was politically endorsed and rewarded with the
construction of a chapel in the Presidential Villa, the seat of national politics.

Similarly, in the last 2015 general electoentecdal Christians, particularly members

of the Redeemed Christian Church of God overwhelmingly supported and voted for the
Buhari/Osinbajo candidature, mainly because of the nomination of Professor Yemi
Osinbajo, a Christian and notable leader @d&med Clstian Church of God, as the

Vice President. These are indicationgadfgionization of politicin Nigeria It was also
widely speculated that many political aspirants consulted religious leaders for prayers
and prophetic declaration of thedlection vttory. Late Chief MKO Abiola, the
Presidential candidate of the defunct Social Democratic Party, SDP, in the 1993 General
elections also reportedly visited Islamic Clerics and Mosques for support and prayers.
Prayers and open endorsement oftigall canddates by religious leaders signify subtle
rejection of politicians that belong to opposing religious group; whereas religious leaders
are supposed to be npartisan and neutral in their open declaration for political
aspirants. The implicatias that wken candidates of opposing religion eventually win an
election, religious adherents of opposing religion are given to reject such outcome by
insinuating election malpractices and favtism by election officers. This was why
electorates from soeparts oNorthern Nigeria took to the streets in protest of the results

of 2011 general elections won by a Christian. This portends serious danger and
uncertainty for Nigeriabs political stabi
The coalition of Nigerian Apostolic leaders (CNAL) urgednviolent approach in
addressing the grievances and agitations in Nigeria. The convener of the coalition,
Apostle Wale Adefarasin, advised various groups in Nigeria such as: separatist groups,
militia organization and the advocates of restructuring ¢o chutiouswith their
utterances. (The Guardian, 2017). The cleric also urged the federal Government to
eschew any violent reaction in resolving the current agitations across the country. He
warned that violent communication would plunge the country ie&pdr cris rather

than achieving a peaceful end. According to him, it is imperative forFdueral
Government not to resort to violent reaction in suppressing or correcting any violent
communication approach that may have been adopted by any group inteitestof

peace and unity of the country. However, he acknowledges that it is not possible to stop
any group from airing their grievances in a democratic government. Finally, he postulated
t h at -vilédibocommunication method is the best approacleratise thecountry

would be plunged further into crisis and chaos, (The Guardian, 2017).
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Conclusion

This study has been established the fact that religion and politics have a relationship.
Their relationship in any society should be mutual, and if prgpadnagedit could

bring about tranquillity and development. On the other hand, if the relationship is not
properly managed, it could degenerate to conflict. This is because religion is about
personal experience and access to divine powers, while politmses @ining political

power. Since these are mutually and exclusively related, there is constant need for
symbiotic relationship. Hence, religion can either bring conflict or peace, development
or destruction, growth or retardation, stability or dtlity, security or insecurity. It
depends on how it is made use of along with politics. The mixing of both religion and
politics is not the issue, but the level of moral standard, patriotism in the country and the
objectivity of various religious leademsespectve of the religious group they belong to

and their ability in managing conflict in the country is pertinent. To this end, Pastor Wale
Adefarasin advocated for peaceful coexistence in the country especially by various
militant groups which are #égting forrestructuring (The Guardian, 2017). In his view,
those demanding for restructuring should make their agitation peaceful. In the same vein,
the Government should desist from adopting a violent or military approach in dealing
with these militah groups inorder to prevent further escalation of violent conflict and
protect the survival of the Nigerian state.

Recommendations
The recommendations made in this study on the influence of religious leaders on the
political process in Nigeria are thus:

1. Religious adherents should be encouraged to participate in political activities,
especially by exercising their democratic rights to help install good and credible
leaders in public offices.

2. Religious leaders should desist in using hate speech or utter@ma@nother
religious group in order to prevent conflict between the religious groups that exist
in Nigeria because no religion is superior to others in any country.

3. Religious leaders should tolerate one another by accommodating other religious
groups anakxtend love to them since that is the basis of religion.

4. Forumsshould be created for proper education and orientation of the adherents
of various religious groups Iheir religious leaders in the countiigroughthe
organization of jointreligious groyps in order to enhance peaceful coexistence
among various religious groups in Nigeria.
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5. Religious leaders in the two major religious groeiglamic and Christianity must
desist from discouraging their adherents if a particular candidate contesting for
anypolitical position in the country is not from their religious grotiperefore,
religion should not be the determining factor for supporting a political aspirant
in an election, the quality of a candidate should be the determining factor of
getting the suport of the electorate during an election period.
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STATE POLICE AND NATIONAL SECURITY IN NIGERIA

Osah, Goodnews

Inokoba, Preye Kuro?

Abstract

One issue that has become highly contentious and politicized in Nigeria today is the
clamour for the decentralization of the Nigeria Pel@nd the establishment of State
Police. The fundamental question is that, how would the establishment of state police
effectively address the security <crisis
threaten and compromise the fragile national seguwitthe nation? The crux of this
paper is that taking into consideration the level of political development of the
country depicted by the undemocratic, unpatriotic and lawless nature of the Nigerian
political class. Any hurried and unplanned institutioh state police will be an
obvious invitation to unprecedented security crisis and political instability in the
countty. Thus, as much as the paper supports the call for genuine and deep reform of
the Nigeria Police, because the issue has serious pol@rhkecurity undercurrents,

the clamour should be treated with serious caution, circumspect and deep sense of
patriotism.

Keywords: State Police, Democratization, Governance, National Security,
Nigeria Police

Introduction

The issue of whether the statén the Nigerian federation should be empowered
constitutionally to have their own police force or not has become a vexed, controversial
and highly politicised issue in recent times. The debate on the state police issue has
become so politically volatileand contentious that it has factionalised the Nigerian
political class along ethaeligious and ge@olitical lines especially during the 2014
National Conference organised by President Jonathan administration. While theriSout
delegates to the Nation&onference favoured a decentralised police structure, the
Northern delegation agitated against 6st
argument of the proponents of state police could not scale through the Committee on
Power Devolution of the Nati@al Conference. Its advocates failed to convince their

! Department of Political Science and Public AdministnatBabcock University, Ogun State, Nigeria
2 Department of Political Science Niger Delta University, Wilberforce Island Bayelsa State
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opponents to transfer the issue of policing to the Concurrent Legislative List that would

have enabled states to share power and responsibilities on it with the Federantnt

(Eme & Ogbochie, 201:130).

I nterestingly, with the coming into being

approach of the 2019 elections and politicking, the Northern political class and the top

echelon of the ruling party, All Progssive Congress (APC) havé&ea a Uturn on the

issue of state police. They now support the idea of state police that they initially

vehemently opposed. The APC Committee on Restructuring under the chairmanship of

the Governor of Kaduna State, NasirHilfai made some key recommetdas which
includes fiscal federalism (that is resource control), devolution of power, making local
government an affair of the state, state police, independent candidacy, among others

(Ugbede, 2018). This reversal of positioy the ruling APC governmedéemands further

interrogation especially as it is coming at a period close to a general election. Could it be

that the government at the centre intend using its new position on restructuring and
request for state police apalitical bait to attract thpolitical sympathy and votes of the
people of Southern Nigeria? This is left to be seen.

Proponents of the state police in the Fourth Republic are quick to attribute the desirability

of the decentralisation of the Nigeria ReliForce (NPF) to the need ¢arb high and

sophisticated crime rate and insecurity across the country; the need to truly reflect the
6feder al characterd6 of t he Nigerian St at

democracy as well as stabilise the &tign political system (Eme &gbochie, 2014;

Aleyomi, 2013; Adafi & Achor, 2013).

Undoubtedly, since the return to democracy, Nigeria has withessed an unprecedented

upsurge in violent crimes such as militancy, armed robbery, ritual killing, electoral

violence, child and women trafking, rape, politically motivated killings, ethno
religious violence and so on. These upsurge in violent activities appear to have defiled
the knowledge and capability of the NPF and the security apparatus of the Federal

Govenment (Agwanwo, 2014: 165). €Boko Haram insurgency in the North Eastern

Nigeria, the return of oil resource control agitation in the Niger Delta and the recent

wanton and unwarranted killing of Nigerians by blood thirsty armed Fulani herdsmen,

have furher aggravated the tense ségusituation in Nigeria. The NPF, in all these
mounting security challenges has not been able to provide respite to the people of Nigeria.

This has prompted the paper to ask the following questions:

i. Could the establishmentf gtate police in one sweep drdss the myriad of
problems and ills that has hindered the NPF ability to detect and fight crime in
Nigeria?

ii. Taking into consideration the lawless and desperate nature of politics and
politicians at all levels of governan@e Nigeria, would the creationf state
police not automatically amount to situation of war of all against all that will
eventually threaten and compromise already fragile national security?

Thus, the central argument of the paper is that as apprositite @lea of state police is

to a federation, Nigeria presently may not be politically ripe for a wholesale institution
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of a state police system. The paper contends that, taking into consideration the prevailing
political reality in Nigeria, the iftimed creation of state police sttures may likely be

an invitation to unprecedented security crisis and political instability in the country.

The main objective of this paper is to investigate the possible threat that the unpatriotic,
un-nationalistic, hastyand politically motivated impmentation of State Police could
pose to the political stability and national security of the Nigerian state. Our argument is
that because of the politically laden nature of the debate and controversy of the quest for
state plice system as well as thelical immaturity and undemocratic character of the
Nigerian political class especially at the state level, the hasty decentralisation of Nigeria
Police could rather compound the security crisis the country is grapplingnsitad
ameliorating it. Appagntly, the major stakeholders and beneficiaries in this academic
exercise is the Nigerian people whose fundamental human rights could be brazenly
abridged and abused by the impunity and illegal and undemocratic activitiesaof &2 s 6
governors and their affials under the environment of state police system. To achieve
our objectives, the discourse is built on the structural functionalism theoretical model.
According to Almond and Powell (1966, cited in Gauba, 2007:96) alligailisystems
regardless of thetypes, have different structures that must perform specific set of tasks
(functions) if they are to remain in existence as systems in working order or in
equilibrium. In other words, the structurainctional approach israethod of explaining

how political structures perform certain basic functions in order maintain stability and
order in a political system. According to the proponents of this theory, the political system
performs four basic functions; these are extracteg,lative, distributive angksponsive
functions (Alapiki, 2005:59). The police as an institution of government is assigned the
regulative task; that is, to maintain law and order in the society. The relevance of the
theory to our research objective ees in the role the Nigeria jpe play in maintaining

law and order in the Nigerian political system; every measure must be taken to ensure
that they continue to play this role effectively in order to maintain order, stability and
predictability in the Ngerian polity. Though the resech is a qualitative one based on
secondary sources of information, it goes beyond the dominant narrative which focuses
on the desirability and undesirability of the clamour for state police to connect the debate
to nationalsecurity issues.

To achieve th objective of the study, the paper is organised into five main sections. The
first section is the introduction. The second section contains the conceptual discourse
and the third deals with the contending issues on stagian in Nigeria. The fourth
section discusses the creation of state police as a threat to national security before moving
on to the concluding remarks and recommendations.

Conceptual Discourse

The O6Policed as andecswoddrenptihe painhof vid eftits rature b e
and its function or relevance. This is why most definitions or academic descriptions of
the concept will always feature elements of either perspective in the interest of an all
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embracing or acceptable defini o n . For the nat ur eptiamis it , {
very intuitive in that it analytically presents the Police as an organization that is formal,
bureaucratic, hierarchical and rablised institution that imposes strict rules of training
andregimenati on on its member s.cripoo withlthatrafe nt i n
Bayley (1994), and in this sense (of the nature of the police), the Police can be said to
possess other features which include that they contain and operate lines of orders and
strict dbedience to commands. They are authoritariararpiitary and strictly regulated

with the use of organizational rules and legislations. Decision making within it, is more
centralized than being participatiae or
ideal type bureaucracy, as well as thoseqiplas of (an) organization (force in nature)

as advanced by Henri Fayol are valid, in that the organization (Police) possesses such
principles like division of labour, authority and responsibility, disoipliequity, order,
remuneration, subordination wfdividual interest to group interest, centralization, unity

of command, unity of direction, scalar chain and espirit de corps (Hughes, 1998; Ogunsiji,
1999; Omoyeye, 2010).

From the functional dimensiorggeral definitions abound that make exemplifizatiAn

adaption by Omoyeye (2015) shows that the Police is a formal organization with the

cardinal duty to Omake people obey the | a
Ch at us(20@62350defitii on, the pri mary droemgntodbf t he
|l aw and orderé while the secondary concel
di stressed peopl eb. And as a soci al i nst
O6neutr al bobdt emgewher the fr aispetescandk by
grievances are resolved peacefullyd (Brew

are a security service provider; servicing first, the state, and then, the masses.

The Police is a represe agent of the State (Alemika, 1993) deployed atilized for

the realization of state interests (wherein, the interest of the state is the interest of the
elites or its leaders). And as Brewer et al (1996) argued, the Police does the function of
political conflict regulation, the radical view of tleet at e t akes the Pol
instrument of coercion and domination and
and expansived interests (of the saumte) w
supported, protected and fostered. Nevertislthese writers submitted that often time,

the Police reflects the nature or changing nature of the political state, the culture, politics

and tradition of the State, the specific cleavages to which dis@sdelated, and the
organizational structuref @uthority above and in the Police organization of such state.

By summation therefore, this paper is an attempt at harmonizing the two persgectives
nature and function of the Police as a regimented sdcinstitution of the State
established for thenéorcement of laws, maintenance of peace and servicing of the State.
The issue of 60State Policebd started with
America where State Police agencies were establishgearticularly solve certain

identified securitythreats either against properties, lives or the community (Dempsey,
1999). State Police departments became developed due to the need to tackle growing
crime in nonurban areas of the country which became #ftermath of increasing
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activities and civiliza i o n, with the aim to 6l essen re
Police departments which were seen to be more closely linked with politics, urban and
county corruption (Dempsey 1999:38). And as Dempseylibitted, the basic functions

of these State Pale units were the patrolling of small towns and highways, traffic
regulation and the enforcement of State laws. In such country where there are still Police
agencies below the State Police level, the |&&até Police) becomes responsible for the
managimg of training facilities, maintains and manage the Criminal Identification System

and as well, ensure the management of crime laboratories.

Dempseyds writing showed t hadenttyihlemewito ncept
the component units of Amiean federalism, which was the existing 50 States. In this

vein, the Nigerian federating units which is made of 36 states (apart from the Federal
Capital Territory, Abuja) is relevant to the discussion. /hihere are 36 States in

Nigeria, only six (6) bthem are fiscally viable and can survive without any stipend from

the central governmenDgily Post 7/6/2017). While twentpne (21) of the State
Governments (SGs) are owing their employees and pensiowerths of unpaid salaries;

they (the SGs) hawvaso failed to provide good governance for the people.

The second central variable of the paper is national security. Providing national security
for the lives and properties within a sovereign statevisahsocial contract between the
masses, the gemnment, and the State. According to Ani (2010), the State, is legally
bound to offer protection against possible loss, harm or destruction of human and material
resources necessary for human capital devedop in its sovereign environment.
Traditionally, national security is perceived as all the activities of the state, aimed to
protect her from external threat. At the national level, according to Ani (2010), the state
needs to manipulate every human andemal resources within it, towards the adequate
protection of its power posture from internal attacks on the state and its citizens, which
can undermine human capital development and the capability of government as well as
the loss of governmentdkgitimacy. Inherently, this view of security places rauch
emphasis on the military threats to security of the State and concentrates on the various forms
of military response in the management of such threats (Imobighe, 1999; Inokoba &
Nwobueze, 2017).

Schdars have argued that this militaristic perceptiof national security is grossly
inadequate and incompatible with emerging reality, because it is not-iacladive
paradigm for political analysis. In agreement with this position, the paper in ijsisnal

went beyond purely military consideraticiasincorporate a lot of nemilitary elements

that highlight the concept and provide a more holistic and comprehensive view. Our
decision to follow this theoretical path was influenced by the AlternativertBe€heory

as propounded by Booth (1991). Tthigoretical platform is a muidimensional way of
perceiving the numerous challenges and threats to national security within a state.

The Alternative Security theoretical model views national security edll@ction of

plans, actions and institutions iUy the State to protect itself from both internal and
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external attacks. This also entails the act of promoting the core values of the State which
includes the protection of lives and properties of theasity and as well as creating a
conducive enviroment for the attainment of good life. Thus, in this study, the concept
of national security is used in a fairly broad sense, to reflect the freedom from or
elimination of threat not only to the physicaistgnce of the Nigerian state, but also its
ability for selfprotection and development, as well as the enhancement of the general
well-being of all its citizens (Imobighe, 1999). In this sense, apart from protection from
internal and external aggressiomdasurvival of the Nigerian state, national séguis

seen to have positive impact on the living conditions of Nigerians as well as provide them
with the right atmosphere for their sétiprovement and actualization.

We can therefore conclude that natbsecurity embodies the sovereignty of theestat

the inviolability of its territorial boundaries and the rights to individual and collective
selfdefence against internal and external threats. According to Dike (1966) in Inokoba
& Nwobueze, 2017), thetate is only secured when the aggregate of pemganised
under it have a consciousness of belonging to a common sovereign political community;
enjoy equal political freedom, human rights, economic opportunities and when the state
itself is able to enge independence in its development and foreidieyoln furtherance

of this position, Igbodalo (2012)erred that the promotion of human security has become
the central focus of national security and the new development paradigm because arms and
ammuntiion building do not bring about peace, secudhd political stability (Osah and
lyanda, 2016).

Addressing the socieconomic scourges of poverty, hunger, unemployment and disease
through good (responsible and responsive) governance and sustainalidgprdene
programmes hold the key to an enduringaral security. Thus, a country that invests
heavily in human security may not have to spend much of its resources on fighting crimes
like- kidnapping, human trafficking, armed robbery, youth restivemedisical violence

and the likes (Osah, Amakiheewunmi and Eti, 2015). Apparently, this makes policing

an easy and less difficult task.

The Contending Issues on State Police Creation in Nigeria

It is no longer news that Nigeria is bedevilled with higterof criminality, insecurity and

other social ralaise. These have brought about different schools of thought proffering
possible solutions to the security crisis raging the country. Broadly speaking, the central
arguments of the contending positionsdmsron the desirability or undesirability of the

state police system as a lasting solution to the challenging security situation in country.
Be it as it may, some political as well as security commentators and scholars have opined
that the only solution tthe security crisis in Nigeria is to embrace phieciple of state

police. On the other hand, some have argued against the decentralisation of the Nigeria
police system, citing that the country is not politically ripe and matured for it. According
tofomer Pr esi dent Jonat hbertheoratical® Qobdl but lobkeny a t e
at our political environment, it could be
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Agwanwo, 2014:169). Thus, the main crux of the segment is to present thediogte
issues concerning the controversy aboutthee police debate in Nigeria.

Several security scholars, security experts and even public affairs analysts have advanced
several arguments for the existence of State Police (SP) in any country. TouOjukw
(2011), yawning or agitation for State Policeainy country with a monopolistic federal

or centralized Police wild!@l become wunrelen
become O6disabled | aps of a margihadilzaps @
then tended to be only accessible tos#who are rich with the poor having no place in

the selective policing, and where the rights of the people had become no more guaranteed.
Other listed complaints against the centralized Police includsghllrelease of arrested
felons, engagement in sdarriage of justice, and undue delay in that State Chief
Executives (the Governors) could not carry out any control on them. Then, Okoro (2013)
added lack of merit in posting, lack of accountability, oljeatriteria for promotion and
specialized traimig for modern day policing, as some of those negative trends with
centralized Police. The myriad of allegations would however sound as if such tendencies
would not exist in the aftermath of State Police l@d&hment.

As Okeke (2005) and Okoro (2013) arduerhich is as well evident in a study conducted

by Hills (2011), State Police elements stood a better advantage in gathering and providing
needed information gathering structure and operational efficidmgng several other
6hopes and asmasens suchaadvanfages i@ BtatekPolice to include that,

it will bring needed good relationship between the Police and State governments officials,
rural areas can be more easily combed and criminalssfiisut, better relationship with

the local residnts, the frequent transfer problem of the Police will be put away, there will

be more Police men on the streets, State Police can be adequately controlled or checked
by the state officials and, State goweents will be more obliged to finance of security
operations.

Nevertheless, Police issue is not on the Concurrent Legislative List in the Nigerian
Constitution, and since Nigeriads form of
true nature of pdiical maturity, ethnic sensitivity and religiofisndamentalism of the
country is not unknown, since the materialistic tendencies and smbwekenness of
leaders are also not unfamiliar, and based on preamble practical intuition and lessons
learnt on Polie pattern in Nigeria before 1970s (when Local&oment Police Force
(LGPF) was merged with the federal Police, as systematically detailed by Rotimi, 2001),
then, certain issues of law, operational jurisprudence, structural outlay, mutual inclusivity
(or otherwise), among others, vehemently deservagbgiven some practical and
academic attention.

Okeke (2005) enumerated some questions that feature some of these issues. What will
be the operational jurisdiction of the State? For now, the Nigeria Fedice (NPF)
handles all criminal matters as red@tly obliged by extant laws, on matters of traffic,
crime, serious violence and terrorism; specialized functions like bomb related issues,

168 |Page ISSN: 25049518



%u’ State Police andNational Security in Nigeria

boundary patrol, sea and airports security, etc. Which among she#i be dropped to

State Police? And to whaktent shall this be done? On such matters that fall under State
Police jurisdictions, what shall be the decision when it is inter State? What will be the
procedure or which of the Police forces will inveatigor handle a case involving actors
residing inanother State or incidence happening in another State that has its own Police?
Shall every State Police be general in its operations just as the NPF is currently? In this
situation, what then will be the wefunction of NPF? Or will it now be that the

force that is faster takes over jurisdiction?

Currently with NPF, the Commissioner of Police (CP) of a State has two bosses whose
directive he shall carry out. But particularly, Section 215(4) of thé® Tahstitution of

the Federal Republic of Nigeripr ovi des t hat o6t he Governor
the Commissioner of Police of that State such lawful directions with respect to the
mai ntenance and securing of ELaoanbrissionergfaf et y
Police shall comply with thoserdie ct i ons or cause them to b
State Police scenario, will a federal Commissioner of Police (CP) be duty bound to
comply or make to be complied with, the directions of a State Goveandrunder
whatever condition? Who will contrar supervise the State Police CP? In the First
Republic, Rotimi (2001) chronicled that the central police appointed and nominated the
Chief Police for LGPFs and hence, supervise it. With the contemporagyi&igill the

NPF be made to second its senidficers as chiefs for the SP? Will there be any
regulatory body that will be saddled with the overall ethics maintenance for all the State
Police Forces, just as the National Judicial Council (NJC) fouttieiary? Who shall be
responsible for the appdiment of the members of such regulatory body?

Indications abound that state governments fund the NPF contingents or command within
their domains more than the federal government does. In Lagos Statej@déis/efrms,
Armoured Personnel Carriers (APCsklicopters, ambulances, among other items,
belonging to the Rapid Response Squad (RRS) are property of the Lagos State
Government and not the federal government. Lagos State Government also funds the
training and pays the allowances of the Rapid Respouadb(RRS) personnel. It may

be easily understood that in state police arrangement, while the federal government
shoulders the financial responsibilities/fund the NPF, the respective state governments
will f und their respective State Police Forces (SRF¥#)the state governments still fund

the NPF anymore? Will the Federal Government render any financial, technical or
material help to the State Police?

Today, personnel of the NPF cut across all the 3@sstatthe Nigerian federation, and
are posted tany part of the country to perform such police works. Where state police
arrangement is to come on board, from which pool of available bodies shall the baby
State Police Forces get their personnel? WilINIR&- be made to contribute its officers
or personal to the state police forces? Will the states pull out their indigenes from the
NPF into their own state police? Will the state police forces pick their personnel from the
already existing Vigilante Groupf digeria (VGN), the Hunters Association (HA) (at
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least, for their accumulated experiences on security issues) or it will convert Nigeria
Security and Civil Defence Corps (NSCDC) or of the Nigeria Peace Corps personnel
within the states into the State Rel? What are the roles the Nigeria ethnic mdigach

as the Obodua Peoplebs Congress (OPC), Ar
play in the staffing of the state police?

Already, there are over 11,000 formations through which NPF operateggdmia
(Ojukwu, 2011), ranging from its Force Hiepiarters, to Zonal and State Headquarters,

to the Area Commands and Divisions; the out stations and the village posts. This implies
that NPF exist in every rural community and neighbourhood. Which strugiattarn

will the state police take then? Wilié NPF vacate its stations in the rural places for the
State Police Forces? Down to which level shall NPF be limitedly permitted to operate?
Relevant sections of the Nigeria Police Act state all the pditesrand badges, from the

least Police Constabte the highest which is the Inspector General of Police. But in a
state police force arrangement; what will be the least and the highest ranks? Will the same
ranks in both the NPF and any SP possess theisaigaia? Will the same rank in the

NPF and a Ste Police have equality of value? Will there be traces of inferiority or
superiority on the bases of either being a federal or a State Police Force? Just as it is the
case with some state police forces iBAJ(Dempsey, 1999); will some State Police
Forceamaise military rank terms | ike 6Col onel
rank terms?

Also, as it is currently missing in NPF, what shall be the mutuality, inclusiveness or

exclusiveness among whatr e mu (2017) call ed t ibee 6tr
effectiveness? Shall the O6épolityd take
O6publicd as a stakeholder be given its r

The Creation of State Police as a Threat tblational Security

Some of the reservations expressed regdaihe decentralisation of the Nigeria Police
institution include: the fear that it could be abused and misused by the political class at
the state level for selfish political reasons; that it cdaddemployed to trample on the
political rights of the oposition parties as well as the fundamental human rights of
innocent citizens; state police is also considered as a threat to free, peaceful and fair
elections, that is, the people will be deprivédheir fundamental rights to decide who
governs them. Bviously, it will adversely impact on Nigerian weak and ailing
democracy as the vital principles of the rule of law and separation of powers will be
brazenly abused or even jettisoned with impunityt is also apparent that the
establishment of the statelice system will further weaken the institutions of governance
as it will only end up turning our state governors into tyrannical political leviathans or
emperors; and ultimately these could leagdrious legitimacy and political crisis in the

36 state that make up the Nigerian federation. From our conceptualisation of the concept
of national security it is not féfetched that the above negative impacts of state police
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could compromise the satly of the Nigerian State. These issues form the crukisf
subsection.

The position of the paper is that as attractive as the option for the establishment of state
police looks, there is need for caution and circumspection. Truly, in most advanced
sockties especially in federations, there are federal amte spolice existing
independently. However, it is our contention that it will be dangerous if this is the
primary basis for the establishment of state police in Nigeria. This is so because we have
a political environment dominated by a political classt ttkaundemocratic, lawless,
ruthless and fierce in their quest for political power as well as in their use of governance
power. Accordingly, Pat Utomi in an interview with The News Magazine in 2012
described the Nigerian State as a criminal state wheitecpbpower is used against those

in the opposition as well as innocent Nigerians (cited in Agwanwo, 2014:170). This
propensity by the class especially State Governors to misuse and abuse ofecoerciv
instruments of the state particularly against theiromgmts underscores the strongest
reason against the decentralisation of the Nigeria Police system.

According to Aleyomi (2013) and other antagonists to the quest for state police, that
Nigeria stategovernors will no doubt convert state police outfitsemiteir control to
instruments for pursuing and executing their whims, nuances and caprices. Evidences
from past and present republics exist to buttress this point. For instance, during the First
Republic when regional and local government police systaslegally permitted (the
Native Authority Police Forces NAPFs, and the Local Government Police Forces
LGPFs), politicians at the regional level used the police for their selfish political
purpases. It was noted that the regional and native polioetsties were the most abused
and misused public institutions in Niger.
For the sake of emphasis, it suffices to state however, that native policelifggre
Nigeria symbolized absolute powers by the local authoritied these powers were
recklessly used by politicians of that era for selfish political gain. As noted by Ohonbamu
(1972:75) that in Northern Nigeria, political opponents were arrested by Native Ayithori
Police for holding private political meetings, handedfor chained and marched through

the streets as an ocular of what fate await those who sought to exercise their fundamental
rights (also see Eme & Ogbochie, 2014:136). It was well recorded thathinVestern

and Northern regions politicians freely i#gdd native police to oppress, harass and
intimidate political opponents, as well as innocent citizens (Akinsanya, 2005). They were
al so used to rig elections eWl dWe Meesrtn ENIii ¢
(Adedeji, 2012; Osaghae, 2010). Hkwstance, in the West, the involvement of thugs in
native police uniforms provided by politi
2013:10) . The case of oper lzetfactons ardiséentas e 0,
some of the remote causes of 1 January, 1966 military takeover in Nigeria.

A critical examination of the Fourth Republic in respect to the conduct of politicians in
the quest and use of political power reveals that notrasghanged in the circumstances

that initially led to thedisbandment of the native police in the first instance. For instance,

as argued by Adedeji (2012), though states and local government are prevented by law
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from creating and operating state politeit initial recourse to ethnic militias like Bakasi

Boys Egbesu Boys of AfricaOP®o,duAar ePeao pPe
Congress (APC) and so on, posed a serious political and security crisis in the respective
states. Again, even though states db awn and command the coercive instrument of

the state sch as the police, armed forces and other paramilitary security agencies in the
present political dispensation. State Governors in the Fourth Republic have succeeded
severally in using these secyributfits to achieve their selfish political purposesr Fo
instance, in Bayelsa State like any other state, the administration of the former State
Governor Timiprse Silva employed the NPF
intimidate, harass, assaald literally chased out of town his political opponergsvell

as innocent citizens with dissenting views. Instances of these unlawful and undemocratic
conducts of State Governors in the use of the coercive powers of the state, surely foretells
the sectity risk involved if states are legally allowed to owrdaoperate their own police

outfits.

The argument that state police could be a threat to national security is further buttressed
with happenings at local government level, which is supposed toibdegpendent third

tier of government. This level of gawvanent has been hijacked by State Governors. Local
Government Chairmen in Nigeria generally
6hall elujah boys6é of the Gdiwolauooamgatthedf he G
local government levelaswellash e peopl eds right to el ect
level (Aleyomi, 2013:11). Also, more worrisome, is the fact that all Governors across the
federation irrespective of political affiliatisnare guilty of hijacking the different
institutions anargans of government in their respective states such as their State Houses
of Assembl y. Statebs Judiciary, St atesd
Independent Electoral Commissidnall these administrative and democratic structures

at the stees level are all under the whims and caprices of the State Governors. It is against
this background of the abuse of political power by State Governors that serious caution

is needed in allowing Stad to own their police institutions.

In the same veinnstitutions of State Police could also be a formidable threat to the
nascent , weak and troubled Nigeriads demc
very convincingly as a fragile state. Accordimgt Y a k a s a creatin@statke golice i

will undermine @mocracy in Nigeria. Governors will make sure that only their party
members and thugs are recruited into the police. When a state police is made up of party
thugs and supporters, then you can lve that opposition will not be allowed to have a level
paying fieldo (cited in Agwanwo, 2014:171).
Invariably, this will lead to the institution of a politically bias police system that will be
used to compromise and tr itwilchedoree ektiemneelyc o u nt
difficult to vote out an incumbyg party and governmerihe state police machinery will
definitely be employed against the people as well as opposition parties. It also means that the
state police system will become very unstasdevhenever there is a change of the governing
political party, it may also entail a change of the personnel that make up the state police set
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up. This is so because the new political party in government will want to control the state
police structure byiinging in its party members and thugs into the state@slystem. This
definitely will create so much political instability and uncertainty in the respective states
across the federation.

Another possible threat that the establishment of state politep@ge to national
security, is the problem of confliof interest and challenges that is likely to be fallout of
multiple security agencies with multiple layers of authority. Although, the police as
presently constituted are guilty of most, if not dégations levelled against local police

the issue is wither or not Nigeria should face the challenge of a single police instead of
having to fight many battles at the same time. It is equally doubtful whether Nigerian
politicians have the political tempmement and maturity to resolve amicably the
jurisdictiond challenges that are likely to arise from operation of multiple police forces.
Under this environment, we envisage a very chaotic security situation of war of all against
all as the unruly and undercratic Governors will definitely use the police struetur
under their control to aggressively pursue their inordinate political interests in complete
disregard of constitutional provisions on the operation of this security architecture.

Conclusion and Reommendations

From the foregoing interrogation of the centious debate on SP, some of the possible
dangers have been unravelled that the politically motivated and the hurriedly unbundling
or decentralization of the NPF could pose to the political stalsitid national security

of the Nigerian State have beetpesed. There is no doubting the fact that the NPF has
over the years failed to effectively tackle the eging crime rate and festering security
crisis in the country, which has justified therolaur for SP. But we are not also oblivious

of the politial and ethnaeligious colouration of the debate on the desirability of SP in
Nigeria. Basically. our reservation against SP mechanism has a lot to do with the unruly,
power hungry, undemocratic alaviess nature of the Nigerian political class especially
the State Governors. It is no news any longer that State Governors in Nigeria conducts
themselves as unaccountable and lawless-deds; they are known to have hijacked,
corrupted and abused allcsad democratic institutions and processes under their
jurisdiction. Handing to these Governors the instrument of coercion, will surely pose
further threat not only to their political opponents but also to the ordinary citizens and the
larger Nigerian soeiy.

Again, it is a common knowledge that policingNigeria faces a lot of challenges which
includes but not limited to: poor remuneration and motivation of officers, corruption and
indiscipline among officers, poor funding, obsolete and inappreprégiuipment,
inadequate education and training of offigepoor public relations with the citizens,
among others. These attitudinal, institutional and environmental challenges will not
automatically disappear with the introduction of SP. To tackle thes@lems, the
unequivocal approval of decentralized ortecalization of the police institution in Nigeria

is not an option. It is in this regard that the study suggests the adoption of a hybrid police
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architecture that will serve as a platform for sustamaecurity. To achieve this, the

following recommendatins become imperative towards better policing in Nigeria:

i. There is the urgent need for the resuscitation and enlargement of the moribund

Nigeria Police Council (NPC). This Council which was establistby law is
mandated to organize, administer and adtheePresident of Nigeria on matters on

the appointment of the Inspector General of Police (IGP) and other police matters.
According to Section 153 of the 1999 Constitution of Nigeria which estabdlibie
Council, its membership consists of the Presidsrthe Chairman, the Governors of

the 36 states, the Chairman of Police Service Commission and the IGP.

To reduce the hegemonic influence of the Presidency on the operations of the NPC
and other pate matters, the study further recommettide following neasures:
firstly, the enlargement of the NPC to include the chief law officers of each state.
Secondly, though the law mandates quarterly meeting of the NPC, we recommend
more frequent meetings of the Council as the security situationeotahntry
demand.

There is need for the entrenchment of Zonal, State and Divisional Police Community
Relations Committee into the Constitution. This call for community policing system
cannot be overemphasized; this is so because sound understandingudtutte
geogrghy and peculiarities of the citizens is imperative for effective policing of the
diverse communities in Nigeria. Such legalized community police committees should
represent the interest of all communities making up such Zones, Stategsmrisi

With this close watch over communities by their indigenes and representatives, and
reporting same to the police, citizenos
(Ugwu, Ngige & Ugwuanyi, 2013; 412).

There is also the need for the impleméptaof some ofhe salient recommendations

of previous police reform committees especially the recent one of 2014. In order to
make the police and security architectures more effective, the government must
muster the political will to implement key refos recommendely previous Police

and Security Reform committees. For instance, the existing structure characterized
by the overwhelming monopoly of the security sector by the presidency is considered
as a charade that hinders the effective policing ®fvist and divee communities

of the Nigerian federation. The appointment and dismissal of the IGP by the President
single headedly is considered as d@tieralism and counterproductive to effective
policing therefore need to be reformed. We submittthate P r edectidneandt 6 s
appointment of the IGP must be subjected to the approval of the Senate.

To tackle the problems of poor training of officers and inadequate staffing of the
NPF, we recommend regular training of officers. This will enhancedtfermance

of the rank and files of the police force. In addition to this, there is the urgent need
for the recruitment of qualified Nigerians into the NPF. This measure definitely is the
solution to the fundamental problem of under policing of the NigeState. Trainig

174 |Page ISSN: 25049518






